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* for the breakdown, please refer to the "Summary of the first half" section, which describes the alternative performance indicators 
  

INCOME STATEMENT AS AT 30.06.2020 
 
 

(amounts in euros)  30.06.20 %   30.06.19 %  
Changes 

30.06.20 - 30.06.19 

                    

REVENUES FROM SALES 
  134,383  100.00%   193,257  100.00%  -58,874  -30.46% 

          
Purchases of goods and materials 
(net of changes in inventories) 

  
 -  0.00%    -  0.00%   -  #DIV/0! 

Services and Use of third-party goods and 
services 

  -274,164  -204.02%   -258,880  -133.96%  -15,284  -5.90% 

Personnel costs   -143,553  -106.82%   -136,307  -70.53%  -7,246  -5.32% 
Amortisation, depreciation and impairment of 
assets 

  -27,123  -20.18%   -42,112  -21.79%   14,989  35.59% 

Provisions for risks    -  0.00%    -  0.00%   -  #DIV/0! 

Other income and expenses   -227,870  -169.57%   -173,032  -89.53%  -54,838  -31.69% 

Internal construction   -  0.00%   -  0.00%   -  #DIV/0! 

OPERATING COSTS 
  -672,710  -500.59%   -610,331  -315.81%  -62,379  -10.22% 

          

OPERATING PROFIT/(LOSS) (EBIT) 
  

-
538,327  -400.59%   -417,074  -215.81%  -121,253  -29.07% 

          

Income from equity investments 

  

 -  0.00%   

 
5,280,98

1  2732.62%  

-
5,280,981  

-
100.00% 

Other financial income 

   
3,946,191  2936.53%   

 
4,355,02

9  2253.49%  -408,838  -9.39% 

Financial costs and expenses 

  

-
4,898,88

7  -3645.47%   

-
3,715,265  -1922.45%  

-
1,183,622  -31.86% 

Net gains/(losses) on foreign exchange    34  0.03%   -37  -0.02%   71  191.89% 

Value adjustments of fin. assets 
  

 56,586  42.11%   

-
2,210,918  -1144.03%  

 
2,267,504  102.56% 

GAINS/(LOSSES) ON FINANCIAL ASSETS 

  -
896,076  -666.81% 

  

 
3,709,7

90  1919.61% 

 

-
4,605,8

66  
-

124.15% 

          

          

PROFIT/(LOSS) BEFORE  
TAXES 

  

-
1,434,4

03  
-

1067.40%   

 
3,292,71

6  
1703.80

%  

-
4,727,11

9  
-

143.56% 

           

Current and deferred income taxes    131,240  97.66%    39,223  20.30%   92,017  234.60% 

          

NET PROFIT/(LOSS) 

  

-
1,303,16

3  -969.74%   

 
3,331,93

9  
1724.10

%  

-
4,635,10

2  
-

139.11% 

          

          

          

          

EBITDA * 
 

-511,204  -380.41%  

-
389,892  -201.75%  -121,312  -31.11% 
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  STATEMENT OF FINANCIAL POSITION AS AT 30.06.20 
 
 
 
(amounts in euros) 

 30.06.20  31.12.19 

     

Property, plant and equipment    31,271     34,280  

Intangible fixed assets    -    -  

Real estate investments    -     -  

Equity investments in associated companies    39,665,006     39,608,421  

Financial assets    87,292,777     88,225,296  

Deferred tax assets    21,822     21,822  

Trade receivables and other receivables   13,600     10,100  

NON-CURRENT ASSETS    127,024,476     127,899,919  

Closing inventory    -    -  

Trade receivables and other receivables    421,420     194,575  

Financial assets    55,213,041     33,165,003  

Cash and cash equivalents   96,186,589     37,735,908  

CURRENT ASSETS    151,821,050     71,095,486  

     

TOTAL ASSETS    278,845,526     198,995,405  
     

     

Share Capital    13,500,000     13,500,000  

Other reserves    2,371,787     2,230,703  

Profits/(Losses) brought forward    2,680,419    -198  

Profit/loss for the year  -1,303,163     2,821,702  

SHAREHOLDERS’ EQUITY    17,249,043     18,552,206  

Financial liabilities    226,817,615     176,759,262  

Trade payables and other payables    -     -  

Deferred tax liabilities    -     -  

Provision for severance indemnity and retirement benefits    -     -  

Provisions for risks and liabilities   -     -  

NON-CURRENT LIABILITIES    226,817,615     176,759,262  

Financial liabilities    34,497,196     3,033,029  

Trade payables and other payables    203,721     596,613  

Current tax payables    77,951     54,295  

Provisions for risks and liabilities   -     -  

CURRENT LIABILITIES    34,778,868     3,683,937  

    
 

TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES    278,845,526     198,995,405  
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CORPORATE STRUCTURE AS AT 30 JUNE 2020 

 

 

 

Carraro International belongs to the Carraro Group, a leading international group in transmission systems for off-

highway vehicles and specialised tractors, with Headquarters in Italy in Campodarsego (Padua). Carraro International 

is directly controlled by the parent company Carraro S.p.A. 

Carraro's activities are currently divided into two Business Areas:  

- Drive systems  

Through the subsidiaries Carraro Drive Tech and SIAP, the Group designs, manufactures and sells 

transmission systems (axles, transmissions and drives) mainly for agricultural and construction equipment, 

and also markets a wide range of gears for very diverse sectors, from the automotive industry to material 

handling, agricultural applications and construction equipment. 

- Tractors  

Through Divisione Agritalia, the Group designs and manufactures specialised tractors (for vineyards and 

orchards from 60 to 100 hp) for third-party brands, namely John Deere, Massey Ferguson and Claas, as well 

as a specialised “Carraro Tractors” range; Agritalia also provides engineering services for the design of 

innovative tractor ranges. 

 

Reference markets of the Carraro Group 

Agriculture  

After a very promising start in the first few months of the year, the agricultural sector was significantly impacted in the 

second quarter by the COVID 19 pandemic. The progressive expansion of the lockdowns imposed by governments in 

the various geographical areas of the world generated the stoppage of vehicle sales for more or less extended periods of 

time. 

In Europe in the second quarter, which is the most important time in terms of seasonality, there was a total stoppage 

of sales for periods ranging from 1 to 2 months, also for the specialised (Vineyard-Orchard) tractor sector. In North 

America, after an increase in sales volumes in early 2020 driven by the tractor sector, the market quickly turned into 

negative territory and the first half of the year ended with a significant drop in sales volumes, a drop that seems 

destined to become more significant, both because of the worrying spread of the health crisis and the continuing 

tensions with China mentioned above. The South American market had also showed weak positive signs during the 

first quarter, but then turned into a deep recession and expectations for the second half of the year remain difficult to 

determine.  

In the first half of the year, the tractor market in Turkey regained positive momentum and the long destocking phase 

seems to be over and the market, one of the Group's historical point of reference, is on the road to recovery of pre-crisis 

sales levels. India, too, thanks to a good winter harvest and good prices for agricultural products, saw robust growth in 

demand for agricultural machines in the first months of 2020, unfortunately slowed down by the emergence of COVID 

19, with sales partially halted in March and April. The fundamentals remain positive, even if their evolution will depend 

10.14% 

100% 

43.31% 

Enertronica Santerno Spa 

Carraro  
Drive Tech Spa 

M.G. Mini Gears Inc 
 

 

Carraro  
International Se 
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on the effectiveness in containing the pandemic and on the duration and extension of any further lockdowns imposed 

by the Central Government in the various areas of the country. Finally, in China, the first country to recover after the 

lockdown, the first half of the year ended with signs of growth compared to the same period in 2019. After a long period 

of recession for the agricultural sector in China, demand for new vehicles now seems to be on the way to a general 

improvement. All this bodes well for other countries in finding a similar dynamism, once the lockdown periods are 

over. 

 

Construction equipment  

As indicated in the chapter on agriculture, the lockdowns due to the spread of the virus also had significant effects on 

the construction machinery sector, limited in the first quarter but more significant in the second, with a substantial 

stoppage of vehicle sales that progressively affected all areas of the world.  

In Europe, a moderately optimistic start to 2020, with demand for new vehicles on the rise, was followed by a sharp 

drop in sales caused by the progressive stoppage of construction activities, while forecasts for the future are uncertain 

and will depend on the ability to maintain investment plans. 2020 started in North America with the construction 

equipment market slowing down compared to the same period of the previous year and forecasts for the remainder of 

the year indicate a further possible decline in demand due to the health crisis. In Brazil, after a first quarter in which 

demand for new vehicles remained at better levels than in the same period of the previous year, thanks to the release of 

some new investments, a slowdown in construction followed due to the impact of the spread of COVID 19.  

In the agricultural sector, Turkey saw confirmed signs of renewed vitality in the demand for construction machinery, 

thanks to increased investment in infrastructure in the first part of 2020. Currently, it remains to be seen what the 

impact of the spread of COVID 19 will also have on the economy. In China, as mentioned earlier in the chapter on 

agriculture, the first half of 2020 ended with significantly growing sales, with demand driven by the strong demand for 

crawler excavators (CEX). Given the Government's significant investment in infrastructure, the positive trend is 

expected to continue for the remainder of the year. 

While the first quarter of 2020 in India was characterised by a growth in demand for machinery compared to the 

second half of 2019, the second quarter saw a marked drop in sales due to the construction shutdown following the 

COVID 19 pandemic and the overall result for the first half of the year was well below the same period of the previous 

year. The chances of recovery in the second half of the year will depend not only on the effectiveness of the pandemic 

containment measures but also on the continuity of investment in infrastructure. In any case, 2020 overall is expected 

to record volumes below those of the previous year.  

Research and Innovation: the Group’s key success factor 

Commitment to R&D continued, still focussed on developing innovative transmission systems and specialised tractors 

aimed at markets with greater growth potential. 
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Summary of the first half 

Foreword 

The following alternative performance indicators will also be used:  

- EBITDA: the sum of operating profit/(loss) of the income statement, amortisation, depreciation and 

impairment of fixed assets 

- EBIT: earnings before tax taxes and financial income and expenses, with no adjustments; 

- Net financial position: ESMA Net Financial Debt determined in accordance with paragraph 127 of the 

recommendations contained in the ESMA document no. 319 of 2013, implementing Regulation (EC) 

809/2004, after deducting, where applicable, non-current receivables and financial assets. 

