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14.05.2018) 
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INDEPENDENT AUDITORS Deloitte & Touche S.p.A.  
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PARENT COMPANY Finaid S.p.A.  

  

Under the terms of Consob Communication no. 97001574 of 20 February 1997, we state that: 
 

the Chairman, Mr Enrico Carraro, the Deputy Chairman Mr Tomaso Carraro and the Chief Executive Officer, Mr Alberto 

Negri, have been given individual powers of legal representation and use of the corporate signature in relations with third 

parties and in court; they carry out their work within the limits of the powers conferred on them by the Board of Directors 

in the meeting of 14 May 2018, in accordance with applicable legal constraints, in terms of matters which cannot be 

delegated by the Board of Directors and of responsibilities reserved for the Board itself, as well as the principles and limits 

provided for in the Company’s Code of Conduct. In addition, the director Enrico Gomiero has specific powers linked to his 

role as Chief Financial Officer. 
 

 

DISCLAIMER 

This document contains forward-looking statements, in particular in the section “Expected business outlook 2020”, in 
relation to future events and the operating, economic and financial results of the Carraro Group. These forecasts 
have by their very nature a component of risk and uncertainty, as they depend on the occurrence of future events and 
developments. The actual results may differ, even significantly, from those announced in relation to a multiplicity of 
factors. 

 

 
  



Interim Financial Report as at 30 June 2020     

 
 

CONSOLIDATED INCOME STATEMENT AS AT 30.06.20 
 
 

(amounts in Euro thousands)  30.06.20 %  31.12.19 %  30.06.19 %  
Changes 

30.06.20/30.06.19 

                          

REVENUES FROM SALES 
 

 215,913  100.00%   548,846  100.00%  301,707  100.00%  

-
85,794  -28.44% 

             

Purchases of goods and materials 
(net of changes in inventories) 

  
-129,551  -60.00%   -337,631  -61.52%   -184,753  -61.24%   55,202  29.88% 

Services and Use of third-party goods 
and services 

  -33,662  -15.59%   -77,835  -14.18%   -42,981  -14.25%   9,319  21.68% 

Personnel costs   -44,101  -20.43%   -91,835  -16.73%   -48,209  -15.98%   4,108  8.52% 
Amortisation, depreciation and 
impairment of assets 

  -10,318  -4.78%   -20,235  -3.69%   -10,054  -3.33%  -264  -2.63% 

Provisions for risks   -1,415  -0.66%   -7,359  -1.34%   -2,703  -0.90%   1,288  47.65% 

Other income and expenses    3,723  1.72%    8,111  1.48%    3,780  1.25%  -57  -1.51% 

Internal construction   237  0.11%   469  0.09%   215  0.07%   22  10.23% 

OPERATING COSTS 
  

-215,087  
-

99.62%   -526,315  -95.89%   -284,705  -94.36%  

 
69,618  24.45% 

             

OPERATING PROFIT/(LOSS) 
(EBIT) 

   826  0.38%    22,531  4.11%    17,002  5.64%  -16,176  -95.14% 

             
Income and expenses from equity 
investments 

   -  0.00%    280  0.05%    -  0.00%   -  #DIV/0! 

Other financial income    590  0.27%    934  0.17%    442  0.15%   148  33.48% 

Financial costs and expenses   -6,238  -2.89%   -10,790  -1.97%   -5,310  -1.76%  -928  -17.48% 

Net gains/(losses) on foreign exchange   -99  -0.05%    74  0.01%   -187  -0.06%   88  47.06% 

Value adjustments of fin. assets    113  0.05%   -2,234  -0.41%   -2,211  -0.73%   2,324  105.11% 
Income (expenses) from 
hyperinflation 

 
 205  0.09%  -359  -0.07%  -229  -0.08%   434  189.52% 

             
GAINS/(LOSSES) ON FINANCIAL 
ASSETS 

  -5,429  -2.51%   -12,095  -2.20%   -7,495  -2.48%   2,066  27.57% 

             

             

PROFIT/(LOSS) BEFORE  
TAXES 

  
-4,603  -2.13%    10,436  1.90%    9,507  3.15%  -14,110  

-
148.42% 

               

Current and deferred income taxes    926  0.43%   -1,640  -0.30%   -3,358  -1.11%   4,284  124.51% 

             

NET PROFIT/(LOSS) 
  -3,677  -1.70%    8,796  1.60%    6,149  2.04%  -9,826  -161.47% 

             

Profit/(loss) pertaining to minorities   -78  -0.04%   -675  -0.12%   -528  -0.18%   450  85.23% 

             

             

CONSOLIDATED RESULT  
OF THE GROUP 

  
-3,755  -1.74%    8,121  1.48%    5,621  1.86%  -9,376 

-
168.05% 

             

             

EBITDA * 
 

 11,108  5.14%   42,660  7.77%   27,040  8.96%  

-
15,932  -58.92% 

 
* for the breakdown, please refer to the "Summary of the first half" section, which describes the alternative 
performance indicators 
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CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION AS AT 30.06.20 
 
 

(amounts in Euro thousands)  30.06.20   31.12.19   30.06.19 

         

Property, plant and equipment    152,339     158,785     154,792  

Intangible fixed assets    51,159     52,544     53,495  

Real estate investments    695     695     695  

Investments     1,619     1,506     5,037  

Financial assets    9,046     7,774     7,845  

Deferred tax assets    20,284     20,389     21,058  

Trade receivables and other receivables   4,639     4,181     5,433  

NON-CURRENT ASSETS    239,781     245,874     248,355  

Closing inventory    125,022     123,212     119,875  

Trade receivables and other receivables    80,177     94,243     103,488  

Financial assets    2,372     2,048     3,027  

Cash and cash equivalents   140,803     76,120     45,629  

CURRENT ASSETS    348,374     295,263     272,019  

         

TOTAL ASSETS   
  

588,155 
  

541,497 
  

  
520,374 

         
         

Share Capital    41,453     41,453     41,453  

Reserves    11,866     8,153     14,831  

Foreign currency translation reserve    6,961     6,476     1,871  

Profit/(Loss) for the period   -3,755     8,121     5,621  

Minority interests   9,173     9,101     8,940  

SHAREHOLDERS’ EQUITY    65,698     73,304     72,716  

Financial liabilities    249,329     194,096     193,970  

Trade payables and other payables    88     115     166  

Deferred tax liabilities    1,211     1,899     2,732  

Provision for severance indemnity and retirement benefits    9,746     9,769     10,013  

Provisions for risks and liabilities   3,840     3,746     3,661  

NON-CURRENT LIABILITIES    264,214     209,625     210,542  

Financial liabilities    54,924     17,861     20,213  

Trade payables and other payables    183,382     219,247     195,130  

Current tax payables    3,542     5,331     5,438  

Provisions for risks and liabilities   16,395     16,129     16,335  

CURRENT LIABILITIES    258,243     258,568     237,116  

         

TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES   
 

588,155 
  

 541,497 
  

 
520,374 
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ANALYSIS OF NET WORKING CAPITAL AT 30.06.2020 

 

(amounts in Euro thousands)  30.06.20 31.12.19 30.06.19 

Trade Receivables*    41,924   58,315   69,192  

Closing inventory**    125,022   123,212   119,875  

Trade payables***  -117,885  -150,169  -157,579  

Net Working Capital 
  

49,061   31,358   31,488  

 

* for details of the item please refer to Note 12 of the Consolidated Interim Financial Statements 

** for details of the item please refer to Note 13 of the Consolidated Interim Financial Statements 

*** for details of the item please refer to Note 17 of the Consolidated Interim Financial Statements 
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The Carraro Group  
 

Carraro is an international group, leader in transmission systems for off-highway vehicles and specialised tractors, with 

Headquarters in Italy, in Campodarsego (Padua).   

Carraro S.p.A. is not subject to management and coordination activities under the terms of article 2497 et seq. of the 

Italian Civil Code. The controlling shareholder Finaid S.p.A. does not perform any activity of management and 

coordination in relation to Carraro. 

To date the Group's activities are divided into two Business Areas:  

- Drive systems  

Through the subsidiaries Carraro Drive Tech and SIAP, the Group designs, manufactures and sells 

transmission systems (axles and transmissions) mainly for agricultural and construction equipment, and also 

markets a wide range of gears for very diverse sectors, from the automotive industry to material handling, 

agricultural applications and construction equipment. 

- Tractors  

Through Divisione Agritalia, the Group designs and manufactures specialised tractors (for vineyards and 

orchards from 60 to 100 hp) for third-party brands, namely John Deere, Massey Ferguson and Claas, as well 

as a specialised “Carraro Tractors” range; Agritalia also provides engineering services for the design of 

innovative tractor ranges. 

 

Reference markets 

Agriculture  

 

After a very promising start in the first months of the year, the agricultural sector suffered significant impacts in the 

second quarter due to the COVID 19 pandemic. The progressive expansion of the lockdowns imposed by governments 

in the various geographical areas of the world generated the stoppage of vehicle sales for more or less extended periods 

of time. 

 

In Europe in the second quarter, there was a total stoppage of sales for periods ranging from 1 to 2 months. The 

decrease in volumes in the first part of 2020, which is the most important in terms of seasonality, is therefore 

significant. In this context, specialist (Vineyard-Orchard) tractors also followed a similar trend, recording a decrease 

compared to the same period in 2019. Considering the health contingency, with a view to disposing of the stock of 

Stage IIIB engines, all OEMs asked the European Union to postpone entry into force of Stage V emission regulations 

until 31 December 2021 for tractors up to 56kW and over 130kW. 

The tractor market in Turkey regained positive momentum in the first half of the year and the long destocking phase 

seems to be over. The market, the Group's historical point of reference, is on the road to recovery to pre-crisis sales 

levels; it remains to be seen what the real impact of the COVID 19 pandemic will be in the country for the remainder of 

the year.    

In North America, after a start in 2020 with an increase in sales volumes driven by the tractor sector, the market 

quickly turned into negative territory. The trend in demand, especially for machinery for the production of agricultural 

raw materials, is still affected by trade tensions with China, one of the main export destinations for American 

agricultural products. As a result of the lockdowns caused by the pandemic, the first half of the year ended with a 

significant decrease in sales volumes, a decrease that looks set to worsen in the coming months, due both to the 

worrying spread of the health crisis and the continuing tensions with China.  

Thanks to a good winter harvest and good agricultural commodity prices, in the first months of 2020, India has seen a 

robust growth in demand for agricultural machinery. Unfortunately, the onset of COVID 19, with the partial blockage 

of sales in March and April, has made the situation uncertain, which maintains good margins of recovery for the second 
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half of the year. The fundamentals remain positive even though their evolution will depend on the effectiveness in 

containing the pandemic and on the duration and extension of any further lockdowns imposed by the Central 

Government in the various areas of the country.  

During the first quarter of the year, the South American market showed weakly positive signs and then turned into a 

situation of severe recession. The decrease in sales extended to the main areas both in Brazil, where signs of a more 

dynamic demand were evident at the beginning of the year, and in Argentina, where the market decline was also 

worsened by the now chronic uncertainty concerning the country's economy. Expectations for the second half of the 

year remain difficult to determine.  

In China, the first country to recover after the lockdown, the first half of the year closed with signs of growth 

compared to the same period in 2019.  After a long period of recession for the agricultural sector in China, demand for 

new vehicles now seems to be on the way to a general improvement, particularly for the 60 to 100 hp models. Demand 

for large machinery now seems to be concentrated on tractors around 200 hp.  

All this bodes well for other countries in finding the same dynamism once the lockdown periods are over. 

 

Construction equipment  

 

As indicated in the chapter on agriculture, the lockdowns due to the spread of the virus have also had significant effects 

on the construction machinery sector, limited in the first quarter, more significant in the second, with a substantial halt 

in vehicle sales that has progressively affected all areas of the world.   

 

In Europe, a moderately optimistic start to 2020, with demand for new vehicles on the rise, was followed by a sharp 

decrease in sales caused by the progressive stoppage of construction activities. In the short term, forecasts are 

uncertain and will depend on the ability to maintain investment plans.  

Turkey has confirmed signs of renewed liveliness for the demand of construction machinery thanks to increased 

investments in infrastructure in the first part of 2020. The impact of the spread of COVID 19 on the Turkish economy 

currently is yet to be seen. 

The year 2020 opened in North America with the construction equipment market slowing down compared to the 

same period of the previous year. This area is also affected by the end of a growth cycle that has lasted several years, 

almost without interruption. Forecasts for the remainder of the year indicate a possible further decrease in demand 

due to the health crisis. 

In China, as already mentioned, the first half of 2020 ended with significantly growing sales, with demand driven by 

strong demand for crawler excavators (CEX). The majority of local production was intended for the domestic market, 

but there was also a good performance in exports. Given the Government's significant investments in infrastructure, 

the positive trend is expected to continue for the remainder of the year. 

While the first quarter of 2020 in India was characterised by a growth in demand for machinery compared to the 

second half of 2019, the second quarter saw a marked decrease in sales due to the construction stoppage in various 

Indian states following the COVID 19 pandemic. The overall situation for the first half of the year was well below the 

same period of the previous year. The chances of recovery in the second half of the year will depend not only on the 

effectiveness of the pandemic containment measures but also on the continuity of investment in infrastructure. In any 

case, an overall 2020 with volumes below those of the previous year is expected.  

 In Brazil, after a first quarter in which demand for new vehicles remained at better levels than in the same period of 

the previous year, thanks to the release of a number of new investments, a slowdown in construction followed due to 

the impact of the spread of COVID 19. The outlook for the remaining part of 2020 is negative. 
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Research and Innovation: the Group’s key success factor 

Commitment to R&D continued, still focussed on developing innovative transmission systems and specialised tractors 

aimed at markets with greater growth potential. In particular, R&D investments amounting to 6% of turnover were 

made in the first half of 2020 (3.5% in 2019). 

Transmission systems and gearboxes  

Despite the health emergency, which marked the first half of 2020, design and simulation activities continued without 

interruption, also via smart working, while prototyping and experimental validation inevitably suffered delays, which 

will be managed and partially recovered in the second half of the year. 

For agricultural transmissions, the focus remains on the new T100 EVO 5 speed and on the innovative T100 

CVT. The above mentioned transmissions, currently in the prototype assembly phase, will be on the test benches for 

the first functional tests from July onwards, with the aim of going into production in 2021-22.  Turning to the top end 

of the range, field testing continues for the new T230. A second vehicle has been assembled and, to date, the behaviour 

of the Carraro product is considered very satisfactory.  

Development of the new 135hp-150hp transmission family to fill the supply gap within the range of agricultural 

transmissions continues. Thanks to the direct interest of a number of customers, who, intending to renew the tractor 

range, are considering the possibility of working with Carraro-Agritalia for a larger size of vehicle than traditional 

special vehicles, this project has entered the implementation phase, taking on a significantly strategic nature. 

In the field of transmissions for construction site vehicles, the need to meet the increasingly stringent 

regulations for reducing fuel consumption and emissions continues to call for alternative technical solutions: in both 

the automotive and off-road sectors, electrification seems to become a necessary step  for all powertrain providers. 

Carraro has already offered its major customers hybrid solutions to equip backhoe loaders or telehandlers, integrating 

electric machines into its products and developing electronic controls capable of managing the functional combination 

of the traditional engine, electric motor and battery pack. 

In the automotive sector, optimisation of the project for the GRENADIER extreme off-road axles, produced by 

INEOS, continues and in parallel some prototypes are already on the test benches for the first functional checks. New 

test benches are currently being set up specifically for the complexity of the operating conditions to be validated. 

Axle range evolution 

 

The project to standardise axles launched in 2018 with its multi-year programme is continuing with a particular focus 

on reducing the number of components (synergy between sub-groups and functions), greater unity in technical choices, 

and cost containment. In particular, the focus is on the release of the drawings of the new independent suspended axles 

that guarantee maximum performance of one of Carraro's specific products that has always been most appreciated by 

the major world players. With regard to the family of portal axles, the range continues to be extended with new 

applications. 

 

Tractors 

This half year saw the conclusion of all the activities necessary for the laboratory verification of the engines that will 

cover the versions of the stage V portfolio. The compact technical solutions required for exhaust gas treatment have 

been validated, confirming the compliance of the product under development with the requirements agreed with OEM 

customers. At the same time, the first Durability Builds (over 75 HP) were produced to be fielded for project validation. 

Type approval activities have also started (expected to be completed in autumn 2020). 

Modelling activities were previously completed and approved by customers in order to define the cab interior 

ergonomics and the style of the vehicle (interior, bonnet and roof). 

Again for the Stage V range, in May the design of Alpine vehicles started for completion of the Agritalia OEM range.  
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The new range of Alpine tractors with suspended axle was completed and went into production in June 2020. 

The Compact 75 range has been brought up to commercial preproduction with very positive feedback received from the 

market during major demonstration events such as Enovitis 2019 and Agritechnica 2019. The Carraro Compact V75 

model was also among the finalists in the Tractor Of The Year 2020 competition, in the Best of Specialized category 

(for orchard, vineyard, mountain and hill tractors). The designs for the start of production scheduled for the third 

quarter of 2020 have been completed. 

Research and development on vehicle electrification focused on the development of software control strategies for 

the "Ibrido" (hybrid) tractor, alongside validation and field testing.  

The know-how acquired through this project and the need to reduce polluting emissions have contributed to significant 

progress in research into electrified powertrains, which was presented at Bauma 2019, in Munich.  

The final part of 2020 will see the new CVT transmission, presented at the Agritechnica 2019 Trade Fair. The 

Carraro CVT module consists of a hydrostatic module (comprising pump and motor) which, inserted in a correct 

mechanical layout, provides the characteristic continuous speed and torque variation. 

The aim of the group is to assemble a first test vehicle (Functional Build) in early 2021. After the development of the 

transmission, the vehicle design phase will be completed with the launch of procurement at the end of summer 2020. 
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Summary of the first half 

To better understand the figures relating to the first half of 2020, adjusted figures will be highlighted. Specifically, 

the adjusted figures will take into account transactions not connected to ordinary operations.  

 The following alternative performance indicators will also be used, which may in turn be adjusted to take account of 

transactions not related to ordinary operations:  

- EBITDA: the sum of operating profit/(loss) of the income statement, amortisation, depreciation and 

impairment of fixed assets 

- EBIT: earnings before tax taxes and financial income and expenses, with no adjustments; 

- Net Working Capital: difference between Trade Receivables, Net Inventories and Trade Payables in the 

balance sheet; 

- Net financial position: ESMA Net Debt determined in accordance with the provisions of paragraph 127 of 

the recommendations contained in the ESMA document no. 319 of 2013, implementing Regulation (EC) 

809/2004, deducted, where applicable, non-current receivables and financial assets, and the effects of the 

application of IFRS 16. 

    After a positive start to the year, which foreshadowed a year with increased volumes compared to previous years, 

international markets violently suffered the consequences of the spread of the Coronavirus and the restrictive measures 

implemented by the governments of the various countries for its containment.  

 

The first Carraro Group plant affected by the phenomenon was that in China, which had to deal with a production 

stoppage of approx. one month starting from January, before returning to a substantial normality. 

As from February, the spread of the virus progressively affected the rest of the continents as well. As far as Italy is 

concerned, on 22 March 2020 the Government imposed the stoppage, which lasted until 4 May, of all production 

activities deemed non-essential. As a result of this decree, the production plants in Campodarsego, Maniago and 

Rovigo were therefore closed, while the Poggiofiorito logistics hub (which supplies spare parts) remained operational. 