 

Carraro International provides financial, treasury and consulting services to subsidiaries, affiliates and to the parent 

company, in accordance with the approved policies and the strategic needs of the Carraro Group. The Company in 

particular, via its permanent establishment in Luxembourg, works to provide financial resources to the Carraro 

Group’s European companies, whereas the Asian and South American companies source their funds from the local 

markets, utilising the strategic consulting services provided by Carraro International. In addition, Carraro 

International coordinates the factoring activities of the Italian operating companies and the exchange rate risk hedging 

policies for all Group companies. 

 

After a positive start to the year, which foreshadowed for the Group a year with increased volumes compared to 

previous years, international markets violently suffered the consequences of the spread of the Coronavirus and the 

restrictive measures implemented by the governments of the various countries to contain it and, as a result, the various 

plants, starting with the Chinese plant, had to deal with the stoppage of production for a period of time varying 

between one and two months, before gradually returning to substantial normality. Since June, activities have 

continued and all the Group's plants, with the exception of the Brazilian plant, are fully operational in total safety, 

thanks to the adoption of strict protocols for the control and containment of the spread of the Covid-19 virus, 

implemented well in advance and efficiently, on the basis of previous experience acquired at the Chinese plant. The 

plant closures led to a significant drop in volumes at the group level (-28.4%) but, nevertheless, consolidated 

profitability, although deteriorated in absolute terms, was positive (+5.14%), thanks to the industrial actions taken 

which made it possible to mitigate the inefficiencies resulting from the sudden stoppage of production activities, as well 

as the correct dimensioning of the fixed cost structure. 

 

Given the global economic situation in the first half of 2020, Carraro International, through its Luxembourg branch, 

was committed not only to ensuring adequate funding for the group's Italian companies, but also to the constant search 

for alternative forms of financing, which, in a crisis context, would help to contain the effects of the slowdown in 

economic activity, making applications for additional credit lines and considering the possibility of a new issue on the 

bond market to support growth programmes. 

 

The main data relating to credit facilities is summarised in the following tables: 
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The credit lines granted, amounting to 280 million euros in June 2019, of which 180 million a bond issue, as at 30 June 

2020 totalled 260 million euros, of which 30 million short term from the banking system, 50 long-term from the EIB 

and 180 from a bond issue. The short term decreased by 80 million as a result of the cancellation of Banca Popolare di 

Milano 's RCF line and increased by 10 million thanks to the new line with San Paolo IMI Luxembourg. Short-term 

lines, which therefore totalled 30 million, were fully utilised as at 30 June 2020. 

 

These funds have been used to provide loans to the Group’s European companies, of which 88 million euros were 

medium-and long-term and 116 million euros were short-term, in line with 30 June 2019.  
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As already explained, the preceding analysis only relates to the Group’s European companies, as the foreign companies 

procure funds from the local market, utilising the strategic coordination and consulting services of Carraro 

International. The following diagrams show the trend in lines of credit granted by the principal local banks for the 

Group’s largest non-European companies, Carraro China and Carraro India. 

 

 

 

Carraro China still had credit lines with local banks only as at 30 June 2020, of which approximately 5 million were 

used. 

 

 

 

Carraro India also has credit lines with major local banks and gross utilisation were substantially unchanged compared 

to the previous year. 
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Analysis 

The first half of 2020 closed with a loss of 1.303 million euros, worse than the profit at 30 June 2019 of 3.332 million 

euros due to the failure by subsidiaries to pay dividends and the higher financial expenses which will be discussed in 

the following chapters.  

Cash and cash equivalents at 30 June 2020 amounted to 96.2 million euros, an increase compared with both 31 

December 2019 (37.7 million euros) and 30 June 2019 (13.9 million euros). The difference is due to the increased use 

of the credit lines granted by the financial system to Carraro International.  

The net financial position as at 30 June 2020 was negative at 22.59 million euros, an improvement compared to 30 

June 2019, equal to 23.30 million euros, but worse compared to 31.12.2019, when it was negative at 20.63 million 

euros, as a result of a different mix between intercompany uses and uses of the credit lines granted according to Group 

company needs, as explained in the foreword.  

 

SIGNIFICANT EVENTS DURING THE PERIOD  

Please refer to the introductory part of the Half-Year Summary. 

 

 

SUBSEQUENT EVENTS 

On 21 July 2020, the deed of demerger of Carraro Drive Tech Spa by conferment of the Italian business of the group 

and the Italian companies to Carraro Drive Tech Italia Spa and the deed of merger Carraro Drivetech Spa with Carraro 

International SE were signed, thus completing the Italian part of the reorganisation, the details of which were 

communicated to the market in accordance with applicable legislation. The resolutions relating to the further demerger 

of Carraro International SE to Carraro Spa were revoked in view of developments in the global and Italian economic 

scenario in recent months, as well as future investment opportunities for the Group which, by virtue of the 

reorganisation underway, will see Carraro International as an independent treasury centre and holding of the foreign 

companies. This revocation had no impact on the ongoing international reorganisation. 

It should be remembered that this reorganisation, which aims to further support the Group's international growth 

, will lead to have a structure encompassing two direct Carraro S.p.A. subsidiaries: on the one hand, Carraro Drive Tech 

Italia S.p.A., responsible for Italian equity investments and business, and, on the other, Carraro International SE, 

responsible for international equity investments. This will lead to greater clarity and efficiency in organisation and 

management. 

 

EXPECTED BUSINESS OUTLOOK 2020  

The Company's management carries out daily analyses on the evolution of financial indebtedness as well as cash flows, 

taking into account the evolution of the portfolio, the modulation of procurement and the evolution of expenses and 

investments of Group companies. Despite the increase in the net financial position due to the affects of the slowdown 

in the economic activity of the Group's operating companies, its financial profile is well balanced and new negotiations 

have begun to obtain new credit lines to deal with any new shocks that may arise in the near future.  
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BALANCE SHEET AND FINANCIAL DATA 

 

Turnover 

The Company’s turnover as at 30 June 2020 amounted to 134,383 thousand euros, a 30% decrease compared to 

193,257 thousand euros as at 30 June 2019. Carraro International provides financial consulting services to the Carraro 

Group companies.  

The breakdown of sales by main geographic area is shown in the following table. 
 
(amounts in euros) 
 
Geographical Area 

30.06.20 
 

% 
30.06.19 

 
% 

Italy  108,706  81%  160,122  83% 

India  19,584  15%  25,712  13% 

China  6,093  5%  7,423  4% 

South America  -  0%  -  0% 

Total  134,383  100%  193,257  100% 

 
 
Amortisation, depreciation and impairment of fixed assets 
 

(amounts in euros) 30.06.20 % of turnover 30.06.19 
% of 

turnover 
Diff. % 

Amortisation, depreciation and 

impairment 
27,123 20.2 42,112 21.79 35.59 

Amortisation, depreciation and impairment of fixed assets for the period amounted to 27 thousand euros (20.2% of 

turnover).  

 
 

Gains/(losses) on financial assets 

(amounts in euros) 30.06.2020 30.06.2019 

Income/expenses from equity investments  -   5,280,981  

Financial assets  3,207,209   3,252,469  

Bank current accounts and deposits  868   -  

Other cash and cash equivalents  -   -  

Income other than the above  738,114   1,102,560  

Changes in the fair value of derivatives, and on rates   -   -  

Other financial income  3,946,191   4,355,029  

Financial liabilities -3,645,071  -3,143,161  

Bank current accounts and deposits -10,495   -  

Expenses other than the above -1,243,321  -572,104  

Changes in the fair value of derivatives, and on rates  -   -  

Financial costs and expenses -4,898,887  -3,715,265  

Other net exchange rate differences  34  -37  

Net gains/(losses) on foreign exchange  34  -37  

Writedowns  -  -2,210,918  

Value adjustments of financial assets  56,586  -2,210,918  

NET GAINS/(LOSSES) ON FINANCIAL ASSETS -896,076   3,709,790  

 

During the period the company did not receive any dividends from investee companies. As at 30 June 2019, dividends 

amounted to 5.28 million euros, coming from the subsidiary Carraro Drive Tech S.p.A. 
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Value adjustments to financial assets totalling 0.56 million euros refer to the economic effect of the measurement at 

equity of the investment held in Enertronica Santerno S.p.A. 

 

(amounts in euros) 30.06.20 
% of 

turnover 
30.06.19 

% of 
turnover 

Diff. % 

Net financial income/expense -952,696 -708.9 639,764 331.0 -248.9 

 

Net financial income went from a positive value of 640 thousand euros in the previous year to a negative value of 953 

thousand euros due to higher indebtedness. The amount was also affected by the fees relating to the early closure of the 

pooled transaction with BPM and other banks.  

In addition, financial expenses also include the fees paid on the bond issue that are absorbed along the bond 

amortisation schedule in application of the amortised cost method of accounting.  

 
 

Net profit/(loss) 

The first half of 2020 closed with a loss of 1.303 million euros; the Company closed the half-year ending 30 June 2019 

with a profit of 3.331 million euros. 

 

(amounts in Euro thousands) 30.06.20 
% of 

turnover 
30.06.19 

% of 
turnover 

Diff. % 

EARNINGS BEFORE TAX -1,434  no.   3,293  no.  no.  

Current and deferred income taxes  131  97.7   39  20.3  no.  

NET PROFIT/(LOSS)  -1,303  no.   3,332  no.  no.  

 

The result was negatively affected by subsidiaries' non-payment of dividends during the half-year, as well as by the 

higher financial expense related to the early closure of the pooled transaction mentioned in the previous paragraphs. 

Taxes as at 30 June 2020 amounted to 0.131 million euros compared to the 0.04 million euros as at 30 June 2019. 

 
 
Net financial position  
 
 

(amounts in Euro thousands) 30.06.20 31.12.19 30.06.19 

Net financial position  -22,593  -20,634 -23,296  

 

The net financial position at 30 June 2020 was negative at 22.5 million Euros, an improvement compared to 30 June 

2019 (23.3 million Euros), but worse compared to 31 December 2019 (20.7 million Euros) as a result of a different mix 

between intercompany uses and uses of the credit lines granted according to Group company needs, as explained in the 

foreword.  

 

 
PERSONNEL 
 

Workforce trend  
 

Figures as at 30.06.2020 

 30.06.2020 31.12.2019 30.06.2019 

Executives 1 1 1 

Clerical staff 1 1 1 

Total 2 2 2 
 

All personnel are employed at the company’s permanent establishment in the Grand Duchy of Luxembourg. 
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KEY RISKS AND UNCERTAINTIES TO WHICH CARRARO INTERNATIONAL IS EXPOSED  

 

The Carraro Group’s risk management system, in line with the most common, consolidated practices in this area, 

adopts a five-category classification: 

 Strategic risks: Relating to medium/long-term objectives and the influence of external economic factors 

that are hard to predict or only partially foreseeable or which cannot be influenced by the Group (for example 

the macroeconomic context, country risk, market or sector risk); 

 Financial risks: risks of a financial nature (for example credit risk, liquidity risk, exchange and interest rate 

volatility, commodities prices, availability of funds); 

 Operational risks: Linked to the efficiency and effectiveness of operating capacity, and connected to events 

that could adversely affect the creation of value (for example risks related to the supply chain, product 

development, industrialisation, human resources, information systems, health, safety and the environment, 

product quality); 

 Legal and compliance risks: Related to the capacity to promptly comply with current laws and 

regulations, or associated to legal disputes and proceedings; 

 Planning and reporting risks: Linked to the reliability of financial and planning information.  

 

The following are some of the main types of risk for Carraro International that are of greater importance for the rest of 

the year, suitably reviewed in the light of the changed context due to the spread of Covid-19. 

 

Risks associated with the general economic conditions 

The Company’s financial and equity situation is influenced by various factors within the general macroeconomic 

framework, such as changes in gross national product, the state of the agricultural and construction industries, the cost 

of raw materials and the level of business confidence in the various countries in which the Group operates, which affect 

the financial results of Carraro International’s subsidiaries.  

Significant macroeconomic events, such as a generalised and significant increase in the prices of raw materials, a 

significant fall in demand in one of the key markets of the Group, enduring uncertainty and volatility of the financial 

and capital markets, falling interest rates and unfavourable changes in the exchange rates of the major currencies to 

which the Group is exposed are all negative factors for the Group’s operations and future, as well as its economic 

results and its financial position. 

As previously mentioned, the national and international scenario has been characterised since January 2020 by the 

spread of the Coronavirus and the consequent restrictive measures for its containment, implemented by the public 

authorities of the countries affected. 

These circumstances, which are extraordinary in nature and extent, are having significant repercussions on global 

economic activity, creating a context of general uncertainty, the evolution and effects of which cannot currently be 

predicted. The effects of this macroeconomic context inevitably also have an impact on the other risks described below. 

Risks related to the trends on the markets/industrial customers 

The market sectors in which the companies, investee companies of Carraro International or beneficiaries of loans 

granted by the same, operate are influenced to varying degrees by boom and recession cycles, and the dynamics are 

gradually becoming less predictable. The ways in which our main customers absorb these fluctuations in demand and 

pass them on throughout the production chain significantly impact the production volumes that the Group is required 

to fulfil. This has an effect on the purchasing and stock management policies and by implication, on the working capital 

requirement and the capacity to adequately absorb fixed costs. 

 

Risks associated with funding requirements  

Carraro International’s liquidity risk is mainly connected to the sourcing and maintenance of adequate funding to 

support the Group’s industrial operations and its ability to service that funding through cash flow.  
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The raising of funds, consistent with the latest Group Business Plan, is intended to finance both working capital and 

investments in R&D and innovation, as well as investments in fixed assets necessary to ensure sufficient and 

technologically advanced production capacity. This requirement is directly proportional to the trend in customer 

orders and the resulting trend in the volume of business, and also to the Group’s efforts in directing its research and 

innovation. 

The management of finance, the need to fulfil funding requirements and to guarantee adequate cash flow for the 

Group, is the responsibility of Carraro International whose objective is to administer the available resources as 

efficiently as possible. 

 

Risks of fluctuating interest rates 

The Company is indirectly exposed to exchange rate risks as a significant portion of the subsidiaries’ sales, and some of 

their purchases, take place in currencies other than the functional currency, with companies in the euro area trading 

with non-euro area counterparties and vice versa. 

Carraro International and the Group are also exposed to interest rate risks in relation to financial liabilities which are 

accepted either to fund core business, or, where applicable, to fund the Group’s expansion through acquisitions. 

Changes in interest rates may have positive or negative effects on both the financial outcome and on cash flows. 

 

Credit risk 

The Company is exposed to credit risk when a customer or counterparty in a financial transaction generates a financial 

loss by defaulting on a debt obligation; in the case of Carraro International this risk exists almost exclusively in relation 

to financial receivables.  

In providing finance to the Group entities, the Company evaluates the cash flow forecasts, the financial equilibrium and 

the feasibility of the subsidiaries’ industrial plans, in order to take the most appropriate decisions with regard to 

fundraising and agreeing on the repayment plans. 

Receivables are recognised in the accounts net of any writedowns determined by assessing the counterparty’s risk of 

insolvency based on the information available. Also see the contents of the Notes with reference to the new 

developments already introduced since the last financial year by the application of IFRS 9. 

The possible deterioration of the general conditions of the economy caused by the global spread of the Coronavirus 

epidemic could lead to a reduced ability to access credit on the part of the Carraro Group's customer companies, and a 

consequent worsening of credit payment conditions on their part, which would imply a greater need for recourse to 

centralised credit on the part of Group companies vis-à-vis Carraro International. 
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STANDARDS USED IN PREPARING THE FINANCIAL STATEMENTS  

The present financial statements are drawn up in compliance with the International Financial Reporting Standards 

(IFRS) issued by the International Accounting Standard Board (“IASB”) and endorsed by the European Union in 

accordance with Regulation no. 1606/2002 and with the provisions issued in implementation of Art. 9 of Italian 

Legislative Decree no. 38/2005. Furthermore, these financial statements are based on the assumption that the 

company is a going concern.  

 

OTHER INFORMATION 

The Company does not hold own shares, nor shares in parent companies, not even through fiduciary companies or 

intermediaries. During the past year, it has not carried out any operation in relation to such shares. 

Transactions with related parties carried out during the period gave rise to relationships of a commercial, financial or 

advisory nature and were entered into at arm’s-length conditions, in the economic interest of the individual companies 

involved in the transactions.  

No transactions were carried out that were atypical or unusual with compared to normal business operations and the 

interest rates and terms applied to and by the companies in their reciprocal financial relationships are in line with 

market terms. 

The Company did not directly incur any research and development expenses. 

For detailed information, as required by Art. 2497-bis of the Civil Code, section 5, on transactions carried out with 

related parties, see the Explanatory Notes to the Individual Financial Statements. 
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INCOME STATEMENT   
 
 
      

(amounts in euros) NOTES 30.06.2020 
of which 

non-
recurring 

30.06.2019 
of which 

non-
recurring 

      

A) REVENUES FROM SALES      

1) Products   -    -   

2) Services   134,383    193,257   

3) Other revenues   -    -   

TOTAL REVENUES FROM SALES 1  134,383    193,257   
      

B) OPERATING COSTS      

1) Purchases of goods and materials    -    -   

2) Services    272,414    258,880   

3) Use of third-party goods and services    1,750    -   

4) Personnel costs    143,553    136,307   

5) Amortisation, depreciation and impairment of assets    27,123    42,112   

5.a) depreciation of property, plant and equipment    27,123    26,768   

5.b) amortisation of intangible fixed assets    -    414   

5.c) impairment of fixed assets    -    -   

5.d) impairment of receivables    -    14,930   

6) Changes in inventories    -    -   

7) Provision for risks and other liabilities    -    -   

8) Other income and expenses     227,870    173,032   

9) Internal construction    -    -   

TOTAL OPERATING COSTS 2  672,710    610,331   

        

OPERATING PROFIT/(LOSS)  -538,327   -417,074  -4,377  

      

C) GAINS/(LOSSES) ON FINANCIAL ASSETS      

10) Income and expenses from equity investments    -    5,280,981   

11) Other financial income    3,946,191    4,355,029   

12) Financial costs and expenses   -4,898,887   -3,715,265   

13) Net gains/(losses) on foreign exchange     34   -37   

14) Value adjustments of financial assets    56,586   -2,210,918   

NET GAINS/(LOSSES) ON FINANCIAL ASSETS 3 -896,076    3,709,790   

C-bis) of which with related parties    4,000,235  7,425,093   

        

PROFIT/(LOSS) BEFORE TAXES  -1,434,403   3,292,716   

      

15) Current and deferred income taxes 4 -131,240   -39,223   

NET PROFIT/(LOSS)  -1,303,163   3,331,939   

      
      

EARNINGS (LOSSES) PER SHARE 5     

- basic, for the profit for the period attributable to ordinary 
shareholders  

 

-€ 96.53 

 

€ 246.81 

 

   

- diluted, for the profit for the period attributable to ordinary 
shareholders  

 
-€ 96.53 

 
€ 246.81 
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STATEMENT OF COMPREHENSIVE INCOME  
     

     

(amounts in euros)  30.06.2020  30.06.2019 

     

NET PROFIT/(LOSS) FOR THE PERIOD   -1,303,163 
 

3,331,939 

  
    

Other income components that could be recognised in the income statement in 
subsequent periods:   

   
Change in cash-flow hedge reserve   - 

 
- 

Translation exchange differences   - 
 

- 

Taxes on other comprehensive income components   - 
 

- 

Total other income components that could be recognised in the income statement in 
subsequent periods:   - 

 
- 

    
   

Other income components that will not be recognised in the income statement in 
subsequent periods:   

   
Change in the provision for discounting employee benefits   - 

 
- 

Taxes on other comprehensive income components   - 
 

- 

Total other income components that will not be recognised in the income statement in 
subsequent periods:   - 

 
- 

OTHER COMPREHENSIVE INCOME COMPONENTS, NET OF TAX EFFECTS 
  - 

 
- 

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD   -1,303,163 
 

3,331,939 
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STATEMENT OF FINANCIAL POSITION  