All Italian plants returned to substantial normality as from 4 May, confirming full operation in June. 

 

The plants in Pune (India), Buenos Aires (Argentina) and Caixas do Sul (Brazil) have been closed since 23 March, 

following similar measures taken by the respective local governments, with Argentina first and then India gradually 

returning to full activity; therefore, since June, activities have continued in an almost normal situation and all plants, 

with the exception of the Brazilian plant, are fully operational in total safety, thanks to the adoption of strict protocols 

for the control and containment of the spread of the Covid-19 virus, implemented well in advance and efficiently on the 

basis of previous experience acquired at the Chinese plant.  

 

In the presence of a significant drop in volumes, margins, in their variable components, although deteriorating in 

absolute terms, improved slightly in percentage terms compared with the same period of the previous year, thanks to 

actions to increase efficiency in production processes. This made it possible to partially mitigate the inefficiencies 

resulting from the sudden production stoppage and, thanks to the level of fixed costs, as well as the use of social 

security benefits in Italy, the Group was able to manage this shock on volumes, maintaining, within certain limits, 

adequate profitability.  

 

In particular, as at 6 March 2020, the final figures for January and February amounted to 92.2 million Euro, were 

higher than those of the same period of the previous year, and the portfolio of orders in place on that date (immediately 

prior to the issue of the 8 March 2020 Decree of the Council of Ministers, which began the first measures to contain the 

contagion), with expected execution by 30 June 2020, amounted to 210.7 million euros. Cancellations and 
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postponements of these orders amounted to approximately 87 million euros and were associated with the closure of 

Group plants and changes in the production programmes of the main customers. If the negative trend in orders 

described above had not occurred, revenues in the first half of 2020 could reasonably not have differed significantly 

from the first half of the previous financial year (301.7 million as at 30 June 2019). 

 

Although the uncertainty of the moment does not allow us to make any assessment of the recovery, in the short term, of 

the positive performance prior to the crisis, the Asian markets, the main players in this positive performance, are those 

in which the Group operates in a structured manner. In addition, the Group operates in the agriculture (food) and 

construction equipment (infrastructure) sectors, in which the trend is set to pick up again at a sustained pace after the 

crisis, also thanks to investments driven by the economic policies of the various countries.  

 

In order to better define its strategic positioning and increase its size, the Group is currently pursuing internal growth, 

with important research and development activities, from which new product ranges are expected to be put on the 

market. In addition, the prospective dynamics of the target markets encourage an assessment of growth also externally. 

In particular, the company is considering acquisition projects with two main objectives - growth in size and 

technological development - in order to obtain, also through important synergies, a significant acceleration of results.   

 

Finally, in support of the national and international economic and financial repercussions, the governments of many 

countries have already adopted financial recovery plans and others are currently under discussion, for which the Group 

has activated all possible avenues to obtain any possible benefits. 

 
From the treasury standpoint, the half year was characterised, as expected, by a slight increase in the net financial 

position compared to 31 December 2019 which, it should be remembered, was positively affected by advances received 

from customers of the Agritalia division for bunkering activities (storage of engines that will be used in production in 

the coming years).In addition, financial management suffered the effects of the slowdown in economic activity, 

although not to a significant extent and such as not to compromise the overall financial equilibrium of the group.  

In view of the uncertainties concerning the continuation of the crisis, a series of opportunities have been activated to 

mitigate potential future negative effects, initiating requests for additional credit lines and considering the possibility 

of a new issue on the bond market to support the external growth programme already mentioned. 

 

Turnover as at 30 June 2020 amounted to 215.9 million euros, down 28,4% compared to the same period of the 

previous year (301.7 million euros) due to the contraction of volumes mentioned in the introduction.  

As far as the DriveTech business area is concerned, turnover was down sharply (-29.5%) as was the case for the 

Agritalia business area (-25.2%) compared to last year. 

In line with 2019, the first six months confirmed the shift in sales by geographical area, with Asian markets (India and 

China) overtaking the most important traditional market, North America.  

EBITDA as at 30 June 2019 amounted to 11.1 million euros, 5.14% of turnover, compared to 27,040 million euros, 9% 

of turnover, as at 30 June 2019. EBIT as at 30 June 2020 stood at 0.8 million euros, 0.4% of turnover, down compared 

to the previous year, 17,002 million euros, 5,6% of turnover. 

Despite the significant contraction in volumes, margin in terms of EBITDA, though deteriorating in absolute terms, 

was positive, thanks to the industrial actions undertaken as mentioned in the introduction that made it possible to 

mitigate the inefficiencies resulting from the sudden halt in production activities, as well as the correct dimensioning of 

the fixed cost structure. 

Furthermore, the investment programme for the development of new products and the modernisation of production 

capacity continues unchanged. 
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The effect of hyperinflation accounting on the Argentinian subsidiary was recognised at 30 June 2020, with an impact 

on certain balance sheet and income statement items. For the appropriate detailed analysis, reference should be made 

to the specific paragraph of the Notes to the Financial Statements.  

The half year closed with a loss of 3.755 million, -1.7% of turnover, compared to the same period of 2019 (5.621 million 

euros, 1.9% of turnover). 

Considering what mentioned earlier regarding the cancellation and postponement of orders in the period March-June 

2020 associated with the spread of Covid-19, and taking into account the overall quality of the order backlog at the 

beginning of March and the Group's variable and fixed cost structure, it is reasonable to believe that if there had not 

been such a trend in orders, also EBITDA and EBIT might not have deviated significantly from that recorded in the 

first half of the previous year (EBITDA of 27 17 million euros and EBIT of 17 million euros). 

The Net Financial Position of operations at 31 December 2019, negative at 149.609 million euros, worsened, as 

expected, compared to 31 December 2019 when it was negative at 123.617 million euros, but improved compared to 30 

June 2019 when it was negative at 155.125 million euros. It should be remembered that 31 December 2019 had been 

positively influenced by the advances received from customers of the Agritalia division for bunkering activities.  In 

addition, financial management suffered the effects of the slowdown due to the economic crisis as explained in the 

introduction. 

In the light of the crisis situation, lending institutions decided to suspend application of the financial parameters as at 

30 June 2020. 

The summary figures will be broken down in the specific paragraphs below.  

 

SIGNIFICANT EVENTS DURING THE PERIOD  

Please refer to the introductory part of the Half-Year Summary. 

 

Share performance 

In the first half of 2020, the share price was substantially in line with the FTSE MIB index, with a deterioration since 

the end of February due to the economic crisis triggered by the Covid pandemic.  

The official average price in the first half of 2020 was 1.59 euros, with a maximum listing of 2.23 euros on 2.01.2020 

and a minimum listing of 1.1 euros on 16.03.2020.  
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  Carraro - FTSE MI 

 

SUBSEQUENT EVENTS 
 

On 21 July 2020, the deed of demerger of Carraro Drivetech S.p.A. by conferment of the Italian business of the group 

and the Italian companies to Carraro Drivetech Italia S.p.A. and the deed of merger of Carraro Drivetech S.p.A. with 

Carraro International SE were signed, thus completing the Italian part of the reorganisation, the details of which were 

communicated to the market in accordance with applicable legislation. The resolutions relating to the further demerger 

of Carraro International SE into Carraro S.p.A. were revoked in view of the developments in the world and Italian 

economic scenario in recent months, as well as future investment opportunities for the Group which, by virtue of the 

current reorganisation, will see Carraro International as an independent treasury centre and holding company of the 

foreign companies. This revocation had no impact on the ongoing international reorganisation. 

It should be remembered that this reorganisation, which aims to further support the Group's  

international growth, will lead to it owning an asset encompassing two direct Carraro S.p.A. subsidiaries: on the one 

hand, Carraro Drivetech Italia S.p.A., covering Italian investments and business, and, on the other, Carraro 

International SE, covering international investments.  

This will lead to greater clarity and efficiency in organisation and management. 

 

EXPECTED BUSINESS OUTLOOK 2020  

 

The Carraro Group management carries out daily analyses on the evolution of the portfolio, cash flows and modulation 

of procurement, as well as a continuous review of expenses and investments in order to efficiently implement 

production and cost containment plans, particularly in Italy, with the activation of social security benefits to mitigate 

the negative economic effects of the crisis. As can be seen from the summary data, the company's economic and equity 

equilibrium is preserved. 

Despite the increase in the net financial position of operations due to the slowdown in economic activity, the Group's 

financial profile is well balanced and new negotiations have begun to obtain new credit lines to deal with any new 

shocks that may arise in the near future.   
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At the moment, the visibility of the order backlog for the second half of 2020 shows a positive trend, in recovery with 

respect to both the evidence gathered during the first part of the year and the actual figures for the half year.  

Despite extreme market volatility, improvements will be possible in the second half of the year, subject to the evolution 

of the pandemic situation.  

 

TREASURY SHARES  

As at 30 June 2020, the company held 2.626.988 treasury shares for a total investment of 6.666 million euros. 
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ECONOMIC AND EQUITY DATA 

Turnover 

The Group’s turnover as at 30 June 2020 amounted to 215.913 million euros, down 28,44% compared to the turnover 

for the same period in 2019, equal to 301.707 million euros.  

The following table breaks down turnover from third parties and related parties by geographical area: 

 

 

(amounts in Euro 
thousands) 

30.06.2020 % 30.06.2019 % 
Diff. 2020-19 

% 

North America  30,271  14.02%  41,617  13.79% -27.26% 

India  28,031  12.98%  39,181  12.99% -28.46% 

Germany  24,539  11.37%  40,427  13.40% -39.30% 

France  14,980  6.94%  16,466  5.46% -9.02% 

Switzerland  13,939  6.46%  13,993  4.64% -0.39% 

South America  12,924  5.99%  16,784  5.56% -23.00% 

China  9,930  4.60%  13,165  4.36% -24.57% 

Turkey  9,731  4.51%  5,407  1.79% 79.97% 

United Kingdom  7,072  3.28%  22,186  7.35% -68.12% 

Spain  4,533  2.10%  9,563  3.17% -52.60% 

Other EU areas  14,408  6.67%  16,042  5.32% -10.19% 

Other non-EU areas  3,680  1.70%  9,316  3.09% -60.50% 

Total Abroad  174,038  80.61%  244,147  80.92% -28.72% 

Italy 41,873 19.39% 57,560 19.08% -27.25% 

Total  215,913  100.00%  301,707  100.00% -28.44% 

of which:           

Total EU area  107,406  49.75%  162,244  53.78% -33.80% 

Total non-EU area  108,505  50.25%  139,463  46.22% -22.20% 

Note: following an improvement in the reclassification by geographical area, the figures for 2019 have been restated. 

The Group sells to the production sites of OEM clients that may reside in different countries from those of the end 

users of their products.  

In line with that described in the section on market trends, this half-year saw North America in first place, which is 

nevertheless surpassed by the Asian markets as a whole.  Germany remains the leading European country despite the 

contraction turnover. Worthy of mention is the increase in Turkey for the reasons explained in the market analysis. 

Turnover to Italy was also down. 

 

EBITDA and EBIT 

The following tables show details of the items affecting EBITDA and EBIT.  

EBITDA at 30 June 2020 stood at 11.008 million euros (5,14% of turnover), down 58.92% compared to 27.040 million 

euros the previous year (9% of turnover).  EBIT as at June 2020 was equal to 0.8 million euros (0.4% of turnover) a 

significant decrease compared to 17.002 million euros (5.6% of turnover) in 2019.  

The figures showing the items that had an impact on earnings are set out below. 
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(amounts in Euro thousands) 

 30.06.20 
% of 

turnover 
30.06.19 

% of 
turnover 

Diff. % 

EBITDA  11,108 5.1 27,040 9 -58.92 

Restructuring costs  15  119   

ADJUSTED EBITDA 11,123 5.2 27,159 9 -59.04 

(amounts in Euro thousands) 

 30.06.20 
% of 

turnover 
30.06.19 

% of 
turnover 

Diff. % 

EBIT  826 0.4 17,002 5.6 -95.14 

Restructuring costs  15  119   

ADJUSTED EBIT 841 0.4 17,121 5.7 -95.09 

 

 

Consolidated margins (EBITDA and EBIT) were down on last year due to the drop in volumes caused by the health 

crisis. They nevertheless remain positive in absolute value, thanks to the actions to improve production and control 

fixed costs, as explained in the introduction. 
  

Amortisation, depreciation and impairment of fixed assets 

(amounts in Euro thousands) 

 
30.06.20 

% of 
turnover 

30.06.19 
% of 

turnover 
Diff. % 

Amortisation, depreciation and 
impairment  10,282  -4.8   10,038  -3.3  2.4 

Amortisation and depreciation in the year amounted to 10.282 million euros (-4.8% of turnover), substantially in line 

compared to 10.038 million euros (-3.3% of turnover) in 2019.  

 

 

Net financial expenses 

(amounts in Euro thousands) 

 
30.06.20 

% of 
turnover 

30.06.19 
% of 

turnover 
Diff. % 

Net financial expenses -5,648 -2.6  -4,868 -1.6  16.00 

 

Net financial expenses went from 4.868 million euros in the previous year (-1.6% of turnover) to 5.648 million euros in 

the first half 2020 (-2.6% of turnover), affected by the fees relating to the early closure of the pool operation with BPM 

and other banks. Net of this extraordinary charge, charges would have been substantially unchanged in absolute terms 

compared to the previous year. 

In addition, financial expenses also include the fees paid on the bond issue that are absorbed along the bond 

amortisation schedule in application of the amortised cost method of accounting. 

 

Exchange differences 

(amounts in Euro thousands) 

 
30.06.20 

% of 
turnover 

30.06.19 
% of 

turnover 
Diff. % 

Exchange differences -99  -0.0  -187  -0.1  47.1 

Exchange differences as at 30 June 2020, negative at 99 thousand euros, improved compared to a negative value of 187 

thousand euros (-0.1% of turnover as at 30 June 2019).  
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Income (expenses) from hyperinflation  

(amounts in Euro thousands) 

 30.06.20 % of 
turnover 

30.06.19 % of 
turnover 

Diff. % 

Income (expenses) from 
hyperinflation 205  0.09  -229  -0.08  no. 

At 30 June 2020, the effect of inflation accounting for the Argentinian subsidiary was recognised in the financial 

statements, which had an impact on several items and entailed total income of 205 thousand euros (0.09% of 

turnover). For the appropriate detailed analysis, reference should be made to the specific paragraph of the Notes to the 

Financial Statements. 

 

Net profit/(loss) 

The first half of 2020 ended with a loss of 3.755 million euros (1.74% of turnover); as at 30 June 2019, the Group closed 

with a profit of 5.621 million euros (1,86% of turnover). 

(amounts in Euro thousands) 

 
30.06.20 

% of 
turnover 

30.06.19 
% of 

turnover 
Diff. % 

EARNINGS BEFORE TAX -4,603  -2.13%  9,507  3.2 no.  

Current and deferred income taxes 926  0.43% -3,358 -1.1   

Profit/(loss) pertaining to minorities -78  -0.04% -528 -0.2   

NET GROUP PROFIT/(LOSS) -3,755  -1.74%  5,621  1.9 no.  

 

Net profit/loss was negatively impacted by the decrease in volumes due to the health crisis. Profit/loss as at 30 June 

2019 had been negatively affected by write-downs on investments in the Chinese joint venture and the associate 

Enertronica, for a total of 2.2 million euros, as well as by accounting for hyperinflation for the Argentinian subsidiary, 

for approx. 668 thousand euros.  

 

Investments 

 (amounts in Euro thousands) 

 30.06.20 30.06.19 

Investments 4,581 9,971 

In the first half of 2020, there were investments of 4.581 million euros made, significantly down from 9.971 million 

euros in 2019 due to the lockdown. These investments were aimed at maintenance and modernisation of plant and 

equipment and the development of R&D projects.  

 

Net financial position of operations  

(amounts in Euro thousands) 

 30.06.20  31.12.19  30.06.19 

Net financial position of 
operations  -149,609   -123,617  -155,125  

 

The consolidated net financial position of operations as at 30 June 2020 was negative at 149.609 million euros, a 

deterioration compared to 31 December 2019, negative at 123.617 million euros, but an improvement compared to 30 
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June 2019, negative at 155,125 million euros. It should be remembered that 31 December 2019 had been positively 

influenced by the advances received from customers of the Agritalia division for bunkering activities.  In addition to 

this, financial management suffered the effects of the slowdown due to the economic crisis as explained in the 

introduction. 

In the light of the crisis, lending institutions decided to suspend application of the financial parameters as at 30 June 

2020. 

 

PERSONNEL 

Workforce trend  

Figures as at 30.06.2020 

 30.06.2020 31.12.2019 30.06.2019 

Executives 25 26 26 

Clerical staff 716 703 689 

Factory workers 1,940 2,016 2,076 

Temporary workers 335 347 405 

Total 3,016 3,092 3,196 

 

As at 30 June 2020, the Group's workforce consisted of 3,016 employees, a decrease compared to 30 June 2019, mainly 

due to lower volumes. 

As at 30 June 2020, 1,451 employees (48% of the total) worked in the Italian production sites of the Group and 1,565 

employees (52% of the total) worked in sites abroad. 

Despite the decrease in volumes and the consequent reduction of personnel in absolute terms, hiring in the white-

collar area was mainly concentrated in the R&D area. 
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Performance and results of the 

Carraro Group Business Areas
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DRIVELINES & COMPONENTS - DRIVE TECH BUSINESS AREA 
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Drivelines & Components - Drive Tech Business Area 

SUBCONSOLIDATED INCOME STATEMENT AS AT 30.06.2020 
DRIVELINES & COMPONENTS - DRIVE TECH BUSINESS AREA 

 

(amounts in Euro thousands) 30.06.20 % 31.12.19 %  30.06.19 %  Changes 

         30.06.20/30.06.19 

           

REVENUES FROM SALES  171,554  100.00% 

 
454,485  100.00% 

  
 243,370  100.00% 

  
-71,816  -29.51% 

           

Purchases of goods and materials 
(net of changes in inventories) -95,897  -55.90% -268,523  -59.08%  -141,593  -58.18%    45,696  32.27% 
Services and Use of third-party 
goods and services -32,798  -19.12% -79,236  -17.43%  -43,232  -17.76%    10,434  24.13% 

Personnel costs -29,590  -17.25% -64,959  -14.29%  -33,416  -13.73%    3,826  11.45% 
Amortisation, depreciation and 
impairment of assets -8,295  -4.84% -16,372  -3.60%  -8,168  -3.36%   -127  -1.55% 

Provisions for risks -853  -0.50% -6,564  -1.44%  -1,707  -0.70%    854  50.03% 

Other income and expenses  1,926  1.12%  6,081  1.34%   3,109  1.28%   -1,183  -38.05% 

Internal construction  242  0.14%  344  0.08%   178  0.07%   64  35.96% 

OPERATING COSTS -165,265  -96.33% -429,229  -94.44% 
 -224,829  -92.38%   59,564  26.49% 

           

 
OPERATING PROFIT/(LOSS) 
(EBIT) 

 6,289  3.67% 25,256 5.56%   18,541  7.62%   -12,252 -66.08% 

   
        

           

Income from equity investments  -  0.00%  -  0.00%   -  0.00%    -  #DIV/0! 