     

(amounts in euros) NOTES  30.06.2020  31.12.2019 

     

A) NON-CURRENT ASSETS     

1) Property, plant and equipment 6  31,271     34,280  

2) Intangible fixed assets 7  -     -  

3) Real estate investments 8  -     -  

4) Equity investments in associated companies  9  39,665,006    39,608,421  

5) Financial assets 10  87,292,777     88,225,296  

5.1) Loans and receivables    87,162,853     87,162,853  

5.2) Other financial assets    129,924     1,062,443  

5-bis) of which with related parties   87,162,853   87,162,853 

6) Deferred tax assets 11  21,822     21,822  

7) Trade receivables and other receivables 12  13,600     10,100  

7.1) Trade receivables    -    -   

7.2) Other receivables    13,600    10,100 -  

7-bis) of which with related parties    -     -  

TOTAL NON-CURRENT ASSETS   127,024,476    127,899,919  

     

B) CURRENT ASSETS     

1) Closing inventory 13  -     -  

2) Trade receivables and other receivables 12  421,420     194,575  

2.1) Trade receivables    67,204     -  

2.2) Other receivables    354,216     194,575  

2-bis) of which with related parties   372,582    175,363  

3) Financial assets 10  55,213,041     33,165,003  

3.1) Loans and receivables    54,985,232     32,835,154  

3.2) Other financial assets    227,809     329,849  

3-bis) of which with related parties   54,985,232    32,835,153  

4) Cash and cash equivalents 14  96,186,589     37,735,908  

4.1) Cash    -     -  

4.2) Bank current accounts and deposits    96,186,589     37,735,908  

4.3) Other cash and cash equivalents    -     -  

TOTAL CURRENT ASSETS    151,821,050    71,095,486  

     

TOTAL ASSETS  278,845,526   198,995,405 
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STATEMENT OF FINANCIAL POSITION 
     

(amounts in euros) NOTES 30.06.2020  31.12.2019 
     

A) SHAREHOLDERS’ EQUITY 15    

1) Share Capital   13,500,000  13,500,000 

2) Other Reserves   2,371,787   2,230,702 

3) Profits/(Losses) brought forward   2,680,419   -198 

4) Other IAS/IFRS reserves   -   - 

5) Provision for discounting employee benefits   -   - 

7) Profit/(Loss) for the period    -1,303,163   2,821,702 

TOTAL SHAREHOLDERS’ EQUITY  17,249,043  18,552,206 
     

B) NON-CURRENT LIABILITIES     

 1) Financial liabilities 16 226,817,615   176,759,262 

1.1) Bonds   176,995,005   176,707,085 

1.2) Loans   49,794,993   10,921 

1.3) Other financial liabilities    27,617   41,256 

1-bis) of which with related parties  27,617  41,256 

2) Trade payables and other payables 17 -   - 

2.1) Trade payables   -   - 

2.2) Other payables   -   - 

2-bis) of which with related parties  -  - 

3) Deferred tax liabilities 11 -   - 

4) Provision for employee benefits/retirement 19 -   - 

4.1) Provision for severance indemnity   -   - 

4.2) Provision for retirement benefits   -   - 

5) Provisions for risks and liabilities 20 -   - 

5.1) Provision for warranties   -   - 

5.2) Provision for legal claims   -   - 

5.3) Provision for restructuring and reconversion   -   - 

5.4) Other provisions   -   - 

TOTAL NON-CURRENT LIABILITIES  226,817,615  176,759,262 
     

C) CURRENT LIABILITIES     

1) Financial liabilities 16 34,497,196   3,033,029 

1.1) Bonds   -   - 

1.2) Loans   31,382,162   85,601 

1.3) Other financial liabilities   3,115,034   2,947,428 

1-bis) of which with related parties  1,513,496  393,154 

2) Trade payables and other payables 17 203,721   596,613 

2.1) Trade payables   96,815   524,305 

2.2) Other payables   106,906   72,308 

2-bis) of which with related parties  1,289  - 

3) Current taxes payables 18 77,951   54,295 

4) Provisions for risks and liabilities 20 -   - 

4.1) Provision for warranties   -   - 

4.2) Provision for legal claims   -   - 

4.3) Provision for restructuring and reconversion   -   - 

4.4) Other provisions   -   - 

TOTAL CURRENT LIABILITIES  34,778,868  3,683,937 

     

TOTAL LIABILITIES   261,596,483   180,443,199 

     

TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES  278,845,526  198,995,405 
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STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY  
 
 

(amounts in euros) 
Share  

Capital 

Other reserves Provision for 
discounting 

employee benefits  

Reserve 
cash-flow 

hedge 

Profit/(Loss) 
for the period 

Total 

Capital reserves Other reserves 

Balance as at 1.1.2019 13,500,000 - 3,326,007 - - 9,034,606 25,860,613 

        

Comprehensive income for the 
period  

     3,331,939 3,331,939 

        

Transactions with shareholders        

        

Allocation of 2018 results   9,034,606   -9,034,606 - 

        

Dividend distribution   -10,129,911    -10,129,911 

        

IFRS 16 - "Restatement Effect"   -198    -198 

        

Total transactions of the period - - -1,095,503 - - -9,034,606 -10,130,109 

        

Balance as at 30.06.2019 13,500,000 - 2,230,504 - - 3,331,939 19,062,443 

 
 

(amounts in euros) 
Share  

Capital 

Other reserves Provision for 
discounting 

employee benefits  

Reserve 
cash-flow 

hedge 

Profit/(Loss) 
for the period 

Total 

Capital reserves Other reserves 

Balance as at 1.1.2020  13,500,000   -     2,230,504   -     -     2,821,702   18,552,206  

        

Comprehensive income for the 
period  

     
-1,303,163  -1,303,163  

        

Transactions with shareholders        

        

Allocation of 2019 results    2,821,702      -2,821,702   -    

        

Dividend distribution   --    - 

        

Total transactions of the period - -  2,821,702   -     -    -2,821,702   -    

        

Balance as at 30.06.2020  13,500,000   -     5,052,206   -     -    -1,303,163   17,249,043  
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STATEMENT OF CASH FLOWS  
 
 

(amounts in euros) 
NOTES 30.06.2020 30.06.2019 

   

Profit/(loss) for the year  15 -1,303,163  3,331,939 

Tax for the year 
 

-131,240 -39,223  

Profit/(loss) before taxes   -1,434,403   3,292,716  

Depreciation of property, plant and equipment 2 27,123  26,768  

Amortisation of intangible fixed assets 2 -  414  

Net gains/(losses) on foreign exchange 3 -34   37  

Income and expenses from equity investments 
 

 -  -5,280,981  

Value adjustments of financial assets 3 -56,586  2,210,918  

Cash flows before changes in Net Working Capital   -1,463,900  249,872 

Change in trade receivables 12 -67,204   14,930  

Change in trade payables 17 -427,490 -137,656  

Change in other receivables/payables  -128,542   125,942  

Dividends received    -   5,280,981  

Change in other financial assets and liabilities    1,272,098  -230,993  

Tax payments 4  154,896  -173,860  

Cash flows from operating activities    -660,142  4,868,245 

Investments in material fixed assets and real estate 6 -24,114  -24,114  

Disinvestments and other movements in property, plant and equipment 6  -  -42,388  

Cash flows from investing activities 
  

-24,114  
  

-66,502  
  

Change in financial assets 10 -22,150,044   5,753,661  

Change in financial liabilities 16  81,284,981   40,181  

Dividends paid 15  -  -10,129,911 

Other movements of shareholders' equity 15   -  -198 

Cash flows from financing activities    59,134,937  -4,075,296  

Total cash flows for the period    58,450,681   726,447  

Opening cash and cash equivalents    37,735,908   13,211,150  

Closing cash and cash equivalents   96,186,589 13,937,597 
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EXPLANATORY AND SUPPLEMENTARY NOTES 
 

 
1. Introduction 
 
Carraro International S.E. (the "Company”, or the "Issuer"), is a European company with registered office in Italy, 
registered in the Padua Register of Companies and a subsidiary of Carraro S.p.A. 
 
The Company became an Italian entity following the project to transfer the registered office from the Grand Duchy of 
Luxembourg to the Republic of Italy, pursuant to Regulation 2157/2001 and provisions of the Luxembourg law of 10 
August 1915 on businesses, as amended. 
The transfer was completed on 2 May 2018 with registration of the company in the Padua Register of Companies. 
With effect from 2 May 2018, the Company opened a permanent establishment in the Grand Duchy of Luxembourg, to 
which all current assets were transferred. Also with effect from 2 May 2018, the Company appointed its new Board of 
Directors.    
Until the financial statements for the year ended 31 December 2017, the Company applied the Luxembourg accounting 
principles; following the transfer of the registered office to Italy and the issue of the bonds listed on the Luxembourg 
Stock Exchange and on the MOT (for further details see note 16) the company adopted the IAS/IFRS international 
accounting standards endorsed by the European Union with transition date 1 January 2017. 
 
These condensed interim financial statements are expressed in euros and amounts are rounded to the nearest whole 
euro, unless otherwise indicated. 
  
The main object of Carraro International S.E. is to act as a holding company and to provide financing for subsidiaries 
and associates, as well as their technical and financial coordination within the limits and conditions established by law. 
 
The publication of the Interim Financial Report of Carraro International S.E. for the period from 1 January 2020 to 30 
June 2020 was authorised by the Board of Directors on 28 September 2020. 
 
As provided for in Legislative Decree 9/91 and IAS 27, the Company exercised its right not to prepare consolidated 
financial statements, as the parent company Carraro S.p.A. prepares IFRS-compliant consolidated financial statements 
for public use. 
 
These condensed interim financial statements have not been audited as allowed by Article 4(5) of the law on 
transparency of 11 January 2008 for issuers ("Transparency Law") for which Luxembourg is the home Member State in 
accordance with the aforementioned law. 
 
 
 
Reporting criteria and accounting principles 
 
The interim financial statements have been drawn up in compliance with the International Financial Reporting 
Standards (‘IFRS’) issued by the International Accounting Standard Board (“IASB”) and endorsed by the European 
Union, and with the measures issued implementing Article 9 of Legislative Decree no. 38/2005. The term IFRS also 
includes the revised International Accounting Standards (IAS) and all interpretations of the International Financial 
Reporting Interpretations Committee (IFRIC) previously known as the Standard Interpretation Committee (SIC). In 
preparing the present condensed consolidated interim financial statements, the same accounting standards have been 
used as adopted in preparing the financial statements as at 31 December 2019, with the exception of that described in 
the paragraph below entitled “Accounting standards, amendments and interpretations effective as from 1 January 
2020”. 
 
The condensed interim financial statements were prepared on a going-concern basis. 
 
2. Form and content of the condensed interim financial statements  
 
These condensed interim financial statements have been prepared in compliance with IAS 34 on interim financial 
reporting.  
 
This document contains a number of “alternative performance indicators” not envisaged by the IFRS accounting 
standards: EBITDA (understood as the sum of operating profit/(loss), amortisation, depreciation and impairment of 
fixed assets); EBIT (understood as operating profit/(loss) in the income statement); NET FINANCIAL POSITION 
(understood as ESMA Net Financial Debt determined in accordance with paragraph 127 of the recommendations 
contained in the ESMA document no. 319 of 2013, implementing Regulation (EC) 809/2004, adjusting non-current 
receivables and financial assets arising from the adoption of IFRS 16, where applicable. 
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2.1 Format of the financial statements  
 
With regard to the format of the financial statements, the Company opted to present the following types of accounting 
statements. 
 
Income Statement 
Items on the income statement are classified by their nature.  
The income statement separately indicates the effects of non-recurrent positive and negative income components 
relative to non-recurrent events or transactions, or transactions or events that are not repeated frequently in carrying 
out normal activities. 
 
Statement of Comprehensive Income 
The statement of comprehensive income includes items of income and costs that are not posted in the period income 
statement, as required or permitted by the IFRS, such as changes to the cash flow hedge reserve, changes to the 
provision for employee benefits, actuarial gains and losses, changes to the translation reserve and the result of financial 
assets available for sale. 
 
Statement of financial position 
The interim statement of financial position is presented with separate disclosure of Assets, Liabilities and 
Shareholders’ Equity. 
Assets and Liabilities are presented in the financial statements according to their classification as “current” and “non-
current”. 
 
Statement of Changes in Shareholders’ Equity 
The statement of changes in shareholders’ equity is presented in accordance with the IAS, showing the profit (loss) for 
the period and all changes generated from transactions with shareholders. 
 
Statement of Cash Flows 
The cash flow statement illustrates the changes in cash and cash equivalents (as presented in the statement of financial 
position) divided by cash generating area in accordance with the “indirect method”, as permitted by IAS 7. 
 
Accounting statements of transactions with related parties (Consob regulation 15519) 
With reference to the reporting of related-party transactions in the financial statements, provided for in Consob 
Regulation 15519 of 27 July 2006, balances of a significant amount are specifically indicated, to facilitate 
understanding of the assets and liabilities, financial position and results of the Company, in the table of section 8 below 
concerning related party transactions. 
 
2.2 Accounting standards and measurement criteria  
 
IFRS accounting standards, amendments and interpretations adopted since 1 January 2020: 
 
Amendments to IAS 1 and IAS 8 “Definition of Material”  
(published on 31 October 2018)  
The document introduced a change in the definition of “material” contained in IAS 1 - "Presentation of Financial 
Statements" and IAS 8 - "Accounting Policies, Changes in Accounting Estimates and Errors". This amendment aims to 
make the definition of “material” more specific and introduces the concept of “obscured information” alongside the 
concepts of omitted or incorrect information already present in the two standards being amended. The amendment 
clarifies that information is “obscured” if it has been described in such a way that the effect on primary readers of 
financial statements would be similar to the effect that would have occurred if such information had been omitted or 
incorrect. The adoption of this amendment had no effect on the company's financial statements.  
 
References to the Conceptual Framework in IFRS Standards”.  
(published on 29 March 2018)  
The amendment is effective for periods beginning on or after 1 January 2020, but early application is permitted. The 
Conceptual Framework defines the fundamental concepts for financial reporting and guides the Board in the 
development of IFRS standards. The document helps to ensure that the Standards are conceptually consistent and that 
similar transactions are treated in the same way, so as to provide useful information to investors, lenders and other 
creditors. The Conceptual Framework supports companies in the development of accounting standards when no IFRS 
standard is applicable to a particular transaction and, more generally, helps stakeholders understand and interpret the 
Standards.  
 
Amendments to IFRS 9, IAS 39 and IFRS 7: Interest Rate Benchmark Reform” 
(published on 26 September 2019) 
The amendment amends IFRS 9 - Financial Instruments and IAS 39 - Financial Instruments: Recognition and 
Measurement as well as IFRS 7 - Financial Instruments: Disclosures. In particular, the amendment changes some of 
the requirements for the application of hedge accounting, providing for temporary exceptions to the same, in order to 
mitigate the impact of the uncertainty of the IBOR reform (still in progress) on future cash flows in the period prior to 
its completion. The amendment also requires companies to provide additional information in their financial 
statements on their coverage ratios which are directly affected by the uncertainties generated by the reform and to 
which the above exceptions apply. 
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The adoption of this amendment had no effect on the company's financial statements.  
 
Amendments to IFRS 3 “Definition of a Business”  
(published on 22 October 2018).  
The document provides some clarifications regarding the definition of business for the purposes of the correct 
application of IFRS 3. In particular, the amendment clarifies that while a business usually produces an output, the 
presence of an output is not strictly necessary to identify a business in the presence of an integrated set of 
activities/processes and assets. However, to meet the definition of business, an integrated set of activities/processes 
and goods must include, as a minimum, a substantial input and process that together contribute significantly to the 
ability to create output. To this end, the IASB has replaced the term “ability to create output” with “ability to contribute 
to the creation of output” to clarify that a business can exist even without the presence of all the inputs and processes 
necessary to create an output. 
The amendment also introduced an optional test ("concentration test"), which makes it possible to exclude the 
presence of a business if the price paid is substantially related to a single asset or group of assets. The amendments 
apply to all business combinations and acquisitions of assets after 1 January 2020, but early application is permitted. 
The adoption of this amendment had no effect on the company's financial statements.  
 
 
IFRS and IFRIC accounting standards, amendments and interpretations endorsed by the European 
Union, not yet mandatorily applicable and not adopted in advance by the Group as at 30 June 2020: 
 
As of 30 June 2020, no IFRS and IFRIC accounting standards, amendments and interpretations endorsed by the 
European Union but not yet mandatorily applicable as at 30 June 2020 have been issued. 
 
 
IFRS standards, amendments and interpretations not yet endorsed by the European Union: 
 
IFRS 17 – Insurance Contracts  
(published on 18 May 2017) 
This standard is intended to replace IFRS 4 - Insurance Contracts. The objective of the new standard is to ensure that 
an entity provides relevant information that faithfully represents the rights and obligations arising from issued 
insurance contracts. The IASB developed the standard to eliminate inconsistencies and weaknesses in existing 
accounting policies, providing a single principle-based framework to take account of all types of insurance contracts, 
including reinsurance contracts that an insurer holds. 
The new standard also includes presentation and disclosure requirements to improve comparability between entities in 
this segment. 
The new standard measures an insurance contract on the basis of a General Model or a simplified version of this, called 
the Premium Allocation Approach ("PAA"). 
The main features of the General Model are: 

 estimates and assumptions of future cash flows are always current; 
 the measurement reflects the time value of money; 
 the estimates involve extensive use of information observable on the market; 
 there is a current and explicit measurement of the risk; 
 the expected profit is deferred and aggregated in groups of insurance contracts at the time of initial 

recognition; the expected profit is recognised during the contractual coverage period, taking into account the 
adjustments resulting from changes in the assumptions relating to the cash flows for each group of contracts. 

The PAA approach involves measuring the liability for the residual coverage of a group of insurance contracts provided 
that, at the time of initial recognition, the entity expects the liability to reasonably represent an approximation of the 
General Model. Contracts with a coverage period of one year or less are automatically eligible for the EAP approach.  
The simplifications resulting from the application of the PAA method do not apply to the measurement of liabilities for 
outstanding claims, which are measured with the General Model. However, it is not necessary to discount those cash 
flows if it is expected that the balance to be paid or collected will occur within one year of the date on which the claim 
occurred. 
An entity shall apply the new standard to insurance contracts issued, including reinsurance contracts issued, 
reinsurance contracts held and also investment contracts with a discretionary participation feature (DPF). 
The standard is applicable as from 1 January 2023 but early application is allowed only for companies that have 
implemented IFRS 9 – Financial Instruments and IFRS 15 - Revenue from Contracts with Customers.  The directors do 
not expect the adoption of this standard to have any significant effect on the company's financial statements. 
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Amendments to IAS 1 “Presentation of Financial Statements: Classification of Liabilities as Current or 
Non-current”  
(published on 23 January 2020) 
The purpose of the document is to clarify how to classify short-term and long-term payables and other liabilities. The 
amendments enter into force on 1 January 2022 but the IASB has issued an exposure draft to postpone their entry into 
force until 1 January 2023; early application is nevertheless possible. At the moment, the directors are considering the 
possible impacts of this change on the company’s financial statements. 
 
On 14 May 2020, the IASB published the following amendments called: 
 
Amendments to IFRS 3 “Business Combinations” 
The purpose of the amendments is to update the reference in IFRS 3 to the Conceptual Framework in its revised 
version, without changing the requirements of IFRS 3. 
 
Amendments to IAS 16 “Property, Plant and Equipment” 
The purpose of the amendments is not to allow the amount received from the sale of goods produced during the testing 
phase of the asset to be deducted from the cost of tangible assets. These sales revenues and related costs will therefore 
be recognised in the income statement. 
 
Amendments to IAS 37 “Provisions, Contingent Liabilities and Contingent Assets” 
The amendment clarifies that when estimating the possible onerous nature of a contract, all costs directly attributable 
to the contract must be taken into account. Consequently, the assessment of whether a contract is onerous includes not 
only incremental costs (such as the cost of direct material used in processing), but also all costs that the company 
cannot avoid due to the fact that it has entered into the contract (such as, for example, the share of personnel costs and 
depreciation of machinery used to perform the contract). 
 