Other financial income  508  0.30%  918  0.20%   424  0.17%    84  19.81% 

Financial costs and expenses -3,159  -1.84% -7,075  -1.56%  -3,598  -1.48%    439  12.20% 
Net gains/(losses) on foreign 
exchange -90  -0.05%  106  0.02%  -171  -0.07%    81  47.37% 
Value adjustments of financial 
assets  -  0.00%  -  0.00%   -  0.00%   -  #DIV/0! 
Income (expenses) from 
hyperinflation  205  0.12% -359  -0.08%  -229  -0.09%   434  189.52% 

 
GAINS/(LOSSES) ON 
FINANCIAL ASSETS 

-2,536  -1.5% -6,410  -1.41%  -3,574  -1.47%   1,038  29.04% 

           

 
PROFIT/(LOSS) BEFORE 
TAXES  3,753  2.19% 

18,846  4.15%   14,967 6.15%   -11,214 -74.92% 

           

Current and deferred income taxes -980  -0.57% -5,101  -1.12%  -3,810  -1.57%    2,830  74.28% 

           

NET PROFIT/(LOSS)  2,773  1.62% 13,745 3.02% 
  11,157  4.58%   

-8,384 -75.15% 

           

Profit/(loss) pertaining to minorities -78  -0.05% -675  -0.15%  -528  -0.22%    450  85.23% 

           

 
BUSINESS AREA 
CONSOLIDATED RESULT 

 2,695  1.57% 13,070 2.88%   10,629  4.37%   -7,934  -74.64% 

           

           

EBITDA*  14,548  8.48%  41,536  9.14%   26,708  10.97%  
-12,160 -45.53% 

     
 

  
 

  

 
* for the breakdown, please refer to the "Summary of the first half" section, which describes the alternative 
performance indicators 
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SUBCONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 30.06.2020 

DRIVELINES & COMPONENTS - DRIVE TECH BUSINESS AREA 

 

(amounts in Euro thousands) 30.06.20  31.12.19  30.06.19 

      

Property, plant and equipment  105,492  
 

 112,184     109,634  

Intangible fixed assets  40,192    40,641     40,950  

Real estate investments  155    155     155  

Investments   -    -     -  

Financial assets  3,986    1,687     1,595  

Deferred tax assets  7,230    7,291     7,042  

Trade receivables and other receivables  4,508    4,075    5,282  

NON-CURRENT ASSETS  161,563  
 

 166,033     164,658  

Closing inventory  80,979  
 

 73,511     96,620  

Trade receivables and other receivables  70,358  
 

 82,630     93,728  

Financial assets  2,700    1,064     2,174  

Cash and cash equivalents  39,992    24,700    28,133  

CURRENT ASSETS  194,029  
 

 181,905     220,655  

      

TOTAL ASSETS 355,592  
 

347,938  385,313  
      

      

Share Capital  30,102  
 

 30,102     30,102  

Reserves  54,930  
 

 46,213     52,881  

Foreign currency translation reserve  6,780    6,287     1,682  

Profit/loss for the year  2,695    13,070     10,629  

Minority interests  9,173    9,101    8,940  

SHAREHOLDERS’ EQUITY  103,680  
 

 104,773     104,234  

Financial liabilities  51,071    46,409     46,420  

Trade payables and other payables  88    114     166  

Deferred tax liabilities  1,211    1,899     2,732  

Provision for severance indemnity and retirement benefits  7,313  
 

 7,336     7,493  

Provisions for risks and liabilities  2,991  
 

 2,759    2,660  

NON-CURRENT LIABILITIES  62,674  
 

 58,517     59,471  

Financial liabilities  55,990    46,825     61,314  

Trade payables and other payables  118,956    123,609     149,040  

Current tax payables  3,464    3,050     2,974  

Provisions for risks and liabilities  10,828    11,164    8,280  

CURRENT LIABILITIES  189,238  
 

 184,684     221,608  

      

TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES  355,592 
 

347,938 
  

 
385,313 
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ANALYSIS OF NET WORKING CAPITAL AT 30.06.2020 

DRIVELINES & COMPONENTS - DRIVE TECH BUSINESS AREA 
 

 
 30.06.2020   31.12.2019   30.06.2019  

(amounts in Euro thousands) 

    

    
Trade receivables  41,107   55,981   62,860  

Closing inventory  80,979   73,511   96,620  

Trade payables -91,223  -97,243  -120,046  

Net Working Capital  31,863   32,249  39,434  
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CORPORATE STRUCTURE OF THE BUSINESS AREA DRIVELINES & COMPONENTS - DRIVE TECH 

AS AT 30.06.2020 
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Drivelines & Components - Drive Tech Business Area 

 

 

The first half of 2020 was marked by the rapid spread of the Covid-19 pandemic, which significantly compromised the 

global economic scenario, initially heavily involving China, Italy and India, where the Business Unit's most important 

production sites are located, subsequently spreading to Europe with particular virulence. In the first two months of the 

current year, when the effect of the epidemic appeared to be reasonably limited, the order book was showing 

encouraging signs of recovery compared to the latter months of the previous year, but with the rapid spread of the virus 

in Europe, there was a sudden reversal of the trend. The magnitude and severity of the Coronavirus shock and the 

uncertainty of its duration, have been and still are the main reason for the significant drop in orders throughout the 

engineering sector, pushing the tension over the US-China tariff policies and Brexit, which nevertheless remain, into 

the background; only in the current month of June there are timid signs of a slow recovery of orders beginning to 

appear.    

 

The main target markets of the Drivetech Business Area, while showing a generalised and marked decrease compared 

to the same period of the previous year, show substantially different trends in the various segments; turnover of the 

construction equipment sector, which is the main market in which the Business Area operates with 39.7% of turnover, 

recorded a decrease of 39.3% compared to 45.7% of turnover recorded in the first half of 2019, the agriculture sector - 

second market in terms of importance with 34,5% of total turnover (29.6% in the first half of 2019), decreased by 

18.6%, albeit less marked than in the construction market, while material handling, which represents 4.9% of turnover 

(6.4% in the first half of 2019) showed a decrease of 46.1%;Finally, the automotive market stood at 3.8% compared to 

the same period of the previous year, when it represented 3.16% of turnover, down 16.1%. 

 

Sales revenues of the Drive Tech Business Area as at 30 June 2020 amounted to a total of 171.554 million euros, 

compared to 243.370 million euros in the same period of 2019, down by 29.5%. 

 

Excluding intragroup sales, turnover amounted to 162.404 million euros, 94.7% of the total (in the same period of 2019 

it was 232.416 million euros, 95.5%), of which foreign turnover accounted for 85.6% (86.5% in the first half of 2019), 

53% for the European market (52.4% in 2019) and 47% for the non-European markets (47,6% in 2019). The domestic 

market accounted for 14.4% (13.5% in the first half of 2019).  

 

Intra-group turnover amounted to 9.1 million euros, equal to 5.3% of the total, while in the same period of 2019 it was 

10.954 million euros, equal to 4.5% of the turnover of the Business Area. 

 

In order to provide a clearer and more detailed view of the performance of the main target markets in which the Drive 

Tech Business Area operates, below the performance for the main target sectors is described. 

 

Agricultural market 

Sales in the agricultural market, which as mentioned represented 34.5% (29.6% in 2019) of turnover, recorded a 18.6% 

decrease over 2019.  

The analysis by geographical area - within this segment - shows a relatively small decrease in sales to the Chinese 

market (-9% compared to 2019), in the Indian market (-14.8% compared to 2019) and in the French market (-15% 

compared to 2019), a decrease which is, on the other hand, particularly marked in the North American market (-

38.1%), in the South American market (-35.5%) in the Italian market (-32.9%) and in the German market (-32.4%); on 

the contrary, there has been an encouraging recovery, after the negative performance of recent years, in the Turkish 

market, which is up 68.4% compared to the same period of the previous year. The slowdown in almost all geographical 
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areas is almost entirely linked to lockdowns following the spread of the Covid-19 pandemic. In many areas, especially 

India, Turkey and Europe, a significant recovery has been underway since the end of the first half of the year, which 

currently shows an outlook for 2020 in line with last year. The recent decision to move forward the introduction of new 

engines related to emission reduction in all major areas (Europe, Turkey, India and China) should further confirm the 

positive trend in the second half of the year. 

 

Construction equipment market 

The construction equipment market, as mentioned above, represents 39.7% of turnover (45.7% in the first half of 

2019), down 39.3% compared to the previous year. 

The analysis by target market for this segment also shows the evident effects of the Covid-19 pandemic, which, albeit 

with slight nuances, had a severe impact on virtually all the main markets in which the Business Area operates, with 

the exception of the Turkish market, as explained in greater detail below. 

The Asian market, and in particular the Indian market, showed a decrease of 40.5% compared to the same period in 

2019, with the Chinese market also penalised by a 38.8% decrease. Not less important are the decreases in the first half 

of 2020 compared to the same period of last year in the European market with Italy at -35.9%, Germany at -30.3%, 

Sweden and Denmark both at -30.1%; the decline in the UK is even more marked, with -71.8%, although this result is 

not entirely attributable to the pandemic effect, but also to the country's imminent exit from the European Union. 

A similar situation can be seen when analysing the North American market, where the decrease compared to 2019 is -

51%, while the decrease in the South American area is much less marked, which, while remaining in negative territory, 

recorded only -4.2%. 

A positive note, similar to what we have seen in the agricultural segment, comes from sales in the Turkish market 

where there was a 100% increase compared to the previous year, when the market had reached its lowest level in recent 

years. 

The construction equipment market was expected to decline physiologically after years of significant growth, especially 

in the "Compact-light duty" segment where our Group operates.  The effect of the pandemic has a major impact here, 

with a sharp reduction in vehicle registrations and an increase in vehicle stocks at distributors or dealers, shifting 

demand towards rental companies in the short term.  Here too, a recovery is underway, albeit slower due to the need 

for de-stocking. A rebalancing of demand between rentals and dealers is already underway, which should partially 

mitigate the sharp decrease in the first half of the year, especially in Europe and at the end of the year in North 

America.   

 

Material handling market  

The Material Handling segment represented 5% of turnover (6.4% in 2019), a decrease of 46.1% over the previous year.  

Also in this market, the analysis by geographic area shows clear decreases, particularly in Germany where the decrease 

compared to the previous year is equal to -61.8%, in which, however, the insourcing initiative implemented by an OEM 

has a significant impact and, finally, worthy of mention is the negative result of the U.S. area, which recorded -23.7% 

 

 

Automotive Market 

The Automotive segment represents 3.8% of turnover (3.2% in 2019) for the Drive Tech Business Area, with a decrease 

of 16.1% in which the main target market is Italy, which fell by 9.8% compared to 2019. 

 The decrease in demand is almost entirely attributable to the lockdown in the period March April 2020. The current 

backlog shows an almost complete recovery by Q4-2020 as result of agreements linked to the end of an order with an 

OEM. 
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Replacement parts 

Replacement parts turnover is not an exception to the negative trend recorded in the business segments illustrated 

above, despite the fact that this sector was the only one in our country not to suffer a complete closure of activities, as 

was the case for other production sectors. 

The decrease in turnover in after-sales activities, mainly due to the considerable difficulties in obtaining materials from 

the various Group companies and third-party suppliers due to the lockdown, amounted to -19.5%. 

An analysis by geographic target market, as far as Europe is concerned, shows a decrease of -32.5% in Germany, -9.3% 

in Italy and a less pronounced decrease of -5.1% in France.As far as the North American market is concerned, it is 

considered appropriate to point out the decrease in the United States, which amounted to -26.9%, and finally the South 

American market decreased by -34,1%. With regard to the sales trend in Asia, the main negative impacts were 

concentrated in India with -21.3%.  

A positive exception, similarly to the comments above, once again concerns the Turkish market which, on the basis of a 

more generalised recovery from the record lows of previous years, recorded a +28%. 

After a slowdown due to the closure, though not complete as already explained in the introduction, starting in May, 

with the reopening of activities in various countries around the world, the sector saw a sudden recovery of orders. 

Nevertheless, due to the mixed situation of openings and closures in the various countries of the world, it is difficult to 

understand whether the positive business trend will be maintained in the second half of the year, also in light of the 

delays in delivery to customers due to the interruption of the supply chain.  

 

 

Results summary 

 

Despite the significant decrease in volumes, margins - in their variable components - improved slightly in percentage 

terms compared to the same period of the previous year, confirming the validity of the actions undertaken in the 

product transformation phases which made it possible to mitigate the inefficiencies resulting from the sudden stoppage 

of production activities; from the EBITDA point of view, however, this improvement does not make it possible to 

adequately cover fixed costs, despite the fact that all actions have been promptly taken to contain and reduce their 

impact: from the personnel costs point of view, through the use of holidays not yet taken and of the redundancy fund 

where possible, and similar and extensive initiatives were taken to reduce and contain other fixed costs and in 

particular overheads.  

 

EBITDA amounted to 14,548 million euros (8.5% of turnover), down 45.5 % compared to 26.708 million euros (11.1% 

of turnover) in 2019. EBIT amounted to 6.289 million euros (3.7% of turnover), down 66.08% compared to 18.541 

million euros as at 30 June 2019 (7.6% of turnover).  

Earnings before tax was equal to 3.753 million euros (2.2% of turnover) compared to 14.967 million euros (6.1% of 

turnover) in 2019. The net profit was equal to 2.695 million euros (1.6% of turnover), a deterioration compared to the 

2019 figure of 10,629 million euros (4.4% of turnover).  

The net financial position of operations as at 30 June 2020 was negative at 58.581 million euros, with an improvement 

compared to 72.799 million euros as at 30 June 2019 and 63.464 million euros as at 31 December 2019 due to the 

change in net working capital.  
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BUSINESS AREA VEHICLES – AGRITALIA 
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INCOME STATEMENT AS AT 30.06.2020 – BUSINESS AREA VEHICLES - AGRITALIA 

(amounts in Euro thousands) 
 

30.06.20 % 31.12.19 %  30.06.19 %  Changes 

          30.06.20/30.06.19 

            

REVENUES FROM SALES 
  

54,208  100.00%  118,091  100.00%   72,689  100.00%   -18,329  -25.22% 

 
 

          

Purchases of goods and materials 
(net of changes in inventories) 

 

-42,776  
-

78.69% -91,492  -77.48%  -56,688  -77.99%    13,912  24.54% 

Services and Use of third-party goods and services 

 

-5,718  
-

10.80% -11,688  -9.90%  -6,616  -9.10%    746  11.28% 

Personnel costs 

 

-7,067  
-

13.00% -13,666  -11.57%  -7,481  -10.29%    414  5.53% 

Amortisation, depreciation and impairment of assets 
 

-1,001  -1.84% -1,997  -1.69%  -987  -1.36%   -14  -1.42% 

Provisions for risks 
 

-562  -1.03% -794  -0.67%  -795  -1.09%    233  29.31% 

Other income and expenses 
 

 2,206  4.06%  2,603  2.20%   1,088  1.50%    1,118  102.76% 

Internal construction 
 

 -  0.00%  -  0.00%   -  0.00%   -  #DIV/0! 

OPERATING COSTS 
 

-54,918  
-

101.31% -117,034  -99.10%  -71,479  -98.34%   16,409  22.96% 

 
 

          

OPERATING PROFIT/(LOSS) (EBIT) 
 

-710  -1.31%  1,057  0.90%  1,210  1.66%    -1,920  

 
 

          

            

Income from equity investments 
 

 -  0.00%  -  0.00%   -  0.00%    -  #DIV/0! 

Other financial income 
 

 8  0.01%  11  0.01%   12  0.02%   -4  -33.33% 

Financial costs and expenses 
 

-21  -0.04% -75  -0.06%  -24  -0.03%    3  12.50% 

Net gains/(losses) on foreign exchange 
 

-2  0.00%  -  0.00%   1  0.00%   -3  -300.00% 

Value adjustments of financial assets 
 

 -  0.00%  -  0.00%   -  0.00%   -  #DIV/0! 

GAINS/(LOSSES) ON FINANCIAL ASSETS 

 

 -15  -0.03% -64  -0.05%   -11  -0.02%   -4 

 
-36.36% 

 

 
 

          

 
 

          

PROFIT/(LOSS) BEFORE TAXES 
 

 -725  -1.33%  993  0.84%   1,199  1.65%   -1,924   

 
 

          

Current and deferred income taxes 
 

 -  0.00%  -  0.00%   -  0.00%   -  0.00% 

 
 

          

 
CONTRIBUTION TO THE NET PROFIT/(LOSS)  
OF CARRARO SPA 

 

 -725  -1.33%  993  0.84%   1,199  1.65%   -1,924   

 
 

          

 
 

          

EBITDA* 
 

 291  0.54%  3,054  2.59%   2,197  3.02%   -1,906  -86.75% 

 

* for the breakdown, please refer to the "Summary of the first half" section, which describes the alternative 
performance indicators 
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STATEMENT OF FINANCIAL POSITION AS AT 30.06.2020 

BUSINESS AREA VEHICLES – AGRITALIA 

 

(amounts in Euro thousands) 30.06.20 31.12.19  30.06.19 

     

Property, plant and equipment  10,878   10,996     10,767  

Intangible fixed assets  3,782   5,124     5,534  

Real estate investments  -   -     -  

Holdings in subsidiaries and associates  -   -     -  

Financial assets  -   -     -  

Deferred tax assets  1,386   1,384     1,392  

Trade receivables and other receivables  12   8    10  

NON-CURRENT ASSETS  16,058   17,512     17,703  

Closing inventory  45,855   51,525     25,118  

Trade receivables and other receivables  17,780   21,326     17,707  

Financial assets  -   -     -  

Cash and cash equivalents  -   -    -  

CURRENT ASSETS  63,635  72,851    42,825  

     

     

TOTAL ASSETS 79,693  90,363   60,528 

     
     

CONTRIBUTION TO SHAREHOLDERS' EQUITY OF CARRARO SPA 3,955  -22,279   -293  

Financial liabilities  316   369     417  

Trade payables and other payables  -   -     1  

Deferred tax liabilities  -   -     -  

Provision for severance indemnity and retirement benefits  1,197   1,154     1,203  

Provisions for risks and liabilities  -   -    -  

NON-CURRENT LIABILITIES  1,513  1,523    1,621  

Financial liabilities  189   183     178  

Trade payables and other payables  69,841   107,024     53,771  

Current tax payables  -   -     -  

Provisions for risks and liabilities  4,195   3,912    5,251  

CURRENT LIABILITIES  74,225  111,119    59,200  

     

     

TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES  79,693 90,363   60,528 
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ANALYSIS OF NET WORKING CAPITAL AT 30.06.2020 

BUSINESS AREA VEHICLES – AGRITALIA 

 

(amounts in Euro thousands) 30.06.20 31.12.19  30.06.19 

     

Trade Receivables  5,686   9,681     10,979  

Closing inventory  45,855   51,525     25,118  

Trade Payables -33,571  -66,531   -45,613  

Net Working Capital 17,970  -5,325   -9,516  
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Business Area Vehicles – Agritalia 

 

If at the beginning of 2020 the order backlog was satisfactory, from February onwards, the business area, as were the 

other sectors of the Group, was affected by the production stoppage, which led to the interruption of supplies to 

customers. Moreover, on the resumption of activities, as a consequence of the closure of the Carraro India plant, there 

were some delays in the supply of transmissions, while the reference market of our customers in turn contracted as a 

consequence of the expansion of the lockdowns in the various countries, changing, in part for this season, the 

propensity of end users to purchase new vehicles. 