Annual Improvements 2018-2020: 
The amendments were made to IFRS 1 First-time Adoption of International Financial Reporting Standards, IFRS 9 
Financial Instruments, IAS 41 Agriculture and the Illustrative Examples of IFRS 16 Leases. 
All amendments will enter into force on 1 January 2022.. At the moment, the directors are considering the possible 
impacts of these changes on the company’s financial statements. 
 

Amendment to IFRS 16 “Covid-19 Related Rent Concessions”  
(published on 28 May 2020) 
The document provides lessees with the option to account for reductions in lease fees related to Covid-19 without 
having to assess, through the analysis of the contracts, whether the definition of lease modification of IFRS 16 is 
complied with. Therefore, lessees applying this option will be able to account for the effects of lease fee reductions 
directly in the income statement on the effective date of the reduction. Although this amendment is applicable to 
financial statements beginning on 1 June 2020, except for the possibility of early application by a company to 
financial statements beginning on 1 January 2020, it has not yet been approved by the European Union, and 
therefore has not been applied by the Group as at 30 June 2020. The directors do not expect the adoption of this 
amendments to have any significant effect on the company's financial statements.  

 
Amendments to IFRS 4 “Extension of the Temporary Exemption from Applying IFRS 9  
 (published on 28 May 2020) 
The amendments allow the temporary exemption from application of IFRS 9 to be extended until 1 January 2023. 
All amendments will enter into force on 1 January 2021.  At the moment, the directors are considering the possible 
impacts of this change on the company’s financial statements. 

 
Discretionary assessments and significant accounting estimates 
  
Estimates and assumptions 
In the application of the accounting standards, the directors have not made decisions based on discretionary 
evaluations (excluding those which involve estimates) having a significant effect on the values in the financial 
statements. 
In this regard, the estimates made as at 30 June 2020 reflect the considerations made by the directors concerning 
possible developments linked to the national and international scenario marked by the spread of Covid-19 and the 
consequent restrictive measures for its containment, implemented by the public authorities of the countries affected. 
These circumstances, which emerged in the first months of 2020, are extraordinary in nature and extent and may have 
direct and indirect repercussions on economic activities in the future, creating a context of general uncertainty, the 
evolution and effects of which are not fully foreseeable at present. The effects of this phenomenon will also depend on 
how quickly governments set out monetary and fiscal measures to support the most exposed sectors and businesses. 
From the analysis conducted by the Directors in consideration of the foreseeable income flows based on the most up-
to-date estimates, the type of customers served, the dynamics of the orders received, at present there are no significant 
uncertainties regarding the recoverability of the value of existing assets or the need to allocate specific risk provisions. 
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3. Geographic areas 
 
Carraro International S.E.’s activities are strictly of a financial nature and located in Italy and Luxembourg.  
Other information is better commented in the director's report on operations. 
 
 
a) Sales 
 
The breakdown of service revenues by main geographic area is shown in the following table. 
 
(amounts in euros) 
 
Geographical Area 

30.06.20 
 

% 
30.06.19 

 
% 

Italy 108,706 81% 160,122 83% 

India 19,584 15% 25,712 13% 

China 6,093 5% 7,423 4% 

South America - 0% - 0% 

Total 134,383 100% 193,257 100% 

 
 
4. Non-recurring transactions 
 
As at 30 June 2020, there were no non-recurring transactions.  
 
 
 
 
5. Notes and comments  
 
Revenues and costs 
 
A) Revenues from sales (Note 1) 
 

(amounts in euros) 
30.06.2020 

   
30.06.2019 

 

 OTHER SERVICES  
  

134,383   
  

193,257 

 2) SERVICES  
  

134,383   
  

193,257  

 TOTAL REVENUES FROM SALES  134,383    193,257  
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B) Operating costs (Note 2) 
 

OPERATING COSTS    

(amounts in euros) 
30.06.2020 

   
30.06.2019 

 

1) PURCHASES OF GOODS AND MATERIALS  -     -  

 A) EXTERNAL SERVICES FOR PRODUCTION   2   -  

 B) SUNDRY SUPPLIES   2,172    1,972  

 C) GENERAL OVERHEADS   270,240    256,758  

 D) COMMERCIAL COSTS   -    150  

 E) SALES EXPENSES   -    -  

2) SERVICES  272,414      258,880 

RENTAL EXPENSES  1,750   - 

3) USE OF THIRD-PARTY GOODS AND SERVICES  1,750     -  

A) WAGES AND SALARIES  126,652    123,626  

B) SOCIAL SECURITY CONTRIBUTIONS  11,383    11,366  

D) EMPLOYEE SEVERANCE INDEMNITY AND PENSIONS  -    -  

E) OTHER COSTS  5,518    1,315  

4) PERSONNEL COSTS  143,553    136,307  

A) DEPREC. PROP., PLANT & EQUIPMENT  27,123    26,768  

B) AMORT. INTANGIBLE ASSETS  -   414  

C) IMPAIRMENT OF FIXED ASSETS  -    -  

D) IMPAIRMENT OF RECEIVABLES -    14,930  

5) AMORTISATION, DEPRECIATION AND IMPAIRMENT OF 
ASSETS 27,123   42,112  

A) CHANGES IN INVENTORIES OF RAW AND ANCILLARY 
MATERIALS AND GOODS  -    -  

B) CHANGES IN INVENTORIES OF WORK IN PROGRESS, SEMI-
FINISHED & FINISHED PRODUCTS  -    -  

6) CHANGES IN INVENTORIES  -    -  

7) PROVISION FOR RISKS AND OTHER LIABILITIES 
  

-    
  

-  

A) SUNDRY INCOME -   -  

B) GRANTS  -    -  

C) OTHER OPERATING EXPENSES  178,859    152,247  

D) OTHER NON-ORDINARY OPERATING INCOME/EXPENSES  49,011    20,785  

8) OTHER INCOME AND EXPENSES  227,870    173,032  

9) INTERNAL CONSTRUCTION -    -  
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C) Net income from financial assets (note 3) 

 

GAINS/(LOSSES) ON FINANCIAL ASSETS    

(amounts in euros) 
30.06.2020 

   
30.06.2019 

 

10) INCOME/EXPENSES FROM EQUITY INVESTMENTS  -     5,280,981  

A) FROM FINANCIAL ASSETS  3,207,209    3,252,469  

B) FROM BANK CURRENT ACCOUNTS AND DEPOSITS  868    -  

C) FROM OTHER CASH EQUIVALENTS  -    -  

D) INCOME OTHER THAN THE ABOVE  738,114    1,102,560  

E) FROM CHANGES IN THE FAIR VALUE OF DERIVATIVE 
TRANSACTIONS ON RATES  -    -  

11) OTHER FINANCIAL INCOME  3,946,191     4,355,029  

A) FROM FINANCIAL LIABILITIES -3,645,071   -3,143,161  

B) FROM BANK CURRENT ACCOUNTS AND DEPOSITS -10,495    -  

C) EXPENSES OTHER THAN THE ABOVE -1,243,321   -572,104  

D) FROM CHANGES IN THE FAIR VALUE OF DERIVATIVE 
TRANSACTIONS ON RATES  -    -  

12) FINANCIAL COSTS AND EXPENSES -4,898,887    -3,715,265  

FROM NET DERIVATIVE TRANSACTIONS ON EXCHANGE RATES  -    -  

FROM CHANGES IN THE FAIR VALUE OF DERIVATIVE 
TRANSACTIONS ON NET EXCHANGE RATES  -    -  

OTHER NET EXCHANGE RATE DIFFERENCES  34   -37  

13) NET GAINS/(LOSSES) ON FOREIGN EXCHANGE  34    -37  

B) WRITE-DOWNS -   -2,210,918  

14) VALUE ADJUSTMENTS OF FINANCIAL ASSETS 56,586   -2,210,918  

NET GAINS/(LOSSES) ON FINANCIAL ASSETS 
  

-896,076    3,709,790  

 
 
It should be remembered that financial expenses also include the fees paid on the bond issue, which are absorbed over 
the repayment period of the same using the amortized cost accounting method, and the fees paid on the loan obtained 
at the beginning of the year from the European Investment Bank (EIB), which are also accounted for using the 
amortized cost method.. 
 
During the period, on the other hand, all the fees that were still suspended on the assets side of the balance sheet in 
relation to the BPM loan repaid at the beginning of the year were recognised in the income statement under expenses 
other than the above. 
  
Value adjustments to financial assets, for a total of -56 thousand euros, refer to the economic effect of the equity 
method valuation of the investment in Enertronica Santerno S.p.A. 
 
Current and deferred income taxes (note 4) 
 

INCOME TAXES    

(amounts in euros) 
30.06.2020 

   
30.06.2019 

 

CURRENT TAXES  -   4,300 

TAX CONSOLIDATION EXPENSE AND INCOME -99,846   -31,935 

TAXES FROM PREVIOUS YEARS -31,394   23,293 

DEFERRED TAXES  -   -34,881 

15) CURRENT AND DEFERRED INCOME TAXES -131,240   -39,223 

 
Current taxes 
Current IRAP for the period is calculated on a regional basis (rate of 3.9%) on the estimated taxable income for the 
period. 
Current IRES for the period is calculated at the rate of 24% on the estimated taxable income for the period.  

 
Deferred taxes 
These are set aside on the temporary differences between the carrying amount of the assets and liabilities and the 
corresponding tax value, on the consolidation entries and on the tax losses carried forward to the extent that it is 
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probable that there will be adequate future tax profits for which such losses can be utilised in a reasonably short period 
of time. For further details see note 11. 
In the course of 2018, Carraro International opted for the national tax consolidation, in the capacity as subsidiary, 
together with its parent company Carraro S.p.A. and the latter’s other subsidiaries. The option is valid for the three 
years 2018-2020. The charges/income deriving from the transfer of the IRES taxable base are booked under current 
taxes.  
 
The provisions for taxation for the year can be reconciled with the result recorded in the financial statements as 
follows: 
 
IRES 

 

(amounts in Euro thousands) 30.06.2020 % 30.06.2019 % 

Earnings before tax -1,434  3,293  

Theoretical tax rate 24% -344 24.00% 790 24.00% 

Effect of non-deductible costs 244 -17.02% 5 0.15% 

Untaxable income   -827 -25.11% 

Use of previous tax losses     

Other unrecognised deferred taxes     

Taxes from previous years  -30 2.09% 11 0.33% 

Adjustment of deferred taxes of previous year   -34 -1.03% 

Withholding taxes     

Provisions for tax risks     

Taxation at effective rate -130 9.08% -55 -1.66% 

 
 
IRAP [regional business tax] 
 

(amounts in Euro thousands) 30.06.2020 % 30.06.2019 % 

Earnings before tax -1,434  3,293  

Theoretical tax rate 3.90% -56 3.90% 128 3.90% 

Effect of non-deductible costs   21 0.64% 

Untaxable income     

Other unrecognised deferred taxes     

Income/expenses not relevant for IRAP 56 -3.90% -145 -4.40% 

Taxes from previous years  -1 0.09% 12 0.36% 

Adjustment of deferred taxes of previous year     

Provisions for tax risks     

Taxation at effective rate -1 0.09% 16 0.50% 

 
Earnings or losses per share (note 5) 
Basic earnings (losses) per share are calculated by dividing the net earnings (net losses) for the year attributable to the 
company’s ordinary shareholders by the weighted average number of outstanding ordinary shares during the year. 
 

(amounts in Euro) 30.06.2020 30.06.2019 

   

Results 
  

Earnings (Losses) for the purposes of calculating basic earnings per share -1,303,163 3,331,939 

Diluting effect deriving from potential ordinary shares - - 

Earnings (Losses) for the purposes of calculating diluted earnings per share -1,303,163 3,331,939 
   

  30.06.2020 30.06.2019 

   
Number of shares 

  
Weighted average number of ordinary shares for calculating: 

  
basic earnings (losses) per share: 13,500 13,500 

diluted earnings (losses) per share: 13,500 13,500 

   
Basic earnings (losses) per share (euros): -96.53 246.81 

Diluted earnings (losses) per share (euros): -96.53 246.81 
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Property, plant and equipment (note 6) 
These present a net balance of 31,271 thousand euros.  
The breakdown is as follows: 

              

Items 
 (amounts in euros) 

Land and 
buildings 

Plant and  
machinery 

Industrial  
equipment 

Other 
assets 

Invest. 
in prog.  

and 
deposits 

Total 

Historical cost 17,998 - - 38,723 - 56,721 

Provisions for amortisation and 
depreciations -8,999 - - -13,442 - -22,441 

Net as at 31.12.2019 8,999 - - 25,281 - 34,280 

Changes in 2020:       

Increases 24,114 - - - - 24,114 

Decreases - - - - - - 

Capitalisation - - - - - - 

Depreciation and amortisation -21,056 - - -6,067 - -27,123 

Reclassification - - - - - - 

Write-downs - - - - - - 

Translation exchange 
differences - - - - - - 

Net as at 30.06.2020 12,057 - - 19,214 - 31,271 

Made up of:       

Historical cost 24,114 - - 38,723 - 62,837 

Provisions for amortisation and 
depreciations -12,057 - - -19,509 - -31,566 

 
As at 30.06.2020, property, plant and equipment consists almost entirely of leased assets, broken down by category as 
follows: 
 
- Land and buildings: 12.06 thousand euros for rights of use (IFRS 16); 
- Other assets: 16.2 thousand euros for rights of use (IFRS 16);  

 
 
Intangible assets (Note 7) 
These have a net balance equal to zero. 
The breakdown is as follows: 
 

Items 
 (amounts in euros) 

Goodwill 
Develop

ment  
costs 

Royalties 
and  

patents 

Licences 
and 

Trademarks 

Invest. 
in prog.  

and 
deposits 

Other  
intangible  

assets 
Total 

Historical cost  -   -   -   62,020   -   -   62,020  

Provisions for amortisation 
and depreciations  -   -   -  -62,020   -   -  -62,020  

Net as at 31.12.2019  -   -   -  -   -   -  -  

Changes in 2020:        

Increases  -   -   -  -   -   -   -  

Decreases  -   -   -   -   -   -   -  

Capitalisation  -   -   -   -   -   -   -  

Change in consolidation scope - - - - - - - 

Depreciation and amortisation  -   -   -  -  -   -  -  

Reclassification  -   -   -  -  -  - - 

Translation exchange 
differences  -   -   -  -   -   -   -  

Net as at 30.06.2020  -   -   -   -   -   -   -  

Made up of:               

Historical cost  -   -   -   62,020   -   -   62,020  

Provisions for amortisation 
and depreciations  -   -   -  -62,020   -   -  -62,020  
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Real estate investments (Note 8) 
The company has no real estate investments.  
 
 
Equity investments in subsidiaries, associates and other investments (note 9) 
The changes in equity investments compared to 31 December 2019 are shown below: 
 
 

Name 
 

(amounts in euros) 
31.12.2019 Increases Decreases Write-backs 

Write-
downs 

Reclassification 30.06.2020 

Carraro Drive Tech 
S.p.A. 38,797,634 - - - - - 38,797,634 

Enertronica 
Santerno S.p.A.  809,297  - - 56,586 - -  865,883  

MG Mini Gears Inc.  1,490    - - -1  1,489  

TOTAL 
 

39,608,421  - - 56,586 - -1  39,665,006  

 
The revaluation of 56 thousand euros refers to the economic effect of the equity method valuation of the investment 
held in Enertronica Santerno S.p.A. 
 
 
Financial assets (note 10) 
 

(amounts in euros) 30.06.2020 31.12.2019 

Loans to related parties 87,162,853 87,162,853 

Loans to third parties - - 

LOANS AND RECEIVABLES  87,162,853 87,162,853 

Available for sale - - 

Other financial assets 129,924 1,062,443 

OTHER FINANCIAL ASSETS 129,924 1,062,443 

NON-CURRENT FINANCIAL ASSETS 87,292,777 88,225,296 

With related parties 54,985,232 32,835,154 

With third parties - - 

LOANS AND RECEIVABLES 54,985,232 32,835,154 

Fair value of derivatives - - 

Other financial assets 227,809 329,849 

OTHER FINANCIAL ASSETS 227,809 329,849 

CURRENT FINANCIAL ASSETS 55,213,041 33,165,003 

 
Non-current related-party loans and receivables refer to the medium/long-term portion of receivables due from 
Carraro S.p.A., Carraro Drive Tech S.p.A. and Enertronica Santerno S.p.a.  
Values of these receivables approximate their fair value. 
 
Current related party loans and receivables mainly refer to the short-term portion of receivables held vis à vis the 
companies Carraro S.p.A., Carraro Drive Tech S.p.A. and Enertronica Santerno S.p.a.  
 
 
Deferred tax assets and liabilities (note 11) 
 
The table below illustrates the composition of deferred taxation by the nature of the temporary differences that 
determine it. The change corresponds to the effect of deferred taxes on net equity and income. 

 
Description of 
differences 
(amounts in euros) 

Taxes 
Deferred 

31.12.2019 
Reclassification 

Effect 
 on IS 

Effect on BS 
 

Taxes 
Deferred 

30.06.2020 

Other - Cash-deductible 
costs 21,822 - - -21,822 - 

TOTAL  21,822 - - -21,822 - 
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Trade receivables and other receivables (Note 12) 
 

(amounts in euros) 30.06.2020 31.12.2019 

NON CURRENT TRADE RECEIVABLES -  -  

With third parties 13,600  10,100  

OTHER NON-CURRENT RECEIVABLES 13,600  10,100  

NON-CURRENT TRADE RECEIVABLES AND OTHER RECEIVABLES 13,600  10,100  

With related parties 67,204  -  

With third parties -  -  

CURRENT TRADE RECEIVABLES 67,204  -  

With related parties 305,378  175,363  

With third parties 48,837  19,212  

OTHER CURRENT RECEIVABLES 354,215  194,575  

CURRENT TRADE RECEIVABLES AND OTHER RECEIVABLES 421,419  194,575  

 
 
 
Closing inventory (note 13) 
The Company has no inventory.  
 
 
Cash and cash equivalents (Note 14) 
 

(amounts in euros) 30.06.2020  31.12.2019 

CASH -  - 

BANK CURRENT ACCOUNTS AND DEPOSITS 96,186,589  37,735,908 

OTHER LIQUID FUNDS OR EQUIVALENT ASSETS -  - 

 TOTAL 96,186,589  37,735,908 

 
 
Shareholders’ equity (note 15) 
 

(amounts in euros) 30.06.2020 31.12.2019 

1) Share Capital 13,500,000 13,500,000 

2) Other Reserves 2,371,787 2,230,702 

3) Profits/(Losses) brought forward 2,680,419 -198 

4) Other IAS/IFRS reserves - - 

5) Provision for discounting employee benefits - - 

7) Profit/(Loss) for the period  -1,303,163 2,821,702 

SHAREHOLDERS’ EQUITY  17,249,043 18,552,206 

 
The Shareholders’ Meeting of Carraro International S.E. of 1 April 2020, resolved to allocate the profit for 2019, equal 
to 2,821,701.61 euros, as follows: 
- 141,085.08 euros to the legal reserve; 
- 2,680,616.53 euros to retained earnings; 
 
The Share Capital is set at 13,500,000 euros fully paid up, consisting of 13,500 ordinary shares with a nominal value of 
1,000 euros each. 
No other financial instruments which assign equity and investment rights have been issued. 
 
Other reserves 
For details of the item “other reserves”, please refer to the following table. 
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The following table shows the total of the shareholders’ equity items broken down by origin, utilisation possibility and 
distribution. For a better understanding of the changes in shareholders' equity, reference should be made to the 
statement of changes in shareholders’ equity. 
 