Turnover for the six-month period was therefore down to 54.208 million euros compared to 72.689 million euros in 

the previous year, and the quantity of tractors sold in the six-month period was 1,595 units, down 25% compared to 

2,134 tractors in the same period of 2019. 

At the end of the half year, the Rovigo plant resumed full capacity; as regards the second half of the year, the 

uncertainty regarding volume forecasts remains high, although it is believed that, once the health emergency is over, 

markets will return to pre-crisis levels. 

In the presence of this significant decrease in volumes, margins, though deteriorated compared to the same period of 

the previous year in absolute terms, remain positive, thanks to the careful management of fixed costs and the use of 

social security benefits.  

EBITDA in the first half of 2020 amounted to 291 thousand euros (0,5% of turnover) compared to 2.197 million euros 

(3% of turnover) in the same period of 2019. EBIT in the first half of 2020 was negative at 710 thousand euros (-1.31 % 

of turnover) compared to 1.201 million euros (1.7% of turnover) in the same period of 2019. 

The contribution to Carraro Spa's net profit/loss in the first half of 2020 was negative for the amount of 725 thousand 

euros compared to the positive value of 1,2 million euros as at 30 June 2019. 
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KEY RISKS AND UNCERTAINTIES TO WHICH CARRARO SPA AND THE GROUP ARE EXPOSED  

Pursuant to the Consolidated Finance Act (Legislative Decree 58/98 Draghi Law) Art. 154 ter, paragraph 4 and ESMA 

Communication of 20 May 2020 "Implications of Covid 19 on half-yearly reports) 

  

Carraro’s risk management system, in line with the most common, consolidated practices in this area, adopts a five-

category classification: 

 Strategic risks: Relating to medium/long-term objectives and the influence of external economic factors 

that are hard to predict or only partially foreseeable or which cannot be influenced by the Group (for example 

the macroeconomic context, country risk, market or sector risk); 

 Financial risks: risks of a financial nature (for example, credit risk, liquidity risk, exchange and interest rate 

volatility, commodities prices, availability of funds); 

 Operational risks: Linked to the efficiency and effectiveness of operating capacity, and connected to events 

that could adversely affect the creation of value (for example risks related to the supply chain, product 

development, industrialisation, human resources, information systems, health, safety and the environment, 

product quality); 

 Legal and compliance risks: Related to the capacity to promptly comply with current laws and 

regulations, or associated to legal disputes and proceedings; 

 Planning and reporting risks: Linked to the reliability of financial and planning information.  

 

The following are some of the main types of risk for the Carraro Group that are of greater importance for the rest of the 

year, suitably reviewed in light of the changed context of reference due to the spread of Covid-19. 

 

Risks associated with the general economic conditions 

The Group’s financial, capital and borrowing situation is influenced by various factors within the general macro-

economic framework, such as changes to the gross national product, the state of the agricultural and construction 

industries, the cost of raw materials and the level of business confidence in the various countries in which the Group 

operates.  

Significant macro-economic events, such as a generalised and significant increase in the prices of raw materials, a 

significant fall in demand in one of the key markets of the Group, enduring uncertainty and volatility of the financial 

and capital markets, falling interest rates and unfavourable changes in the exchange rates of the major currencies to 

which the Group is exposed are all negative factors for the Group’s operations and future, as well as its economic 

results and its financial position. 

As already mentioned, the national and international scenario has been characterised since January 2020 by the 

spread of the Coronavirus and the consequent restrictive measures for its containment, implemented by the public 

authorities of the countries affected, including Italy. These circumstances, which are extraordinary in their nature and 

extent, are having significant repercussions on global economic activity, creating a context of general uncertainty, the 

evolution and effects of which cannot currently be predicted. The effects of this macroeconomic environment inevitably 

also have repercussions on the other risks described below. 

Risks related to the trends on the markets/industrial customers 

The market sectors in which the Group operates are influenced to varying degrees by boom and recession cycles, and 

the dynamics are gradually becoming less predictable. The ways in which our main customers absorb these fluctuations 

in demand and pass them on throughout the production chain significantly impact the production volumes that the 

Group is required to fulfil. This has an effect on the purchasing and stock management policies and by implication, on 

the working capital requirement and the capacity to adequately absorb fixed costs. 

The trend in demand for agricultural or construction equipment, which could come under downward pressure as a 

result of the crisis that is affecting these sectors in various countries, also accentuated in certain cases by the slowdown 

induced by the effects of the pandemic in the first half of the year, is constantly monitored, both in order to adjust the 

supply of products by modulating the levels of procurement and production, as well as and in order to take advantage 
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of the opportunities provided by the subsidy measures that the various world governments and supranational bodies 

are likely to implement, precisely in order to support certain sectors that are more likely to give positive shocks to local 

economies. 

Risks associated with funding requirements 

The Group’s liquidity risk is mainly linked to the activation and maintenance of sufficient funding to support industrial 

operations.  

The raising of funds, consistent with the latest business plan, is intended to finance both working capital and 

investments in R&D and innovation, as well as investments in fixed assets necessary to ensure sufficient and 

technologically advanced production capacity. This requirement is directly proportional to the trend in customer 

orders and the resulting trend in the volume of business, and also to the Group’s efforts in directing its research and 

innovation. 

The cash flows envisaged for 2020 include, besides the trend in working capital from operations and investments, the 

effects of current liabilities and the short-term portions of medium- and long-term loans reaching maturity, as well as 

the effects (assuming the same rates of exchange with respect to 31.12.2019) of the closure of derivative financial 

instruments on currencies in existence at the reporting date. 

The Group envisages meeting the needs arising from all of the above with the flows deriving from operations, available 

liquidity, the collection of receivables from the sale of assets and the availability of additional credit facilities.  

The management of liquidity, funding requirements and cash flows are under the direct control and management of 

the Group Treasury, which operates with the aim of managing the resources available as efficiently as possible. 

Credit risk 

The Group includes among its customers leading international manufacturers of agricultural machinery, construction 

equipment vehicles and industrial; the risk concentration is associated with the size of these customers, which on a 

global context is on average high, yet balanced by the fact that credit exposure is distributed across a complex network 

of counterparties active in several geographic segments.  

The management of credit is designed to prioritise the acquisition of customers of national and international standing 

for multi-annual supplies; on this basis, consolidated historical relationships have been built up with the main 

customers. Generally speaking, these relationships are governed by ad-hoc supply contracts. Credit control requires 

periodic monitoring of the main financial and economic data (including the delivery schedules) relating to each 

customer. 

Except in special circumstances to do with country or counterparty risk, guarantees are not normally obtained on 

credit. 

Receivables are recognised in the accounts net of any write-downs determined by assessing the counterparty’s risk of 

insolvency based on the information available. See also the Notes on the application of IFRS 9. 

The possible deterioration in general economic conditions caused by the global spread of the Coronavirus epidemic 

could lead to reduced access to credit for companies in the sectors in which the Group operates and a consequent 

worsening of credit payment conditions for customers. 

Supply chain risks 

Achieving the objectives of its strategy require Carraro to operate within a supply chain in which its suppliers must 

meet the same standards of technological ability, quality, efficiency and ethics that the Group has set for itself. 

Accordingly, inadequate management of strategic suppliers in terms of quality controls, delivery times and required 

production flexibility carries a risk of potential operational inefficiencies and the inability to meet customer needs.  
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To deal with this risk, Carraro subjects its suppliers - and in particular strategic suppliers – to initial and periodic 

assessments. The assessment measures their adequacy in terms of technological and production capacity, overall 

process and product quality, ISO quality certifications, corporate and financial situation, and compliance with 

Carraro's ethical principles. 

The possible resurgence of the Coronavirus at the international level could lead to further tightening of the social 

distancing measures and possibly a new stoppage in production activities in the countries where our plants are located. 

In addition, the asynchrony of the epidemiological curves representing the spread of the Coronavirus in each country, 

albeit in a context of general recovery, is highlighting the existence of highly differentiated trends from country to 

country: in a production chain characterised by highly internationalised supply chains, there is a risk that they may be 

interrupted several times, whenever a country hosting a segment is faced with an epidemic peak. 

Risks regarding health and safety at work 

The Group carries out industrial processes consisting to a large extent of machining, assembly of mechanical 

components. Risks related to health and safety in the workplace arising from work activities mainly comprise risks 

typical of the metalwork industry, which involves mechanical processing with interactions between the operator and an 

automatic or semi-automatic machine, parts assembly, handling of loads, use of high temperature furnaces and other 

ancillary activities. 

Faced with these risks, the Group has adopted an EH&S (Environmental Health and Safety) Management System 

based on international best practices and in force across all production sites. 

In a public health context such as that created as a result of the spread of Covid 19 in 2020, the Group has implemented 

all the measures provided for in the various safety protocols issued over time to deal with the risk of contagion among 

its staff, which in any case remains not entirely avoidable. Personnel in charge of managing the production lines have 

been equipped with personal protective equipment useful to limit the possibility of contagion in the workplace; 

administrative departments have promptly activated the organisation of remote working (so-called smart working) 

maintaining a partial staffing at the headquarters through a rostering approach, in order to limit the presence of staff in 

the offices. 

 

With reference to the provisions of Articles 15 and 18 of Consob Regulation 20249 of 28.12.2017 (the so-called “Market 

Regulations”), the parent company Carraro S.p.A. meets the conditions required by points a), b) and c) of paragraph 1 

of the aforementioned Art. 15 on the subject of accounting situations, articles of association, corporate bodies and 

administrative and accounting control of its subsidiaries incorporated and regulated in countries that do not belong to 

the European Union.  

 

The Group's perimeter includes 12 companies of which seven are established and regulated in non-European Union 

countries, specifically in Argentina, Brazil, China, India and the United States; of these, three, in Argentina, China and 

India, are significant under the terms of Title VI, Section II of the Issuer Regulations (Consob Resolution 11971/1999). 

 

For more complete disclosure on the system of corporate governance of Carraro S.p.A. and its ownership structures, as 

required by Article 123-bis of Legislative Decree 58 of 24 February 1998, (Consolidated Finance Act – TUF), see the 

“Report on Corporate Governance and Ownership Structures”, which can be consulted on the company’s website 

www.carraro.com, under the about us/corporate governance section. 

 

 

http://www.carraro.com/
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CONSOLIDATED INCOME STATEMENT  
 
 
      

(amounts in Euro thousands) NOTES 30.06.2020 
of which 

non-
recurring 

30.06.2019 
of which 

non-
recurring 

      

A) REVENUES FROM SALES      

1) Products   208,246    293,174   

2) Services   2,920    1,419   

3) Other revenues   4,747    7,114   

TOTAL REVENUES FROM SALES 1  215,913    301,707   
      

B) OPERATING COSTS      

1) Purchases of goods and materials    133,451    186,209   

2) Services    33,614    42,889   

3) Use of third-party goods and services    48    92   

4) Personnel costs    44,101    48,209  71 

5) Amortisation, depreciation and impairment of assets    10,318    10,054   

5.a) depreciation of property, plant and equipment    8,612    8,355   

5.b) amortisation of intangible fixed assets    1,674    1,642   

5.c) impairment of fixed assets   -4    41   

5.d) impairment of receivables    36    16   

6) Changes in inventories   -3,900   -1,456   

7) Provision for risks and other liabilities    1,415  76  2,703  48 

8) Other income and expenses    -3,723  -61 -3,780   

9) Internal construction   -237   -215   

TOTAL OPERATING COSTS 2  215,087  15  284,705  119 

        

OPERATING PROFIT/(LOSS)  
  

826  
  

17,002   

      

C) GAINS/(LOSSES) ON FINANCIAL ASSETS      

10) Income and expenses from equity investments    -    -   

11) Other financial income    590    442   

12) Financial costs and expenses   -6,238   -5,310   

13) Net gains/(losses) on foreign exchange    -99   -187   

14) Value adjustments of financial assets    113   -2,211   

15) Income (charges) from hyperinflation    205   -229  

NET GAINS/(LOSSES) ON FINANCIAL ASSETS 3 -5,429   -7,495   

        

PROFIT/(LOSS) BEFORE TAXES  -4,603 -15 9,507  -119 

      

15) Current and deferred income taxes 4 -926  -5 3,358  -42 

NET PROFIT/(LOSS)  -3,677   6,149   

      

16) Minority interests   -78   -528   

GROUP CONSOLIDATED PROFIT/(LOSS)  -3,755  -10 5,621  -77 
      

EARNINGS (LOSSES) PER SHARE 5     

- basic, for the profit for the period attributable to ordinary 
shareholders of the parent company 

 

-€ 0.05 

 

€ 0.07 

 

   

- diluted, for the profit for the period attributable to ordinary 
shareholders of the parent company 

 

-€ 0.05 

 
€ 0.07 
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CONSOLIDATED COMPREHENSIVE INTERIM INCOME STATEMENT 
     

     

(amounts in Euro thousands)  30.06.2020  30.06.2019 

     

NET PROFIT/(LOSS) FOR THE PERIOD   
  

-3,677    6,149  

  
    

Other income components that could be recognised in the income statement in 
subsequent periods:   

 
  

 
Change in cash-flow hedge reserve   -221     103  

Translation exchange differences    154     2,532  

Taxes on other comprehensive income components    54    -26  

Total other income components that could be recognised in the income statement in 
subsequent periods:   -13    2,609  

          

Other income components that will not be recognised in the income statement in 
subsequent periods:         

Change in the provision for discounting employee benefits   -138    -459  

Taxes on other comprehensive income components    15     114  

Total other income components that will not be recognised in the income statement 
in subsequent periods:   -123    -345  

OTHER COMPREHENSIVE INCOME COMPONENTS, NET OF TAX EFFECTS 
  -136     2,264  

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD   -3,813     8,413  

    
 

  
 

Total comprehensive income attributable to:         

Shareholders of the parent company   -3,885     7,908  

Profit/(loss) pertaining to minorities    72     505  

Total comprehensive income for the period 
 

-3,813  
 

8,413  
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION 

     

(amounts in Euro thousands) NOTES  30.06.2020   31.12.2019 

     

A) NON-CURRENT ASSETS     

1) Property, plant and equipment 6  152,339     158,785  

2) Intangible fixed assets 7  51,159     52,544  

3) Real estate investments 8  695     695  

4) Equity investments in associated companies and joint ventures 9  1,619     1,506  

5) Financial assets 10  9,046     7,774  

5.1) Loans and receivables    6,523     6,562  

5.2) Other financial assets    2,523     1,212  

6) Deferred tax assets 11  20,284     20,389  

7) Trade receivables and other receivables 12  4,639     4,181  

7.1) Trade receivables    -     -  

7.2) Other receivables    4,639     4,181  

TOTAL NON-CURRENT ASSETS   239,781    245,874  

     

B) CURRENT ASSETS     

1) Closing inventory 13  125,022     123,212  

2) Trade receivables and other receivables 12  80,177     94,243  

2.1) Trade receivables    41,924     58,315  

2.2) Other receivables    38,253     35,928  

3) Financial assets 10  2,372     2,048  

3.1) Loans and receivables    1,081     1,456  

3.2) Other financial assets    1,291     592  

4) Cash and cash equivalents 14  140,803     76,120  

4.1) Cash    76     72  

4.2) Bank current accounts and deposits    140,727     76,048  

4.3) Other cash and cash equivalents    -     -  

TOTAL CURRENT ASSETS    348,374    295,623  

     

TOTAL ASSETS   588,155     541,497  
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
     

(amounts in Euro thousands) NOTES  30.06.2020   31.12.2019 
     

A) SHAREHOLDERS’ EQUITY 15    

1) Share Capital    41,453     41,453  

2) Other Reserves    11,752     7,756  

3) Profits/(Losses) brought forward    -     -  

4) Other IAS/IFRS reserves   -51     113  

5) Provision for discounting employee benefits    165     284  

6) Foreign currency translation reserve    6,961     6,476  

7) Result for the period pertaining to the group   -3,755     8,121  

GROUP SHAREHOLDERS’ EQUITY    56,525     64,203  

8) Minority interests    9,173     9,101  

TOTAL SHAREHOLDERS’ EQUITY   65,698    73,304  
     

B) NON-CURRENT LIABILITIES     

 1) Financial liabilities 16  249,329     194,096  

1.1) Bonds    176,995     176,707  

1.2) Loans    72,334     17,368  

1.3) Other financial liabilities     -     21  

2) Trade payables and other payables 17  88     115  

2.1) Trade payables    -     -  

2.2) Other payables    88     115  

3) Deferred tax liabilities 11  1,211     1,899  

4) Provision for employee benefits/retirement 19  9,746     9,769  

4.1) Provision for severance indemnity    7,980     8,197  

4.2) Provision for retirement benefits    1,766     1,572  

5) Provisions for risks and liabilities 20  3,840     3,746  

5.1) Provision for warranties    3,109     2,989  

5.2) Provision for legal claims    56     56  

5.3) Provision for restructuring and reconversion    -     -  

5.4) Other provisions    675     701  

TOTAL NON-CURRENT LIABILITIES   264,214    209,625  
     

C) CURRENT LIABILITIES     

1) Financial liabilities 16  54,924     17,861  

1.1) Bonds    -     -  

1.2) Loans    51,513     15,067  

1.3) Other financial liabilities    3,411     2,794  

2) Trade payables and other payables 17  183,382     219,247  

2.1) Trade payables    117,885     150,169  

2.2) Other payables    65,497     69,078  

3) Current taxes payables 18  3,542     5,331  

4) Provisions for risks and liabilities 20  16,395     16,129  

4.1) Provision for warranties    12,487     13,317  

4.2) Provision for legal claims    500     461  

4.3) Provision for restructuring and reconversion    1,378     1,483  

4.4) Other provisions    2,030     868  

TOTAL CURRENT LIABILITIES   258,243    258,568  

     

TOTAL LIABILITIES    522,457     468,193  

     

TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES   588,155    541,497  
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STATEMENT OF CHANGES IN CONSOLIDATED SHAREHOLDERS’ EQUITY 

 
 

(amounts in Euro 
thousands) 

Share  
Capital 

Other reserves Provision for 
discounting 

employee 
benefits  

Reserve 
cash-
flow 

hedge 

Foreign currency 
translation 

reserve 
Profit/(Loss) 

for the 
period 

Equity of 
Group 

Minority  
interests 

Total 
Capital 

reserves 
Other 

reserves 

Treasury 
stock 

acquired 

On capital 
reserves 

On profit 
reserves 

Balance as at 1.1.2019 
 

41,453  
 30,035  -8,475  -6,666   418   20   215  -1,489   12,187   67,698   9,376   77,074  

              
Comprehensive income 
for the period     -320 75  2,532 5,621 7,908 505 8,413 
             

Transactions with 
shareholders: 

       
 

    

Dividend distribution   -10,022       -10,022 -936 -10,958 

Allocation of 2018 results   12,187      -12,187 -  - 

Own share purchase             
Hyperinflation effect 
(Carraro Argentina) 

  -2,392    3,300 
 

 908  908 

IFRS 16 - "Restatement 
Effect" 

  -29     
 

 -29 -5 -34 

Exchange impact “capital 
reserves”       -2,687   -2,687 - -2,687 
Change in consolidation 
scope          - - - 