Nature/description 
31/12/2019 

Movements 
in  

2020 
30/06/2020 

Utilisation 
possibility 

Note
s 

Portion 
available 

          
 

  

Share capital: 
 

13,500,000   -   13,500,000   ---  
 

  
          

 
  

Profit reserves:         
 

  

  Legal reserve  1,777,002  141,085  1,918,087   B  
 

  

  Provision for Impôt sur la fortune  453,700   -   453,700  A, B, C  (1) - 

  FTA reserve 
 -  -   -   ---  

 
 -  

Other reserves 2,230,702 141,085 2,371,787       

       
Retained earnings (accumulated 
losses) -198 2,680,617 2,680,419  B  

 
2,680,419 

       
  

      
Profit/(Loss) for the period: 

  
2,821,702 -4,124,865 -1,303,163  ---  

  
-1,303,163 

          
  

Total(A) 18,552,206 -1,303,163 17,249,043     1,377,256 

          
 

  

Non-distributable reserves (B)         
 

-  

Legal reserve of profit for the year (C)      -  

Distributable portion (E = A+B+C)         
 

  
1,377,256 

 
 

Key: 

A: for capital increases 

B: to cover losses 

C: for distribution to shareholders 
 

(1) Law of 16 October 1934, as amended, concerning the Impôt sur la fortune under Luxembourg law.  
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Financial liabilities (note 16) 
 
The classification of the financial liabilities as at 30.06.2020 and 31.12.2019 is indicated. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 

 
 
A breakdown of medium- and long-term financial debts (shown at nominal value), inclusive of the portion expiring 
before the end of the year, amounting to a total of 50 million euros, is presented below. 
 

COMPANY 
LENDER 

Short-term 
portion as at 
30.06.2020 

Medium/lon
g-term 

portion as at 
30.06.2020 

EXPIRY RATE 
RATE 
TYPE 

CURREN
CY 

(amounts in euros) 

Carraro International SE EIB  -   50,000,000  Jul ‘27 1.50% fixed  EURO 

TOTAL    -  
 

50,000,000          

 
 
 
As required by the Amendments to IAS 7, disclosures on the changes in financial liabilities are presented below, with 
indication of cash and non-cash movements: 
 

Financial liabilities 
31.12.2019 Cash Flow 

IFRS 16 
effect 

Reclassification 
Other 

changes 
30.06.2020 

(amounts in euros) 

  
 

 

 
  

Gross non-current loans payable 180,010,921 50,000,000 -5,911  - -  230,005,010  

Gross current loans payable 85,601 31,284,981  3,301  - 8,279  31,382,162  

Total loans payable 180,096,522 81,284,981 -2,610  - 8,279  261,387,172  

Amortised cost -3,292,916 -  -   - 77,904 -3,215,012  

Other non-current financial liabilities 41,256 -41,256  -   - 27,617  27,617  

Other current financial liabilities 2,947,429 -2,947,428  -   - 3,115,033  3,115,034  

Financial liabilities: 179,792,291 78,296,297 -2,610  - 3,228,833  261,314,811  

 
 
  

(amounts in euros) 30.06.2020 31.12.2019 

NON-CURRENT BONDS  176,995,005  176,707,085  

MEDIUM/LONG-TERM LOANS 49,789,983 -  

MEDIUM/LONG-TERM LOANS TO RELATED PARTIES  -   -  

LEASE PAYABLES FROM MEDIUM/LONG-TERM RIGHTS OF USE – IFRS 16 5,010 10,921 

NON-CURRENT FINANCIAL LIABILITIES 49,794,993 176,718,006  

OTHER NON-CURRENT FINANCIAL LIABILITIES -   -  

OTHER NON-CURRENT RELATED PARTY FINANCIAL LIABILITIES  27,617  41,256  

OTHER NON-CURRENT FINANCIAL LIABILITIES 
  

27,617  
  

41,256 

NON-CURRENT FINANCIAL LIABILITIES 226,817,615  176,759,262  

BONDS  -   -  

MEDIUM-/LONG-TERM LOANS – short-term portion -  -  

SHORT-TERM LOANS 30,000,000 -  

LOANS TO RELATED PARTIES 1,358,279   65,019  

SHORT-TERM LEASE PAYABLES FROM RIGHTS OF USE - IFRS 16  23,883  20,582  

CURRENT FINANCIAL LIABILITIES  31,382,162  85,601 

OTHER CURRENT FINANCIAL LIABILITIES  2,959,818   2,619,293  

OTHER CURRENT RELATED PARTY FINANCIAL LIABILITIES  155,216   328,135  

OTHER CURRENT FINANCIAL LIABILITIES  3,115,034   2,947,428  

CURRENT FINANCIAL LIABILITIES  34,497,196  3,033,029  
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The net financial position is broken down below: 
 

Net financial position  
(values in euros) 

30.06.2020 31.12.2019 

Non-current bonds -176,995,005 -176,707,085 

Current bonds - - 

Bonds: -176,995,005 -176,707,085 

  
 

Non-current loans payable -49,794,993 -10,921 

Current loans payable -31,382,162 -85,601 

Other non-current financial liabilities -27,617 -41,256 

Other current financial liabilities -3,115,034 -2,947,428 

Financial liabilities: -84,319,806 -3,085,206 
  

 
Current loans and receivables 54,985,232 32,835,154 

Other current financial assets 227,809 329,849 

 Financial assets: 55,213,041 33,165,003 
  

 
 

Cash - - 

Bank current accounts and deposits 96,186,589 37,735,908 

Cash and cash equivalents: 96,186,589 37,735,908 

Net financial position (*) -109,915,181 -108,891,380 

  

  

Non-current loans and receivables 87,162,853 87,162,853 

Other non-current financial assets 129,924 1,062,443 

Non-current leases - IFRS 16 5,010 10,921 

Current leases – IFRS 16 23,883 20,582 

Net financial position of operations -22,593,511 -20,634,581 

of which payables/(receivables): 
  

- non-current -139,519,828 -88,523,045 

- current 116,926,317 67,888,464 

 
(*) Net financial debt drawn up in accordance with the framework provided for by Recommendation ESMA/2013/319 

 
In January 2018, the Company issued a 3.5% fixed-rate senior unsecured bond of 180 million euros - maturing in 2025 
- listed on the Luxembourg Stock Exchange and on the MOT. 
The effect of the amortised cost on this item amounted to 3.005 million euros at 30 June 2020. 
 
In December 2019, a 7-year loan contract worth 50 million euros was signed with the European Investment Bank to 
support the Group's Research and Development projects, disbursed in the first half of 2020. This loan will guarantee 
the Carraro Group the support of its Research and Innovation activities, allowing investments of over 30 million euros 
per year over the next three years aimed at electrification and hybridisation of off-highway vehicles, development of 
highly efficient transmission systems and evolution of the Group's information infrastructure with a 4.0 approach, 
capable of supporting both product design and industrialisation, speeding up processes, preventing errors and 
maximising automation. 
 
The effect of the amortised cost on the loan obtained from the European Investment Bank (EIB) amounted to 0.21 
million euros at 30 June 2020. 
 
In the light of the crisis situation, the lending institutions decided to suspend application of the financial parameters as 
at 30 June 2020 
 
The short-term banking credit facilities amounted to a total of 30 million euros, and were fully used as of the current 
date. 
The medium- and long-term banking credit facilities amounted to a total of 50 million euros, and were fully used as of 
the current date.  
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Fair Value 
The fair value of medium- and long-term financial liabilities, taking account of the fact that these are almost exclusively 
for variable-rate funding and that the terms renegotiated with the banking counterparties are in line with the average 
levels for the market and the segment – even considering the residual volatility of the markets and the relative 
uncertainty in identifying “reference” conditions – as measured is not significantly different overall from the carrying 
amounts. 
 
 
Trade payables and other payables (note 17) 
 

(amounts in euros) 30.06.2020 31.12.2019 

With third parties - - 

OTHER NON-CURRENT PAYABLES - - 

TRADE PAYABLES AND OTHER NON-CURRENT PAYABLES - - 

With related parties 1,289 - 

With third parties 95,526 524,305 

CURRENT TRADE PAYABLES 96,815 524,305 

With related parties - - 

With third parties 106,906 72,308 

OTHER CURRENT PAYABLES 106,906 72,308 

TRADE PAYABLES AND OTHER CURRENT PAYABLES 203,721 596,613 

 
 
Current taxes payables (note 18) 
 

(amounts in euros) 30.06.2020 31.12.2019 

Current taxes payables 77,951 54,295 

 
 
Employee severance indemnities and retirement benefits (note 19) 
 
The company had no employee severance indemnities or retirement benefits. 
 
Number of employees 
The number of employees shown below is broken down by category: 
 

Employees 31.12.2019 Changes 30.06.2020 

Executives 1 - 1 

Clerical staff 1 - 1 

Total 2 - 2 

 
 
Provision for risks and liabilities (note 20) 
 
There were no provisions for risks and liabilities as at 30.06.2020. 
 
 
6. Commitments and risks  
 
No significant events occurred as worthy of note. 
 
 
7. Financial derivatives 
 
On 30.06.2020 the Company did not hold any financial derivatives. 
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8. Transactions with related parties (note 21) 
 
Carraro International S.E. is controlled directly by Carraro S.p.A., which as at 30.06.2020 held 100% of the shares outstanding.  
 
The details of the transactions between Carraro International S.E. and other affiliated companies according to principle IAS 24 and Consob requirements, are indicated below. 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(amounts in euros) 

Financial and equity transactions Economic transactions 

Financial assets 
Financial 
liabilities 

Trade 
receivables 
and other 

receivables 

Trade 
payables 
and other 
payables 

Sales 
revenues 

Purchase 
of 

services 

Other financial 
income 

Financial 
costs and 
expenses 

Value adjustments 
of financial assets 

Other related parties:           

Carraro S.p.A.  74,216,987   112,242   305,378   -   37,413   8,279  2,067,510 - - 

Carraro Drive Tech S.p.A.  62,435,214   76,314   -   -   58,707   -  1,776,638 - - 

SIAP S.p.A.  31,553   1,352,300   -   1,289   12,586   -  29,575 1,673 - 

Carraro Driveservice S.r.l.  244,050   256   -   -   -   -  4,395 - - 

Carraro Argentina S.A.  47,320   -   -   -   -   -  - - - 

Carraro India Ltd.  6,706   -   -   -   19,584   -  - - - 

Carraro China Drive System Co. Ltd.  3,401   -   -   -   6,093   -  - - - 

Enertronica Santerno S.p.A.   5,162,853   -   67,204   -   -   -  67,204 - 56,586 

TOTAL 
 

142,148,084   1,541,112   372,582   1,289   134,383   8,279  3,945,322 1,673 56,586 