Other changes          - - - 

Total transactions of the 
period - - -256 - - - 613  -12,187 -11,830 -941 -12,771 

             

Balance as at 30.06.2019 41,453 30,035 -8,731 -6,666 98 95 828 1,043 5,621 63,776 8,940 72,716 

 
 

(amounts in Euro 
thousands) 

Share  
Capital 

Other reserves Provision for 
discounting 

employee 
benefits  

Reserve 
cash flow 

hedge 

Foreign currency 
translation 

reserve 
Profit/(Loss) 

for the 
period 

Equity of 
Group 

Minority  
interests 

Total 
Capital 

reserves 
Other 

reserves 

Treasury 
stock 

acquired 

On capital 
reserves 

On profit 
reserves 

Balance as at 1.1.2020 
 

41,453  
 30,035  -15,613  -6,666   284   113   409   6,067   8,121   64,203   9,101   73,304  

              

Comprehensive income 
for the period     -119  -164     153  -3,755  -3,885   72  -3,813  

             
Transactions with 
shareholders: 

       
 

    

Dividend distribution                  -       -    
Allocation of 2019 results    8,121            -8,121   -       -    
Own share purchase             

Hyperinflation effect 
(Carraro Argentina) 

  
-4,125           4,082    -43    -43  

Exchange impact “capital 
reserves”       -6,662   2,912   -    -3,750   -    -3,750  
Change in consolidation 
scope          - - - 

Other changes          - - - 

Total transactions of the 
period - -  3,996   -     -     -    -6,662   6,994  -8,121  -3,793   -    -3,793  

             

Balance as at 
30.06.2020 

 
41,453  

 30,035  -11,617  -6,666   165  -51  -6,253   13,214  -3,755   56,525   9,173   65,698  
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CONSOLIDATED STATEMENT OF CASH FLOWS 
 
 

(amounts in Euro thousands)  NOTES 30.6.2020  30.6.2019 
        

Profit/(loss) for the year pertaining to the Group   5 -3,755   5,621 

Profit/(Loss) for the year pertaining to minority interests    78   528 

Tax for the year   4 -926   3,358 

Profit/(loss) before taxes    -4,603   9,507 
         

Depreciation of property, plant and equipment   2 8,612  8,355 

Amortisation of intangible fixed assets   2 1,674  1,642 

Impairment of intangible assets  2 -4  41 

Provisions for risks   2 1,415  2,703 

Provisions for employee benefits   2 2,314  2,207 

Net gains/(losses) on foreign exchange   3 99  187 

Income and expenses from equity investments  3 -  - 

Value adjustments of financial assets  3 -113  2,211 

Other non-monetary income and expenses   -  - 

Cash flows before changes in Net Working Capital 
9,394 

 
  

26,853 
 

        

Changes in inventory   13 -3,900  -1,456 

Change in trade receivables    12 15,367  9,767 

Change in trade payables    17 -30,747   -3,188 

Change in other receivables/payables  13-17 -7,314  3,355 

Changes in receivables/payables for deferred taxation   11 -85  -333 

Use of provisions for employee benefits   19 -2,370  -2,206 

Use of risks provisions for risks and liabilities   20 -794  -4,539 

Change in other financial assets and liabilities    -1,669  123 

Tax payments   4 -1,110  -5,401 

Cash flows from operating activities     -23,228   23,047 
        

Investments in material fixed assets and real estate  6 -4,219  -9,567 

Disinvestments and other movements in property, plant and equipment   6 -217  -2,483 

Investments in intangible fixed assets   7 -362  -404 

Disinvestments and other movements in intangible assets  7 -  -8 

Equity investments/divestments   -  - 

Cash flows from investing activities    -4,798   -12,462 
        

Change in financial assets   10 -22   411 

Change in financial liabilities  16 94,285   9,683 

Declared dividends          15 -  -10,958 

Entrance of non-controlling interests   -  - 

Other movements of shareholders' equity   -718   352 

Cash flows from financing activities    93,545   -584 

Total cash flows for the period    65,519   10,001 

Opening cash and cash equivalents    76,120   35,617 

Exchange changes in cash and cash equivalents   -836   11 

Closing cash and cash equivalents    140,803   45,629 
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EXPLANATORY AND SUPPLEMENTARY NOTES 
 

 
1. Introduction 
 
Publication of the Interim Consolidated Financial Report and Condensed Consolidated Interim Financial Statements of 
Carraro S.p.A. and subsidiaries (hereinafter also the "Carraro Group" or "Group"), for the period from 1 January 2020 
to 30 June 2020 is authorised by resolution taken by the Board of Directors on 29 July 2020. 
 
Carraro S.p.A. is a joint-stock company registered in Italy at the Padua Companies Register and controlled by Finaid 
S.p.A. 
 
Carraro S.p.A. is not subject to management and coordination activities under the terms of article 2497 et seq. of the 
Italian Civil Code. 
The controlling shareholder Finaid S.p.A. does not perform any activity of management and coordination in relation to 
Carraro, and in particular: 
- Finaid is a purely financial holding;  
- Finaid does not issue any directions to Carraro; 
- the Finaid Board of Directors does not approve Carraro’s strategic or business plans nor does it “interfere” regularly 

in its operations; and 
- there are no relationships of a commercial or financial nature between Finaid and Carraro. 
 
These condensed consolidated interim financial statements are presented in Euro, as this is the currency in which most 
of the Group’s operations are conducted. The foreign companies are included in the condensed consolidated interim 
financial statements in accordance with the principles described in the notes that follow. 
Amounts in these financial statements are given in thousand Euro, while amounts in the notes are indicated in million 
Euro (mln). 
 
The Carraro Group companies are principally engaged in the manufacture and marketing of drive systems developed 
for agricultural tractors, construction equipment, material moving machinery, light commercial vehicles and 
automobiles, and electronic control and power systems. 
 
The Carraro Group is organised into two CGUs (Cash Generating Units): Carraro Drive Tech and Agritalia. 
 
 
Reporting criteria and accounting principles 
 
The consolidated Financial Statements have been drawn up in compliance with the International Financial Reporting 
Standards ("IFRS") issued by the International Accounting Standards Board (“IASB”) and endorsed by the European 
Union, and with the measures issued in implementation of Article 9 of Legislative Decree 38/2005. The term IFRS also 
includes the revised International Accounting Standards (IAS) and all interpretations of the International Financial 
Reporting Interpretations Committee (IFRIC) previously known as the Standard Interpretation Committee (SIC). 
The present condensed consolidated interim financial statement has been drawn up in abridged form in compliance 
with IAS 34 “Interim Financial Reporting”. As such, it does not include all the information required by the 
consolidated annual financial statements; it must be read together with the consolidated annual financial statements 
drawn up for the year ended on 31 December 2019. 
In preparing the present condensed consolidated interim financial statements, the same accounting standards have 
been used as adopted in preparing the consolidated financial statements as at 31 December 2019, with the exception of 
that described in the paragraph below entitled “Accounting standards, amendments and interpretations effective as 
from 1 January 2020”. 
 
The Condensed Consolidated Interim Financial Statements were prepared assuming that the company is a going 
concern. 
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2. Structure and content of the condensed consolidated interim financial statements  
 
These condensed consolidated interim financial statements have been prepared in accordance with the International 
Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB) and endorsed by 
the European Union and to this end the figures of financial statements of the consolidated companies have been 
reclassified and adjusted appropriately. 
 
This document contains a number of “alternative performance indicators” not envisaged by the IFRS accounting 
standards:  
- EBITDA (understood as the sum of operating profit/(loss), amortisation, depreciation and impairment of fixed 
assets);  
- EBIT (understood as operating profit/(loss) in the income statement);  
- NET FINANCIAL POSITION: ESMA net debt determined in accordance with the provisions of paragraph 127 of the 
recommendations contained in the ESMA document no. 319 of 2013, implementing Regulation (EC) 809/2004, 
deducting, where applicable, non-current receivables and financial assets, and the effects of the application of IFRS 
16. 
 
2.1 Format of the consolidated financial statements 
 
With regard to the format of consolidated accounting schedules, the Company opted to present the following 
accounting statements. 
 
Income Statement 
Items on the consolidated income statement are classified by their nature.  
The income statement separately indicates the effects of non-recurrent positive and negative income components 
relative to non-recurrent events or transactions, or transactions or events that are not repeated frequently in carrying 
out normal activities. 
 
Statement of Comprehensive Income 
The statement of comprehensive income includes items of income and costs that are not posted in the period income 
statement, as required or permitted by the IFRS, such as changes to the cash flow hedge reserve, changes to the 
provision for employee benefits, actuarial gains and losses, changes to the translation reserve and the result of financial 
assets available for sale. 
 
Statement of financial position 
The consolidated interim statement of financial position is presented with separate disclosure of Assets, Liabilities and 
Shareholders’ Equity. 
Assets and Liabilities are illustrated in the Consolidated Financial Statements according to their classification as 
current and non-current. 
 
Statement of Changes in Shareholders’ Equity 
The statement of changes in shareholders’ equity is presented in accordance with the requirements of the international 
accounting standards, showing the comprehensive income for the period and all changes generated from transactions 
with shareholders. 
 
Statement of Cash Flows 
The consolidated statement of cash flows illustrates the changes in cash and cash equivalents (as presented in the 
statement of financial position) divided by cash generating area in accordance with the “indirect method”, as permitted 
by IAS 7. 
 
Accounting statements of transactions with related parties (Consob regulation 15519) 
With reference to the reporting of related-party transactions in the financial statements, provided for in Consob 
Regulation 15519 of 27 July 2006, balances of a significant amount are specifically indicated, to facilitate 
understanding of the assets and liabilities, financial position and results of the Group, in the table of paragraph 8 below 
on related-party transactions. 
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2.2 Content of the Condensed Consolidated Interim Financial Statements 
 
Basis of consolidation 
The Condensed Consolidated Interim Financial Statements of the Carraro Group include the financial statements of 
Carraro S.p.A. and companies it directly or indirectly controls. 
 
The definition of a subsidiary is in keeping with that given in the Carraro Group’s annual financial statements as at 31 
December 2019. 
 
The following companies are consolidated using the line-by-line method:  
 

Name Based in Currency 

Nominal value 
Group  
stake Share capital 

     

Parent company:     

Carraro S.p.A. Campodarsego (Padua) EUR 41,452,544  

     

Italian subsidiaries:     

Carraro Drive Tech S.p.A. Campodarsego (Padua) EUR 30,102,365 100.00% 

Siap S.p.A. Maniago (Pordenone)  EUR 18,903,000 76.76% 

Driveservice S.r.l. Campodarsego (Padua) EUR 30,000 100.00% 

Carraro Drive Tech Italia S.p.A. Campodarsego (Padua) EUR 50,000 100.00% 

Carraro International S.E. Campodarsego (Padua) EUR 13,500,000 100.00% 
 
Foreign subsidiaries:     

Carraro Technologies India Pvt. Ltd. Pune (India) INR 18,000,000 100.00% 

Carraro Argentina S.A. Haedo (Argentina)  ARS 57.930.828 99.95% 

Carraro China Drive System  Qingdao (China) CNY 168,103,219 100.00% 

Carraro India Ltd. Pune (India) INR 568,515,380 100.00% 

Carraro North America Inc. Norfolk (USA) USD 1,000 100.00% 

Carraro Drive Tech Do Brasil Santo André (State of São Paulo) BRL 38.835.789 100.00% 

Mini Gears Inc Virginia Beach (USA) USD 8,910,000 100.00% 

     

 
 
Associate companies are consolidated using the net equity method. 
A breakdown of the equity investments is given below:  
  

Name Based in Currency 

Nominal value 
Group  
stake Share capital 

Enertronica Santerno S.p.A. Milan EUR 784,988 20.24% 
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Changes in the scope of consolidation and other operations of company reorganisation 
 
 
Merger of Carraro Germania S.r.l. with Carraro S.p.A. 
 
By deed dated 27/2/2020, Carraro Germania S.r.l. was merged with the parent company Carraro S.p.A. The accounting 
and tax effects of the Merger are effective from 1 January 2020. 
 
 
3. Consolidation criteria and accounting standards 
 
3.1 Consolidation criteria 
 
The figures are consolidated using the line by line method, that is assuming the entire amount of the assets, liabilities, 
costs and revenues of the individual companies, regardless of the stock held in the company. 
Foreign subsidiaries are consolidated using financial statement formats in line with the layout adopted by the parent 
company and compiled in accordance with common accounting standards, as applied for Carraro S.p.A. 
The carrying amount of consolidated equity interests, held by Carraro S.p.A. or by other companies within the scope of 
consolidation, was offset by the relevant amount of shareholders’ equity in the subsidiary companies. 
The amount of shareholders’ equity and the net profit/(loss) of these third-party shareholders are shown in the 
Consolidated Statement of Financial Position and Income Statement respectively. 
Payable and receivables, income and expenditure and all operations undertaken between the companies included 
within the scope of consolidation have been eliminated, including dividends distributed within the Group. 
Profits not yet realised and capital gains and losses deriving from operations between companies of the Group have 
also been eliminated. 
Intra-group losses that indicate impairment are recognised in the consolidated financial statements. 
Financial statements denominated in foreign currencies are translated into euros using the period-end exchange rates 
for assets and liabilities, historical exchange rates for equity items and average exchange rates for the period for the 
income statement, except for investments in hyperinflationary economies, for which the period-end exchange rates 
required by IAS 21, paragraph 42.b, were also used to translate the income statement. 
Exchange differences resulting from this conversion method are shown in a specific shareholders’ equity item entitled 
“Foreign currency translation reserve”. 
 
The exchange rates applied for the translation of balances presented in foreign currencies were as follows: 

 

Currency 

Average 
exchange 
01.01.20 
30.06.20 

Exchange as 
at 

30.06.20 

Average 
exchange 
01.01.19 
30.06.19 

Exchange as 
at 

30.06.19 

Indian rupee 81.705 84.623 79.124 78.524 

US dollar 1.102 1.119 1.130 1.138 

Chinese renminbi 7.751 7.922 7.668 7.819 

Argentine peso 71.054 78.786 46.800 48.568 

Brazilian real 5.410 6.112 4.342 4.351 

 
 
3.2 Accounting standards and measurement criteria  
 
 
IFRS accounting standards, amendments and interpretations adopted since 1 January 2020: 
 
 
Amendments to IAS 1 and IAS 8  “Definition of Material”  
(published on 31 October 2018)  
 
The document introduced a change in the definition of “material” contained in IAS 1 - "Presentation of Financial 
Statements" and IAS 8 - "Accounting Policies, Changes in Accounting Estimates and Errors". This amendment aims to 
make the definition of “material” more specific and introduces the concept of “obscured information” alongside the 
concepts of omitted or incorrect information already present in the two standards being amended. The amendment 
clarifies that information is “obscured” if it has been described in such a way that the effect on primary readers of 
financial statements would be similar to the effect that would have occurred if such information had been omitted or 
incorrect. The adoption of this amendment had no effect on the Group consolidated financial statements.  
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References to the Conceptual Framework in IFRS Standards”.  
(published on 29 March 2018)  
 
The amendment is effective for periods beginning on or after 1 January 2020, but early application is permitted. The 
Conceptual Framework defines the fundamental concepts for financial reporting and guides the Board in the 
development of IFRS standards. The document helps to ensure that the Standards are conceptually consistent and that 
similar transactions are treated in the same way, so as to provide useful information to investors, lenders and other 
creditors. The Conceptual Framework supports companies in the development of accounting standards when no IFRS 
standard is applicable to a particular transaction and, more generally, helps stakeholders understand and interpret the 
Standards.  

 

Amendments to IFRS 9, IAS 39 and IFRS 7: Interest Rate Benchmark Reform” 
(published on 26 September 2019) 
 
The amendment amends IFRS 9 - Financial Instruments and IAS 39 - Financial Instruments: Recognition and 
Measurement as well as IFRS 7 - Financial Instruments: Disclosures. In particular, the amendment changes some of 
the requirements for the application of hedge accounting, providing for temporary exceptions to the same, in order to 
mitigate the impact of the uncertainty of the IBOR reform (still in progress) on future cash flows in the period prior to 
its completion. The amendment also requires companies to provide additional information in their financial 
statements on their coverage ratios which are directly affected by the uncertainties generated by the reform and to 
which the above exceptions apply. 
The adoption of this amendment had no effect on the Group consolidated financial statements.  
 
Amendments to IFRS 3 “Definition of a Business”  
(published on 22 October 2018).  
 
The document provides some clarifications regarding the definition of business for the purposes of the correct 
application of IFRS 3. In particular, the amendment clarifies that while a business usually produces an output, the 
presence of an output is not strictly necessary to identify a business in the presence of an integrated set of 
activities/processes and assets. However, to meet the definition of business, an integrated set of activities/processes 
and goods must include, as a minimum, a substantial input and process that together contribute significantly to the 
ability to create output. To this end, the IASB has replaced the term “ability to create output” with “ability to contribute 
to the creation of output” to clarify that a business can exist even without the presence of all the inputs and processes 
necessary to create an output. 

The amendment also introduced an optional test ("concentration test"), which makes it possible to exclude the presence 
of a business if the price paid is substantially related to a single asset or group of assets. The amendments apply to all 
business combinations and acquisitions of assets after 1 January 2020, but early application is permitted. 
The adoption of this amendment had no effect on the Group consolidated financial statements.  
 

IFRS and IFRIC accounting standards, amendments and interpretations endorsed by the European 
Union, not yet mandatorily applicable and not adopted in advance by the Group as at 30 June 2020: 
 
As of 30 June 2020, no IFRS and IFRIC accounting standards, amendments and interpretations endorsed by the 
European Union but not yet mandatorily applicable as at 30 June 2020 have been issued. 
 
 
IFRS standards, amendments and interpretations not yet endorsed by the European Union: 

 

IFRS 17 – Insurance Contracts  
(published on 18 May 2017) 
 
This standard is intended to replace IFRS 4 - Insurance Contracts. The objective of the new standard is to ensure that 
an entity provides relevant information that faithfully represents the rights and obligations arising from issued 
insurance contracts. The IASB developed the standard to eliminate inconsistencies and weaknesses in existing 
accounting policies, providing a single principle-based framework to take account of all types of insurance contracts, 
including reinsurance contracts that an insurer holds. 
The new standard also includes presentation and disclosure requirements to improve comparability between entities in 
this segment. 
The new standard measures an insurance contract on the basis of a General Model or a simplified version of this, called 
the Premium Allocation Approach ("PAA"). 
The main features of the General Model are: 

 estimates and assumptions of future cash flows are always current; 

 the measurement reflects the time value of money; 
 the estimates involve extensive use of information observable on the market; 

 there is a current and explicit measurement of the risk; 
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 the expected profit is deferred and aggregated in groups of insurance contracts at the time of initial 
recognition; the expected profit is recognised during the contractual coverage period, taking into account the 
adjustments resulting from changes in the assumptions relating to the cash flows for each group of contracts. 

The PAA approach involves measuring the liability for the residual coverage of a group of insurance contracts provided 
that, at the time of initial recognition, the entity expects the liability to reasonably represent an approximation of the 
General Model. Contracts with a coverage period of one year or less are automatically eligible for the EAP approach.  
The simplifications resulting from the application of the PAA method do not apply to the measurement of liabilities for 
outstanding claims, which are measured with the General Model. However, it is not necessary to discount those cash 
flows if it is expected that the balance to be paid or collected will occur within one year of the date on which the claim 
occurred. 
An entity shall apply the new standard to insurance contracts issued, including reinsurance contracts issued, 
reinsurance contracts held and also investment contracts with a discretionary participation feature (DPF). 
The standard is applicable as from 1 January 2023 but early application is allowed only for companies that have 
implemented IFRS 9 – Financial Instruments and IFRS 15 - Revenue from Contracts with Customers.  The directors do 
not expect a significant effect in the consolidated financial statements of the Group from the adoption of this standard. 

 
Amendments to IAS 1 “Presentation of Financial Statements: Classification of Liabilities as Current or 
Non-current”  
(published on 23 January 2020) 
 
The purpose of the document is to clarify how to classify short-term and long-term payables and other liabilities. The 
amendments enter into force on 1 January 2022 but the IASB has issued an exposure draft to postpone their entry into 
force until 1 January 2023; early application is nevertheless possible. At the moment, the directors are considering the 
possible impacts of this amendment on the Group consolidated financial statements. 
 
On 14 May 2020, the IASB published the following amendments called: 
 
Amendments to IFRS 3 “Business Combinations” 
 
The purpose of the amendments is to update the reference in IFRS 3 to the Conceptual Framework in its revised 
version, without changing the requirements of IFRS3. 
 
Amendments to IAS 16 “Property, Plant and Equipment” 
 
The purpose of the amendments is not to allow the amount received from the sale of goods produced during the testing 
phase of the asset to be deducted from the cost of tangible assets. These sales revenues and related costs will therefore 
be recognised in the income statement. 
 
Amendments to IAS 37 “Provisions, Contingent Liabilities and Contingent Assets” 
 
The amendment clarifies that when estimating the possible onerous nature of a contract, all costs directly attributable 
to the contract must be taken into account. Consequently, the assessment of whether a contract is onerous includes not 
only incremental costs (such as the cost of direct material used in processing), but also all costs that the company 
cannot avoid due to the fact that it has entered into the contract (such as, for example, the share of personnel costs and 
depreciation of machinery used to perform the contract). 
 
Annual Improvements 2018-2020: 
The amendments were made to IFRS 1 First-time Adoption of International Financial Reporting Standards, IFRS 9 
Financial Instruments, IAS 41 Agriculture and the Illustrative Examples of IFRS 16 Leases. 
 
All amendments will enter into force on 1 January 2022. At the moment, the directors are considering the possible 
impacts of these amendments on the Group consolidated financial statements. 
  

Amendment to IFRS 16 “Covid-19 Related Rent Concessions”  
(published on 28 May 2020) 
  
The document provides lessees with the option to account for reductions in lease fees related to Covid-19 without 
having to assess, through the analysis of the contracts, whether the definition of lease modification of IFRS 16 is 
complied with. Therefore, lessees applying this option will be able to account for the effects of lease fee reductions 
directly in the income statement on the effective date of the reduction. Although this amendment is applicable to 
financial statements beginning on 1 June 2020, except for the possibility of early application by a company to 
financial statements beginning on 1 January 2020, it has not yet been approved by the European Union, and 
therefore has not been applied by the Group as at 30 June 2020. The directors do not expect a significant effect in 
the consolidated financial statements of the Group from the adoption of this amendment.  
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Amendments to IFRS 4 “Extension of the Temporary Exemption from Applying IFRS 9  
 (published on 28 May 2020) 
 
The amendments allow the temporary exemption from application of IFRS 9 to be extended until 1 January 2023. 
All amendments will enter into force on 1 January 2021.  At the moment, the directors are considering the possible 
impacts of this amendment on the Group consolidated financial statements. 

Business Combinations and Goodwill  
Business combinations are accounted for according to the purchase method. This requires the recognition at fair value 
of the identifiable assets (including intangible fixed assets previously not recognised) and identifiable liabilities 
(including potential liabilities and excluding future restructuring) of the business acquired.  

The goodwill acquired through a business combination is initially measured at cost, represented by the amount by 
which the cost of the business combination exceeds the share attributable to the Group of the net fair value of the 
identifiable assets, liabilities and potential liabilities (of the business acquired). In order to analyse appropriateness, 
goodwill acquired in a merger is allocated at the date of acquisition, to the individual cash generating units of the 
Group or to groups of cash generating units, which should benefit from the synergies of the combination, irrespective 
of whether other Group assets or liabilities are allocated to such units or groups of units.   

Each unit or group of units to which the goodwill is allocated: 

- represents the lowest level, within the Group, at which the goodwill is monitored for internal management 

purposes; and 

- is no larger than the business segments identified on the basis of the Group’s primary or secondary schedule of 

presentation of the segment reporting, determined on the basis of the indications of IFRS 8 - “Operating 

Segments”. 

When the goodwill represents part of a cash generating unit (or group of cash generating units) and part of the asset 
internal to that unit is transferred, the goodwill associated with the asset transferred is included in the carrying amount 
of the asset in order to determine the profit or loss generated by the transfer. Goodwill transferred in such cases is 
calculated on the basis of the values relating to the asset transferred and of the portion of the unit maintained in 
existence. 

When the transfer concerns a subsidiary, the difference between the selling price and the net assets plus the 
accumulated translation differences and goodwill is recognised in the income statement. 

Acquisitions of additional equity interests after achieving control 
IAS 27 Revised states that, once control of an entity has been obtained, transactions in which the controlling entity 
buys or sells further minority interests without affecting the control exercised over the subsidiary are transactions with 
owners and therefore must be recognised in shareholders’ equity. It follows that the carrying amount of the controlling 
and the minority interests must be adjusted to reflect the change in the equity investment in the subsidiary and any 
difference between the amount of the adjustment made to the minority interests and the fair value of the price paid or 
received in this transaction is recognised directly in shareholders’ equity and is attributed to the owners of the parent 
company. There will be no adjustments to the value of goodwill and profits or losses recognised in the income 
statement. Any ancillary expenses deriving from these transactions, moreover, must be recognised in shareholders’ 
equity in accordance with the provisions of IAS 32, paragraph 35. 
 
Discretionary assessments and significant accounting estimates 
  
Estimates and assumptions 
In the application of the Group’s accounting standards, the directors have not made decisions based on discretionary 
evaluations (excluding those which involve estimates) having a significant effect on the values in the financial 
statements. 
The activities that most required the use of estimates were those concerning the impairment test on goodwill, the 
analysis of deferred tax assets, development costs, provisions for risks and charges and the write-down of receivables 
and inventories. 
In this regard, the estimates made as at 30 June 2020 reflect the considerations made by the directors concerning 
possible developments linked to the national and international scenario marked by the spread of Covid-19 and the 
consequent restrictive measures for its containment, implemented by the public authorities of the countries affected. 
These circumstances, which emerged in the first months of 2020, are extraordinary in nature and extent and may have 
direct and indirect repercussions on economic activities in the future, creating a context of general uncertainty, the 
evolution and effects of which are not fully foreseeable at present. The effects of this phenomenon will also depend on 
how quickly governments set out monetary and fiscal measures to support the most exposed sectors and businesses. 
From the analysis conducted by the Directors in consideration of the foreseeable income flows based on the most up-
to-date estimates, the type of customers served, the dynamics of the orders received, at present there are no significant 
uncertainties regarding the recoverability of the value of existing assets or the need to allocate specific risk provisions. 
 
Intra-group transactions 
 
As regards related-party transactions, including intra-group transactions, said transactions cannot be qualified as 
atypical or unusual, and are part or the normal operations of Group companies. Said transactions take place at market 
conditions, considering the characteristics of the goods and services provided. 
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Information on related-party transactions, including the information required by Consob Communication of 28 July 

2006, is given in section 8. 

4. Reporting by business and geographic segment 
 
Information on Operating Segments is given on the basis of the internal reporting provided as at 30 June 2019 to the 
highest operating decision-making level. 
 
For operational purposes, the Group manages and controls its business on the basis of the type of products supplied. 
The Carraro Group as at 30.06.2020 was organised in the following Business Areas: 
 
- Carraro Drive Tech (Transmission systems and components): specialised in the design, manufacture and sale of 

transmission systems (axles, transmissions and planetary drives) mainly for agricultural and construction 
equipment, and also markets a wide range of components and gears for very diverse sectors, from the automotive 
industry to light power tools, material handling, agricultural applications and construction equipment; 

- Carraro Divisione Agritalia (Vehicles): designs and manufactures special tractors (from 60 to 100 hp) for third-
party brands. 

 
The item “other segments” brings together the Groups operations not allocated to the two operating segments, and 
comprises the central holding and management activities of the Carraro Group. 
 
The Management examines separately the results achieved by the operating segments in order to take decisions on the 
allocation of resources and on assessment of the results. 
 
4.1 Business segments 
 
The most significant information by business segment is presented in the tables below, with comparisons for the first 
half of 2020 and first half of 2019. 
 
a) economic data 

30.06.2020 
(amounts in Euro thousands) Drive 

Tech 
Agritalia 

Eliminations 
and items 

not allocated 

Consolidated 
Total 

 

Revenues from sales  171,554   54,360  -10,001   215,913  

Sales to third parties  162,405   52,150   1,352   215,907  

Related sales  -   -   6   6  

Sales between divisions  9,149   2,210  -11,359   -  

Operating costs  165,265   55,070  -5,248   215,087  

Purchases of goods and materials  105,456   37,107  -9,112   133,451  

Services  27,268   5,870   476   33,614  

Use of third-party goods and services  5,530   -  -5,482   48  

Personnel costs  29,590   7,067   7,444   44,101  

Amortisation, depreciation and impairment of assets  8,295   1,001   1,022   10,318  

Changes in inventories -9,559   5,669  -10  -3,900  

Provisions for risks  853   562   -   1,415  

Other income and expenses -1,926  -2,206   409  -3,723  

Internal construction -242   -   5  -237  

Operating profit/(loss)  6,289  -710  -4,753   826  
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30.06.2019 
(amounts in Euro thousands) Drive 

Tech 
Agritalia 

Eliminations 
and items 

not allocated 

Consolidated 
Total 

 

Revenues from sales  243,370   72,689  -14,352   301,707  

Sales to third parties  232,416   69,267   12   301,695  

Related sales  7   -   5   12  

Sales between divisions  10,947   3,422  -14,369   -  

Operating costs  224,829   71,479  -11,603   284,705  

Purchases of goods and materials  143,825   55,915  -13,531   186,209  

Services  34,932   6,616   1,341   42,889  

Use of third-party goods and services  8,300   -  -8,208   92  

Personnel costs  33,416   7,481   7,312   48,209  

Amortisation, depreciation and impairment of assets  8,168   987   899   10,054  

Changes in inventories -2,232   773   3  -1,456  

Provisions for risks  1,707   795   201   2,703  

Other income and expenses -3,109  -1,088   417  -3,780  

Internal construction -178   -  -37  -215  

Operating profit/(loss)  18,541   1,210  -2,749   17,002  

 
 
 
 
b) other information  

30.06.2020 Drive Tech Agritalia 
Eliminations 

and items 
not allocated 

Consolidated 
Total 

Investments in fixed assets (Euro/000)  3,206   429   946   4,581  

Workforce as at 30/06  2,489   349   178   3,016  

30.06.2019 Drive Tech Agritalia 
Eliminations 

and items 
not allocated 

Consolidated 
Total 

Investments in fixed assets (Euro/000)  7,215   606   2,150   9,971  

Workforce as at 30/06  2,687   340   169   3,196  

 
 
4.2 Geographic segments 
 
The Group’s industrial operations are located in various areas of the world: Italy, other European countries, North and 
South America, and Asia. 
The Group’s sales, deriving from the manufacturing carried out in the above areas are achieved equally with customers 
in Europe, Asia and the Americas. Other information is better commented in the interim director's report on 
operations. 
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a) Sales 
 
The breakdown of sales to third parties and related parties by main geographic area is shown in the following table. 
 
(amounts in Euro thousands) 
 
Geographical Area 

30.06.2020 
 

% 
30.06.2019 

 
% 
 

North America 30,271 14.02% 41,617 13.79% 

India 28,031 12.98% 39,181 12.99% 

Germany 24,539 11.37% 40,427 13.40% 

France 14,980 6.94% 16,466 5.46% 

Switzerland 13,939 6.46% 13,993 4.64% 

South America 12,924 5.99% 16,784 5.56% 

China 9,930 4.60% 13,165 4.36% 

Turkey 9,731 4.51% 5,407 1.79% 

United Kingdom 7,072 3.28% 22,186 7.35% 

Spain 4,533 2.10% 9,563 3.17% 

Other EU areas 14,408 6.67% 16,042 5.32% 

Other non-EU areas 3,680 1.70% 9,316 3.09% 

Total Abroad 174,038 80.61% 244,147 80.92% 

Italy 41,875 19.39% 57,560 19.08% 

Total 215,913 100.0% 301,707 100.00% 

of which:     

Total EU area 162,438 53.84% 157,009 47.81% 

Total non-EU area 139,269 46.16% 171,410 52.19% 

 
Note: following an improvement in the reclassification by geographical area, the figures for 2019 have been restated. 
 
b) carrying amount of assets by geographic segment 
 
The following table illustrates the book values of current and non-current assets according to the primary geographic 
areas of manufacture. 
 

(amounts in Euro thousands) 

30.06.2020 31.12.2019 

CURRENT 
ASSETS 

NON-CURRENT 
ASSETS 

CURRENT 
ASSETS 

NON-CURRENT 
ASSETS 

Italy 336,708 475,565 204,476 346,644 

Other EU countries  83,590 -4,255 82,300 127,900 

North America  305 2 285 - 

South America 11,012 3,853 11,357 4,239 

Asia (India, China) 95,738 49,258 89,289 53,062 

Eliminations and items not allocated -178,979 -284,642 -92,084 -285,971 

Total 348,374 239,781 295,623 245,874 

 

 
c) Investments 
 
The table below illustrates the value of investments in the primary geographic areas of manufacture. 

 

(amounts in Euro thousands) 30.06.2020 30.06.2019 

Italy 3,722 9,823 

Other EU countries - - 

North America 2 - 

South America 98 117 

Asia (India, China) 778 1,484 

Eliminations and items not allocated -19 -1,454 

Total 4,581 9,970 
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5. Non-recurring transactions 
 
a) Non-recurring transactions: 
 
At 30 June 2020, the following non-recurring transactions were present: restructuring costs relating to staff 
downsizing in Argentina for a total of 0.05 million euros. 
 

30.06.2020 
PERSONNEL 

COSTS 

PROVISIONS 
FOR RISKS 

AND 
LIABILITIES 

OTHER 
INCOME 

AND 
EXPENSES 

EBIT 
BEFORE 

TAX 
TAXES NET 

(amounts in Euro thousands) 

Driveservice S.r.l. - - -61 -61 -61 18 -43 

Carraro Argentina S.A. - 76 - 76 76 -23 53 

Total - 76 -61 15 15 -5 10 

 
 
b) Other extraordinary events: 
 
Argentina - hyperinflationary economy: impacts of the application of IAS 29 
 
As at 1 July 2018, the Argentine economy is considered hyperinflationary on the basis of the criteria established by IAS 
29 - Financial reporting in hyperinflationary economies”. This is the result of the evaluation of a number of qualitative 
and quantitative elements, including the presence of a cumulative inflation rate higher than 100% over the previous 
three years. 
For the purposes of preparing these consolidated financial statements and in accordance with the provisions of IAS 29, 
certain items in the balance sheets of the investee Carraro Argentina S.A. have been remeasured by applying the 
general consumer price index to the historical data, in order to reflect the changes in the purchasing power of the 
Argentine peso at the closing date of the financial statements. 
The non-monetary balance sheet data of the financial statements of this company was remeasured by applying the 
inflation rates from their original acquisition date. 
In particular, during 2020, as in previous years, the accounting effects of this remeasurement were recorded in the 
following manner: 
 
- the remeasurement of non-monetary items, shareholders' equity items and income statement items recognised 
during the 2020 financial year, carried out to take account of the change in the reference price index, was recognised as 
a contra entry in a specific item of the income statement under financial income and expense (see item in the financial 
statements: C15 - Income (charges) from hyperinflation). 
 
The cumulative effects of IAS 29 at 30 June 2020 are reported below, in addition to showing the impacts of 
hyperinflation on the main items of the income statement. 
 
Effects - hyperinflationary economy Carraro Argentina  (amounts in EUR 
thousands): 

 

BALANCE SHEET EFFECTS: 
EFFECTS  

IAS 29: 

  

TOTAL ASSETS 881 

 
 

TOTAL SHAREHOLDERS’ EQUITY 568 

TOTAL LIABILITIES 313 
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ECONOMIC EFFECTS: 
EFFECTS 

IAS 29: 

  

1) Products  159  

2) Services  4  

3) Other revenues  1  

TOTAL REVENUES FROM SALES  164  
  

1) Purchases of goods and materials  108  

2) Services  45  

3) Use of third-party goods and services  4  

4) Personnel costs  50  

5) Amortisation, depreciation and impairment of assets  215  

6) Changes in inventories  80  

7) Provision for risks and other liabilities  -  

8) Other income and expenses   1  

9) Internal construction  -  

TOTAL OPERATING COSTS  503  

OPERATING PROFIT/(LOSS) 
  

-339 
  

10) Income and expenses from equity investments  -  

11) Other financial income  2  

12) Financial costs and expenses -1  

13) Net gains/(losses) on foreign exchange  -34  

14) Value adjustments of financial assets  -  

15) Income (charges) from hyperinflation  205  

NET GAINS/(LOSSES) ON FINANCIAL ASSETS  172  

PROFIT/(LOSS) BEFORE TAXES -167  
  

15) Current and deferred income taxes  19  

NET PROFIT/(LOSS) -186 
  

16) Minority interests  -  

GROUP CONSOLIDATED PROFIT/(LOSS) -186 

  

EBITDA -124 
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6. Notes and comments  
 
Revenues and costs 
 
A) Revenues from sales (Note 1) 
 
Analysis by business segment and geographic area 
 
See the information provided in section 4 above. 
 
B) Operating costs (Note 2) 
 

OPERATING COSTS    

(amounts in Euro thousands) 
30.06.2020 

   
30.06.2019 

 

1) PURCHASES OF GOODS AND MATERIALS 133,451   186,209 

2) SERVICES 33,614  42,889 

3) USE OF THIRD-PARTY GOODS AND SERVICES 48  92 

4) PERSONNEL COSTS 44,101  48,209 

5) AMORTISATION, DEPRECIATION AND IMPAIRMENT OF 
ASSETS 

 
10,318  

 
10,054 

6) CHANGES IN INVENTORIES -3,900  -1,456 

7) PROVISION FOR RISKS AND OTHER LIABILITIES 
 

1,415  
 

2,703 

8) OTHER INCOME AND EXPENSES -3,723  -3,780 

9) INTERNAL CONSTRUCTION -237  -215 

Total 215,087  284,705 

 
 

C) Net income from financial assets (note 3) 

 

GAINS/(LOSSES) ON FINANCIAL ASSETS    

(amounts in Euro thousands) 
30.06.2020 

   
30.06.2019 

 

10) INCOME AND EXPENSES FROM EQUITY INVESTMENTS -  - 

11) OTHER FINANCIAL INCOME 590  
 

442 

12) FINANCIAL COSTS AND EXPENSES -6,238  -5,310 

13) NET GAINS/(LOSSES) ON FOREIGN EXCHANGE -99  -187 

14) VALUE ADJUSTMENTS OF FINANCIAL ASSETS 113  -2,211 

15) INCOME (CHARGES) FROM HYPERINFLATION 205  -229 

Total -5,429  -7,495 

 
Net financial expenses totalled 5.6 million euros (2.6% of turnover) compared to 4.8 million euros (1.6% of turnover) in 
the first half of 2019, up 16.02%. This change relates to fees linked to the early closure of the pooled transaction with 
BPM and other banks; net of this extraordinary charge (approximately 0.8 million euros) the charges would have been 
substantially unchanged in absolute terms compared to the previous year, thanks to the careful management of the 
debt mix and use of the credit lines and despite the worsening of the net financial position in the Indian subsidiary due 
to the increase in working capital which is subject to higher local rates than the European market. 
Financial expenses also include the fees paid on the bond issue that are absorbed along the bond amortisation schedule 
in application of the amortised cost method of accounting.  
 
The exchange differences as at 30 June 2020 were negative at 0.99 million euros (negative at 0.187 million euros as at 
30 June 2019).  
 
With regard to hyperinflation income/charges, please refer to paragraph 5.b above.  
 
Value adjustments to financial assets refer to the economic effect of the equity method valuation of the investment in 
Enertronica Santerno S.p.A. 
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Income taxes (note 4) 
 

INCOME TAXES    

(amounts in Euro thousands) 
30.06.2020 

  
30.06.2019 

 

CURRENT TAXES 924  1,870 

TAX CONSOLIDATION EXPENSE AND INCOME 696  2,438 

TAXES FROM PREVIOUS YEARS -2,149  -1,250 

DEFERRED TAXES -397  300 

PROVISION FOR TAX RISKS RELATIVE TO DIRECT TAXES -  - 

Total -926  3,358 

 
Current taxes 
Tax on the income of Italian companies is calculated at 24%, for IRES (corporation tax), and at 3.90% for IRAP 
(regional business tax) on the respective taxable income for the period. Taxes for the other foreign companies are 
calculated at the rates in force in the various countries. 
 
Tax consolidation expense and income 
The companies Carraro S.p.A., Carraro Drive Tech S.p.A. Siap S.p.A., Carraro International S.E. and Driveservice S.r.l. 
adhere to the tax consolidation area of the parent company Carraro S.p.A. The charges/income deriving from the 
transfer of the IRES taxable base are booked under current taxes. 

 
Deferred taxes 
These are set aside on the temporary differences between the carrying amount of the assets and liabilities and the 
corresponding tax value, on the consolidation entries and on the tax losses carried forward to the extent that it is 
probable that there will be adequate future tax profits for which such losses can be utilised in a reasonably short period 
of time. For further details see note 11. 
 

Group earnings or losses per share (Note 5) 
Basic earnings (losses) per share are calculated by dividing the net earnings (net losses) for the year attributable to the 
company’s ordinary shareholders by the weighted average number of outstanding ordinary shares during the year. 
 

(amounts in Euro thousands) 30.06.2020 30.06.2019 

   

Results 
  

Earnings (Losses) for the purposes of calculating basic earnings per share -3,755  5,621  

Diluting effect deriving from potential ordinary shares  -     -    

Earnings (Losses) for the purposes of calculating diluted earnings per share -3,755  5,621  
   

  30.06.2020 30.06.2019 

   
Number of shares 

  
Weighted average number of ordinary shares for calculating: 

  
basic earnings (losses) per share:  77,089,442  77,089,442  

diluted earnings (losses) per share:  77,089,442   77,089,442 

   
Basic earnings (losses) per share (euros): -0.05  0.07  

Diluted earnings (losses) per share (euros): -0.05  0.07  
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Property, plant and equipment (note 6) 
These items present a net balance of 152.339 million euros compared with 158.785 million euros in the previous period. 
The breakdown is as follows: 

              

Items 
(amounts in Euro thousands) 

Land and 
buildings 

Plant and  
machinery 

Industrial  
equipment 

Other 
assets 

Invest. 
in prog.  

and 
deposits 

Total 

Historical cost 84,947 197,309 113,396 14,894 3,192 413,738 

Provisions for amortisation and 
depreciations -28,344 -130,466 -85,709 -10,435 1 -254,953 

Net as at 31.12.2019 56,603 66,843 27,687 4,459 3,193 158,785 

Changes in 2020:       

Increases 194 569 1,645 422 1,389 4,219 

Decreases -9 101 -73 -77 - -58 

Capitalisation 635 511 334 - -1,480 - 

Hyperinflation effect in 
Argentina - 172 90 14 - 276 

Depreciation and amortisation -951 -4,222 -2,815 -624 - -8,612 

Reclassification - - - - - - 

Write-downs - 4 - - - 4 

Translation exchange 
differences -398 -1,106 -457 -77 -237 -2,275 

Net as at 30.06.2020 56,074 62,872 26,411 4,117 2,865 152,339 

Made up of:       

Historical cost 84,961 195,453 113,735 14,861 2,863 411,873 

Provisions for amortisation and 
depreciations -28,887 -132,581 -87,324 -10,744 2 -259,534 

 
As at 30.06.2020, leased assets were recognised under property, plant and equipment for 5.1 million euros, broken 
down by individual category as follows: 
 

- Land and buildings: 0.1 million euros for rights of use (IFRS 16); 
- Plant and machinery: 2.9 million euros for assets under finance leases; 
- Industrial equipment: 1.1 million euros for rights of use (IFRS 16); 
- Other assets: 1.0 million euros for rights of use (IFRS 16);  

 
Investments in land and buildings were carried out in particular by Carraro S.p.A. and Siap S.p.A.  
 
The main investments in plant and machinery were made by Carraro Drive Tech S.p.A., Carraro India Pvt. Ltd. and 
Siap S.p.A. 
 
The increases in industrial equipment relate mainly to purchases of fusion moulds and tools by Carraro S.p.A., Carraro 
Drive Tech S.p.A., Carraro India Ltd and Siap S.p.A. 
 
The investments in other goods relate to the purchase of various materials made by the entities, Carraro S.p.A., Carraro 
Drive Tech S.p.A. and Siap S.p.A. 
 
The increase in amounts relative to Investments in progress and deposits is primarily due to investments currently 
under way at Carraro S.p.A. and Siap S.p.A. 
 
The properties of Carraro India Pvt. Ltd. are encumbered by mortgages guaranteeing outstanding loans for a total of 
5.4 million euros and its machinery by mortgages guaranteeing outstanding loans for a total of 12.8 million euros. 
The properties of Siap S.p.A. are encumbered by the privilege to secure thee loans in place for a total of 14,8 million 
euros. 
 
Decrease, reclassification and exchange difference values are highlighted by the net value of the historical cost, of the 
depreciation fund and of the impairment fund. 
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Intangible assets (Note 7) 
These items present a net balance of 51.159 million euros compared with 52.544 million euros in the previous period. 
The breakdown is as follows: 
 

Items 
(amounts in Euro thousands) 

Goodwill 
Develop

ment  
costs 

Royalties 
and  

patents 

Licences 
and 

Trademarks 

Invest. 
in prog.  

and 
deposits 

Other  
intangible  

assets 
Total 

Historical cost 38,294 12,126 1,292 27,210 4,894 - 83,816 

Provisions for amortisation and 
depreciations -1,500 -7,941 -1,122 -20,708 -1 - -31,272 

Net as at 31.12.2019 36,794 4,185 170 6,502 4,893 - 52,544 

Changes in 2020:        

Increases  -   -   39   286   37   -   362  

Decreases  -   -  -2   -   -   -  -2  

Capitalisation - - - - - - - 

Hyperinflation effect in 
Argentina - - - 1 - - 1 

Depreciation and amortisation - -774 -30 -870 - - -1,674 

Reclassification - - - - - - - 

Translation exchange 
differences - - 1 -61 -13 - -73 

Net as at 30.06.2020 36,794 3,411 178 5,858 4,918 - 51,159 

Made up of:        

Historical cost 38,294 12,126 1,330 27,351 4,918 - 84,019 

Provisions for amortisation and 
depreciations -1,500 -8,715 -1,152 -21,493 - - -32,860 

 
The other intangible fixed assets with a limited useful life are amortised on a straight-line basis over terms estimated at 
between three and five years. 
 
Decrease, reclassification and exchange difference values are highlighted by the net value of the historical cost, of the 
amortisation fund and of uses of the impairment fund. 
 
Goodwill and Impairment Tests 

 
i) Goodwill 
 
Goodwill is attributed to the CGUs (cash generating units) as shown in the following table.  
 
Business Area 
(CGU) 

30.6.2020 Changes 31.12.2019 

Drive Tech 36,794 - 36,794 

Total 36,794 - 36,794 

 
The assets of the CGUs were tested for impairment as described below.   
 
ii) Impairment Tests 
Impairment tests were carried out, applying the provisions of IAS 36, with the application criteria described below, also 
considering guidelines on methodologies issued by the OIV (Italian Valuation Standard Setter), in particular the 
indications provided by: i) Application no. 2 published by the OIC in December 2009; ii) the Guidelines with regard to 
Impairment Tests, published by the OIV on 14 June 2012; iii) Consob communication no. 0003907 of 19 January 2015; 
iv) guidelines (in terms of plans) of the Italian Valuation Standards issued by the OIV in July 2015;v) Consob warning 
notice no. 8/20 of 16-7-2020 
 
 
- the recoverable value of the assets of the cash generating units (henceforth “CGUs”) was ascertained by identifying 

their “value in use” obtained from the present value of the expected operating cash flows of these assets applying a 
rate expressing the risks of the single “CGUs” considered; 

 
- for the purpose of impairment testing for the Consolidated Financial Statements as at 30 June 2020, and as for the 

previous year, the “CGUs” were identified as the two business areas: “Drive Tech” and “Agritalia”. As in previous 
years, the test was also carried out at a Group level overall, although the average Stock Exchange capitalisation value 
was higher than the carrying amount of shareholders' equity; 
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- the reference time horizon for the estimate of future cash flows is a period of four years, subsequently using the 

perpetual return criterion; 
 
- the expected cash flow projections are based on: i) 2020 forecast approved by the Board of Directors and prepared 

taking into account the downsizing of volumes and margins following the spread of Covid 19;  (ii) projections 
prepared by management for the period 2021-23, based on the most reliable and up-to-date information on the 

business outlook and approved by the Board of Directors on 17 March 2020; the forecast turnover for the 2021 

financial year was also reduced in a "worst-case scenario" approach, considering the trend in volumes highlighted 
for 2020.  

 
- the future cash flow estimates were determined based on criteria of prudence with regard to both growth rates as 

well as margin evolution. The cash flow projections refer to current operating conditions and therefore do not 
include the cash flows arising from any extraordinary interventions; 

 
- the terminal value was estimated based on the values of the last year of analytical forecasting; a “standard” tax rate 

was applied, which, for conservative purposes, does not consider any tax recovery arising from the use of previous 
losses. The estimated, forward-looking growth rate (“g”) is assumed to be 1%. The figures of the projections are 
expressed in nominal terms. 

 
- In the light of the extreme uncertainty of the period, it was not deemed appropriate to precisely recalculate the 

WACC with respect to the estimated figure for the impairment test at 31 December 2019. Therefore, as a 
precautionary measure, for the purposes of this scenario, the test was developed assuming a worsening of the 
discount factor of 1.5% for both the CGUs and the consolidated cash flows. As at 31.12..2019, WACC (weighted 
average capital cost) rates were used to discount flows, calculated analysing comparable company data in relation to 
each CGU (cash generating unit), so as to reflect the risk level of each segment of activity, as well as uncertainties 
related to the current economic context. The rates were determined net of the tax effect. The change in taxes from 
one year to another is affected, among others, by the change in the cost of money and update to the basket of 
comparable companies for each segment of activity. In line with the decisions taken in previous years, for each CGU 
a degree of "historical" error (in terms of overstatement) inherent in the forecasts prepared by the Group's 
management has been measured. As a result of this analysis, an “increase on the final balance" was determined. In 
line with the previous year and with the OIV document of June 2012, a second and further increase had also been 
considered, determined by comparing the EBITDA estimated in the Plan used for the impairment test at 31 
December 2019 with that provided for in the Plan used for the test as at 31 December 2018.  Moreover, no increases 
on plans had emerged during the year, as the new plans are more conservative than the previous ones. 
 

The rates used for each CGU and for the Group overall, are indicated below: 
 

 
WACC 

Discount rate net of taxes 

Carraro Group 9.86% 

Drive Tech CGU 10.20% 

Agritalia CGU 7.38% 

 
 
As required by paragraph 134(f) of IAS 36, information about the discount rate and the reduction in EBIT (for the 
explicit period and terminal flow) that balance the recoverable and carrying amounts is provided below: 

 

  WACC EBIT 

Carraro Group 10.83% -10.80% 

Drive Tech CGU 12.44% -20.88% 

Agritalia CGU 10.75% -36.88% 

  
Although the financial-market turbulence caused by the emergency related to the spread of Covid-19 has led to a sharp 
and widespread fall in share prices, leading to a significant reduction in the market value of the Company's shares 
compared to 30 June 2020, the present value is higher than that implicit in consolidated shareholders' equity at 30 
June 2020. 
The procedure adopted and impairment testing were approved by the Board of Directors independently and before 
approval of the financial statements. 
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Investments in progress and deposits 
The increase in investments in progress refers to the costs incurred by Carraro S.p.A for the design of new product lines 
developed in relation to similar projects launched by customers. Development costs generated internally are capitalised 
at cost.  
 
Licences and Trademarks 
The increases are mainly attributable to the acquisition of licenses by Carraro S.p.A. and Carraro India Ltd.. 
 
Royalties and patents 
Investments in Royalties and Patents mainly refer to purchases of Carraro S.p.A. 
 

Research and development costs  
During the year, the financial commitment made by the group for R&D activities amounted to approximately 6.05% of 
turnover (4.12% of turnover at 31 December 2019). These costs did not give rise to capitalisations in accordance with 
the criteria of IAS 38. 
 
Real estate investments (Note 8) 
These present a net balance of 0.7 million Euro and relate to civil property owned by Carraro S.p.A. and Siap S.p.A. 
 
Equity investments (Note 9) 
 
Equity investments in associated companies 
 
The equity investment in Enertronica Santerno Spa was revalued as at 30.6.2020 to adjust the value compared to the 
corresponding share of shareholders' equity reported in the latest approved financial statements for the year ended 
31.12.2019. 
 
 

Name 
Register
ed office 

Holding 
company  

Share capital 
Number of 

shares 
Stakes held 

Profit 
(loss) 

30.6.2020 

Sh. 
Equity 

31.12.2019
* 

Indirect 
portion 

Book value of 
the equity 

investment 

Currency Amount Total (ctv. euros) (ctv. euros) 30.6.2020 

Enertronica 
Santerno S.p.A. 

Milan, 
Italy 

Carraro S.p.A. 
EUR  784,988 793,200     n.a. 7.445.552 10.10% 753,211 

Enertronica 
Santerno S.p.A. 

Milan, 
Italy 

Carraro 
International 

SE 
EUR  784,988 795,600 n.a 7.445.552 10.14% 865,883 

 
(*) Figures updated to 30 June 2020 are not yet available. The most up-to-date financial information available has 
therefore been provided. 
 
Financial assets (note 10) 
 

(amounts in Euro thousands) 30.06.2020 31.12.2019 

Loans to related parties 4,763 4,763 

Loans to third parties 1,760 1,799 

LOANS AND RECEIVABLES  6,523 6,562 

Available for sale 86 87 

Other financial assets 204 1,125 

OTHER FINANCIAL ASSETS 2,523 1,212 

NON-CURRENT FINANCIAL ASSETS 9,046 7,774 

With related parties 400 400 

With third parties 681 1,056 

LOANS AND RECEIVABLES 1,081 1,456 

Fair value of derivatives 63 204 

Other financial assets 335 388 

OTHER FINANCIAL ASSETS 1,291 592 

CURRENT FINANCIAL ASSETS 2,372 2,048 
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Non-current loans and receivables 
Non-current receivables and loans include the medium/long-term portion (1.6 million euros) of the receivable from the 
Argentinian real estate companies to which the land and the building relating to the Carraro Argentina production 
plant were sold in two successive stages. Non-current related party loans and receivables refer to the medium/long-
term portion of 4.76 million euros of the loan to Enertronica Santerno S.p.A. (formerly Elettronica Santerno S.p.A.).  
Values of these receivables approximate their fair value. 
 
Other non-current financial assets 
These include minority interests and guarantee deposits and up-front fees incurred by Carraro International SE for 
revolving credit lines. 
 
Current loans and receivables 
These chiefly include 0.22 million euros relating to the short-term portion of the financial receivable from the 
Argentinian real estate companies to which the land and the building relating to the Carraro Argentina production 
plant were transferred in two successive stages.  
Current related party receivables refer to the current portion of the loan to Enertronica Santerno S.p.A.. 
 
Other current financial assets 
 
They include the cash flow hedge derivatives for 0.06 million euros. The amount refers to the fair value calculated as at 
30.06.2020 on current instruments on currencies. As described in detail in the section on derivative financial 
instruments (paragraph 9), profits or losses deriving from hedging instruments are recognised in the statement of 
comprehensive income and accumulated in a specific shareholders’ equity reserve for the efficient part, while the 
remaining (inefficient) portion is recognised in the income statement and for 0.2 million euros they refer to the short-
term portion of the up front fees incurred by Group companies for revolving credit lines. 
 
The constraints on financial assets in the various companies of the Carraro Group as at 30 June 2020 are shown in the 
table below: 
 
Group company:         

(amounts in thousands) Currency 
Constraint in 

Currency 
Exchange 

rate 
Equivalent in euros 

Carraro Drive Tech S.p.A.  USD 3,500 80 3,126 
 TOTAL CONSTRAINED CASH AND CASH 
EQUIVALENTS 

  
3,126 

 
Constrained financial assets amount to 3.1 million euros and refer to a lien on a dollar account against a commercial 
agreement. 
 
 
Deferred tax assets and liabilities (note 11) 
 
The carrying amount of net deferred taxes recognised as at 30 June 2020 was 19.0 million euros (18.5 million euros as 
at 31 December 2019).  
 
Net deferred tax assets include the benefits associated with retained tax losses, insofar as it is likely that there will be 
suitable future taxable profits against which these losses can be used in a reasonably short period. Tax losses for which 
it was decided not to recognise deferred tax assets as at 30 June 2020 amounted to 33.6 million euros (30.1 million 
euros as at 31 December 2019) with a tax effect of 9.38 million euros (8.5 million euros as at 31 December 2019). 
  
With reference to temporarily non-deductible financial expenses, deferred tax assets of 0.2 million euros were 
recognised (0.3 million euros in December 2019) for a taxable amount of 0.8 million euros. No deferred tax assets on 
temporarily non-deductible residual interest charges were therefore recognised for a taxable amount of 24.2 million 
euros (26.2 million euros in December 2019), with a tax effect of 5.8 million euros (6.3 million euros in December 
2019). 
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Trade receivables and other receivables (Note 12) 

 

(amounts in Euro thousands) 30.06.2020 31.12.2019 

NON CURRENT TRADE RECEIVABLES - - 

With third parties 4,639 4,181 

OTHER NON-CURRENT RECEIVABLES 4,639 4,181 

NON-CURRENT TRADE RECEIVABLES AND OTHER RECEIVABLES 4,639 4,181 

With related parties 1,797 1,724 

With third parties 40,127 56,591 

CURRENT TRADE RECEIVABLES 41,924 58,315 

With related parties 809 809 

With third parties 37,444 35,119 

OTHER CURRENT RECEIVABLES 38,253 35,928 

CURRENT TRADE RECEIVABLES AND OTHER RECEIVABLES 80,177 94,243 

 
Related party receivables refer to the credit from tax consolidation vis-a-vis the parent company Finaid S.p.A. and to 
transactions with Enertronica Santerno S.p.A. and its subsidiaries.  
The decrease in current trade receivables derives from the contraction in volumes as a consequence of the spread of the 
Coronavirus and of the restrictive measures implemented by the governments of the various countries for its 
containment, as widely discussed and commented on in the management report. 
 
 
Closing inventory (note 13) 

 

Items 
(amounts in Euro thousands) 

 
30.06.2020 31.12.2019 

Raw materials 
 

94,117 96,321 

Work in progress and semi-finished products 
 

32,608 27,627 

Finished products 
 

16,987 17,304 

Goods in transit 
 

274 255 

Total inventories 
 

143,986 141,507 

Provision for impairment of inventories 
 

-18,964 -18,295 

Total inventories 
 

125,022 123,212 

 
A lien has been established on the non-property assets of the warehouse of Siap S.p.A. to guarantee the loans in place 
for a total of 2 million euros. 
 
Cash and cash equivalents (Note 14) 
 

(amounts in Euro thousands) 30.06.2020  31.12.2019 

CASH 76  72 

BANK CURRENT ACCOUNTS AND DEPOSITS 140,727  76,048 

OTHER LIQUID FUNDS OR EQUIVALENT ASSETS -  - 

 TOTAL 140,803  76,120 

 
 
The constraints on cash and cash equivalents in the various companies of the Carraro Group as at 30 June 2020 are 
shown in the table below: 
 
Group company:         

(amounts in thousands) Currency 
Constraint in 

Currency 
Exchange 

rate 
Equivalent in euros 

Carraro India Ltd.  INR  6,837 80 81 
 TOTAL CONSTRAINED CASH AND CASH 
EQUIVALENTS 

  
81 

 
Constrained cash and cash equivalents amounted to 0.08 million euros and refer to guarantees provided by Carraro 
India Pvt Ltd to public entities. 
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Shareholders’ equity (note 15) 
 

(amounts in Euro thousands) 30.06.2020 31.12.2019 

1) Share Capital 41,453 41,453 

2) Other Reserves 11,752 7,756 

3) Profits/(Losses) brought forward - - 

4) Cash flow hedge reserve -51 113 

5) Provision for discounting employee benefits 165 284 

6) Foreign currency translation reserve 6,961 6,476 

7) Result for the period pertaining to the group -3,755 8,121 

GROUP SHAREHOLDERS’ EQUITY 56,525 64,203 

8) Minority interests 9,173 9,101 

TOTAL SHAREHOLDERS’ EQUITY 65,698 73,304 

 
The Carraro S.p.A. Shareholders' Meeting of 22 April 2020 resolved to allocate the profit for the year 2019 of Carraro 
S.p.A. amounting to 14.231.736,36 euros as follows:  
- 711.586,82 euros to the legal reserve; 
- 13.520.149,54 euros to dividends. 
 
The Share Capital is set at 41,452,543.60 euros fully paid up, consisting of 79,716,430 ordinary shares with a nominal 
value of 0.52 euros each. The company has issued a single category of ordinary shares which do not give the right to a 
fixed dividend. 
No other financial instruments which assign equity and investment rights have been issued. 
In the first half of 2020 no new treasury shares were purchased. The overall investment therefore amounts to 6.666 
million euros. 
 
Other reserves 
 
The item “Other reserves” of 11.752 million euros includes the reserves of Carraro S.p.A. relating to profits not 
distributed or carried forward and others as follows: 
- 7.926 million euros relating to the share premium reserve; 
- 6,661 million euros relating to the legal reserve; 
- less 0.092 million euros relating to the future capital increase reserve; 
- 9.212 million euros relating to the merger surplus reserve; 
- 14,754 million euro relating to the extraordinary reserve and profits carried forward; 
- less 6.666 million euros for deduction of the reserve corresponding to treasury share purchase; 
- 22.200 million euros relating to other IAS reserves; 
- less 42.243 million euros arising from the reduction in the shareholders’ equities of consolidated companies with 
respect to the corresponding carrying amounts of equity investments and consolidation adjustments. 
 
 
Cash flow hedge reserve  
 
This includes the values arising from application of the cash flow hedging criterion of 0.051 million euros. 
 
Provision for discounting employee benefits 
This reserve, which is negative amounting to 0.165 million euros, includes Employee benefit actuarial gains/losses, as 
provided for by IAS 19 Revised. 
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Foreign currency translation reserve 
This reserve, of 6.96 million euros is used to record the exchange differences deriving from the conversion into euros of 
the financial statements of foreign subsidiaries. 
It should be noted that, as required by IAS 1 Revised, paragraph 83, the changes in the period of the foreign currency 
translation reserve were recognised in the statement of comprehensive income, as detailed below: 
 
 

(amounts in Euro 
thousands) 

31.12.2019 

Changes in the 
Statement of 

Comprehensive 
Income 

profit reserves 

Changes in 
shareholders 

equity 
capital reserves 

Changes in 
shareholders 

equity 
profit reserves 

Changes 
by area 

30.6.2020 

Exchange reserve of the 
parent company’s 
shareholders 

6,476 153 -6,662 6,994 - 6,961 

Exchange reserve of 
minority interests 

- 1 - - - 1 

Translation reserve 6,476 154 -6,662 6,994 - 6,962 

 
 
 
Financial liabilities (note 16) 
 

The classification of the financial liabilities as at 30.06.2020 and 31.12.2019 is indicated. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 

  

(amounts in Euro thousands) 30.06.2020 31.12.2019 

NON-CURRENT BONDS 176,995 176,707 

MEDIUM/LONG-TERM LOANS 71,062 15,809 

MEDIUM/LONG-TERM LEASE PAYABLES - IFRS 16 1,272 1,559 

MEDIUM/LONG-TERM LOANS 72,334 17,368 

OTHER NON-CURRENT FINANCIAL LIABILITIES - 21 

OTHER NON-CURRENT FINANCIAL LIABILITIES - 21 

NON-CURRENT FINANCIAL LIABILITIES 249,329 194,096 

BONDS - - 

MEDIUM-/LONG-TERM LOANS – short-term portion 5,854 4,404 

LOANS TO OTHERS 44,689 9,675 

LEASE PAYABLES FROM RIGHTS OF USE - IFRS 16 970 988 

CURRENT FINANCIAL LIABILITIES 51,513 15,067 

FAIR VALUE OF INTEREST RATE DERIVATIVES - - 

FAIR VALUE OF EXCHANGE RATE DERIVATIVES 330 142 

OTHER CURRENT FINANCIAL LIABILITIES 3,081 2,652 

OTHER CURRENT FINANCIAL LIABILITIES 3,411 2,794 

CURRENT FINANCIAL LIABILITIES 54,924 17,861 
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A breakdown of medium- and long-term financial debts (shown at nominal value), inclusive of the portion expiring 
before the end of the year, amounting to a total of 77.126 million euros, is presented below. 
 

COMPANY 
LENDER 

Short-term 
portion as at 
30.06.2020 

Medium/lon
g-term 

portion as at 
30.06.2020 

EXPIRY RATE 
RATE 
TYPE 

CURREN
CY 

(amounts in Euro thousands) 

Carraro China Communication bank  13   234  Sep ‘21 5.20% fixed  CNY 

Carraro China Communication bank  13   1,748  Sep ‘21 5.21% fixed  CNY 

Carraro China Communication bank  252   328  Sep ‘21 5.23% fixed  CNY 

Carraro China Communication bank  252   454  Sep ‘21 5.23% fixed  CNY 

Carraro China Communication bank  189   13  Sep ‘21 5.23% fixed  CNY 

Carraro China Communication bank  757   821  Sep ‘21 5.23% fixed  CNY 

Carraro India 
Kotak Mahindra Bank 
Ltd.  886   2,216  Dec ‘23 9.00% variable INR 

Carraro India Idbi Bank  535   1,070  Jun ‘23 3.75% variable EURO 

Carraro India Federal bank  148   2,216  Mar ‘25 9.40% variable INR 

Carraro India Axis  1,428   2,684  Dec ‘24 8.56% variable INR 

Carraro Argentina HSBC  1   -  Sep ‘20 24.00% fixed ARS 

Carraro International SE EIB  -   50,000  Jul ‘27 1.50% fixed  EURO 

SIAP Banca di Cividale  395   707  Mar ‘23 1.45% variable EURO 

SIAP Banca di Cividale  418   5,852  Jan ‘35 0.85% variable EURO 

SIAP Friulia Spa  -   2,000  Nov 21 1.50% variable EURO 

SIAP Fraer Leasing  26   10  Nov ‘21 1.75% variable EURO 

SIAP Fraer Leasing  26   15  Jan ‘22 1.75% variable EURO 

SIAP Fraer Leasing  69   44  Feb ‘22 1.75% fixed EURO 

Carraro Drive Tech S.p.A. Semalbipiemme  21   28  Oct ‘22 1.90% variable EURO 

Carraro Drive Tech S.p.A. Semalbipiemme  43   72  Feb ‘23 1.92% variable EURO 

Carraro Drive Tech S.p.A. Semalbipiemme  45   86  May ‘23 1.98% variable EURO 

Carraro Drive Tech S.p.A. Fraer Leasing  60   -  Feb ‘21 1.75% variable EURO 

Carraro Drive Tech S.p.A. Fraer Leasing  37   34  May ‘22 1.75% variable EURO 

Carraro Drive Tech S.p.A. Alba Leasing  75   178  Oct ‘23 1.71% variable EURO 

Carraro Drive Tech S.p.A. Alba Leasing  15   45  Apr ‘24 1.71% variable EURO 

Carraro Drive Tech S.p.A. Alba Leasing  14   41  May ‘24 1.71% variable EURO 

Carraro Drive Tech S.p.A. Alba Leasing  118   348  May ‘24 1.71% variable EURO 

Carraro Drive Tech S.p.A. Alba Leasing  8   24  May ‘24 1.71% variable EURO 

Carraro S.p.A. Selmabipiemme Leasing  8   6  Mar ‘22 1.90% variable EURO 

TOTAL    5,854   71,272          
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As required by the "Amendments to IAS 7", disclosures on the changes in financial liabilities are presented below, with 
indication of cash and non-cash movements: 
 
 

Financial liabilities 

31.12.2019 
Cash 
Flow 

Reclassifica
tion 

Other 
change

s 

IFRS 16 
changes 

Exchange 
impact 

30.06.2020 

(amounts in Euro thousands) 

  
  

  
 

 
Gross non-current loans payable  197,368   60,680  -3,741  -961  -285  -517   252,544  

Gross current loans payable  15,067   33,605   3,741   30   4  -934   51,513  

Total loans payable  212,435   94,285   -    -931  -281  -1,451   304,057  

Amortised cost -3,293   -     -     78   -     -    -3,215  

Other non-current financial 
liabilities 

 21  -48   -     27   -     -     -    

Other current financial liabilities  2,652  -2,647   -     3,078   -    -2   3,081  

 Financial liabilities:  211,815   91,590   -     2,252  -281  -1,453   303,923  

 
The net financial position is broken down below: 
 

Net financial position 
(amounts in Euro thousands) 

30.06.2020 31.12.2019 

  
  

Non-current bonds -176,995 -176,707 

Current bonds - - 

Bonds: -176,995 -176,707 

   

Non-current loans payable -72,334 -17,368 

Current loans payable -51,513 -15,067 

Other non-current financial liabilities - -21 

Other current financial liabilities -3,081 -2,652 

Financial liabilities: -126,928 -35,108 
  

  

Current loans and receivables 1,081 1,456 

Other current financial assets 1,228 388 

 Financial assets: 2,309 1,844 
  

  
Cash 76 72 

Bank current accounts and deposits 140,727 76,048 

Cash and cash equivalents: 140,803 76,120 

Net financial position (*) -160,811 -133,851 

  
  

Non-current loans and receivables 6,523 6,562 

Other non-current financial assets 2,437 1,125 

Non-current leases - IFRS 16 1,272 1,559 

Current leases - IFRS 16 970 988 

Net financial position of operations -149,609 -123,617 

of which payables/(receivables): 
  

- non-current -239,097 -184,850 

- current 89,488 61,233 

 
(*) Net financial debt drawn up in accordance with the framework provided for by Recommendation ESMA/2013/319 

 
In January 2018, the Company issued a 3.5% fixed-rate senior unsecured bond of 180 million euros - maturing in 2025 
- listed on the Luxembourg Stock Exchange and on the MOT. 
The effect of the amortised cost on this item amounted to 3.005 million euros at 30 June 2020. 
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The effect of the amortised cost on the EIB loan amounted to 0.21 million euros at 30 June 2020. 
 
In the light of the crisis, lending institutions decided to suspend application of the financial parameters as at 30 June 
2020. 
 
The Carraro Group has access to medium- and long-term banking credit facilities totalling 64.98 million euros, of 
which 44.69 million euros drawn down. Medium- and long-term bank credit facilities amount to a total of 112.82 
million euros, of which 77.12 million euros drawn down. 
 
Fair Value 
The fair value of medium- and long-term financial liabilities, taking account of the fact that these are almost exclusively 
for variable-rate funding and that the terms renegotiated with the banking counterparties are in line with the average 
levels for the market and the segment – even considering the residual volatility of the markets and the relative 
uncertainty in identifying “reference” conditions – as measured is not significantly different overall from the carrying 
amounts. 
 
Trade payables and other payables (note 17) 
 

(amounts in Euro thousands) 30.06.2020 31.12.2019 

With third parties 88 115 

OTHER NON-CURRENT PAYABLES 88 115 

TRADE PAYABLES AND OTHER NON-CURRENT PAYABLES 88 115 

With related parties 663 280 

With third parties 117,222 149,889 

CURRENT TRADE PAYABLES 117,885 150,160 

With related parties 90 90 

With third parties 65,407 68,988 

OTHER CURRENT PAYABLES 65,497 69,078 

TRADE PAYABLES AND OTHER CURRENT PAYABLES 183,382 219,247 

 
The significant decrease in current trade payables is mainly due to the payment in the first half of the debt for the 
purchase of bunkering engines by Agritalia. 
 
With regard to the Indian company, a tax dispute is underway following disputes by the local tax authorities over a 
number of years, mainly relating to the benchmark used for transfer pricing and the evidence of the benefits received 
by the Indian plant for the deductibility of royalties and intra-group services. Extensive documentation has already 
been submitted in court in support of the defence arguments of the company.  
Supported by the opinions of its tax consultants, the risk of losing the case in court in relation to the claims of the 
Indian financial administration is estimated to be possible for a total of 8.5 million euros. Considering the estimated 
degree of risk, it was not considered necessary to allocate a provision for tax liabilities. 
 
Current taxes payables (note 18) 

 

(amounts in Euro thousands) 30.06.2020 31.12.2019 

Current taxes payables 3,542 5,331 

 
Employee severance indemnities and retirement benefits (note 19) 
 
PROVISION FOR SEVERANCE INDEMNITY AND RETIREMENT 
BENEFITS 

 

(amounts in Euro thousands) 30.06.2020 31.12.2019 

Opening severance indemnities in accordance with 
IAS 19 

8,197 
8,496 

Utilisation of employee severance indemnities -298 -794 

Employee severance indemnities transferred to other 
companies 

-89 
-44 

Employee severance indemnities transferred from other 
companies 

89 
44 

Interest cost 12 61 

Actuarial gains/losses 65 434 

Closing severance indemnities in accordance with 
IAS 19 

7,976 
8,197 
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The severance indemnity, calculated according to current Italian laws, is treated for accounting purposes as a defined-
benefit fund and as such is recalculated at the end of each accounting period according to a statistical-actuarial 
criterion which also takes account of the effects of financial discounting. 
The actuarial valuation of this obligation is carried out according to the actuarial criterion of the “projected unit credit 
method” with the support of the data issued by ISTAT, the INPS and the ANIA. The parameters used are as follows: 1) 
annual discount rate: 0.30%, 2) personnel rotation rate 5%, 3) annual inflation index 1.2%, 4) advances rate 2%, 5) 
remuneration increase rate 2.4%. 
The accounting treatment of employee benefits recorded in the financial statements complies with IAS 19 Revised for 
defined-benefit plans.  
Termination benefits are benefits to employees regulated by the laws in force in Italy and recognised in the financial 
statements of Italian companies. 
On the basis of the changes introduced in Law 296/06, with effect from 30 June 2007, termination benefits maturing 
after 1 January 2007 must be paid into a specific treasury reserve established at the pensions agency INPS, or, if the 
employee so chooses, into a special complementary pension fund. There are no more provisions for termination 
benefits with these contributions.  
 
Pension/retirement funds 
Pension and similar funds for 1.7 million euros (1.6 million euros at 31.12.2019) mainly refer to liabilities recognised in 
the financial statements of Carraro China and Carraro India Ltd.; the actuarial recalculation, except for the structural 
differences of the relevant plans, follows the same criterion described for the aforementioned Italian termination 
benefit provisions. 
The accounting treatment of employee benefits recorded in the financial statements complies with IAS 19 Revised for 
defined-benefit plans. 
 
 
Number of employees 
The number of employees refers only to the fully consolidated companies and is divided into categories: 
 

Employees 31.12.2019 Changes 30.06.2020 

Executives 26 -1 25 

Clerical staff 703 13 716 

Factory workers 2,016 -76 1,940 

Temporary workers 347 -12 335 

Total 3,092 -76 3,016 

 
 
Provision for risks and liabilities (note 20) 
 
The item can be broken down as follows: 
 

(amounts in Euro thousands) 

Opening 
situation 

Increases Decreases Reclassification 

Exchange-
rate 

adjustmen
ts 

Closing 
situation 

Non-current portion            

1) WARRANTY  2,989 - - 157 -37 3,109 

2) COSTS OF LEGAL CLAIMS 56 - - - - 56 

3) RENOVATION AND 
CONVERSION - - - - - - 

4) OTHER PROVISIONS 701 20 11 - -57 675 

TOTAL 3,746 20 11 157 -94 3,840 

       

Current portion       

1) WARRANTY  13,317 1,197 -1,603 -372 -52 12,487 

2) COSTS OF LEGAL CLAIMS 461 85 -34 -2 -10 500 

3) RENOVATION AND 
CONVERSION 1,483 76 -106 - -75 1,378 

4) OTHER PROVISIONS 868 1,544 -356 -2 -24 2,030 

TOTAL 16,129 2,902 -2,099 -376 -161 16,395 

 
From the product warranty reserve, 1.603 million euros was used for customer claims accepted and the reserve was 
increased by 1.197 million euros on the basis of the expected warranty costs which will be incurred in relation to the 
sales made. 
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The legal claims provision relates to personnel disputes. 
 
The restructuring provision allocated as at 30 June 2020, concerning the reorganisation and restructuring of the 
Carraro Group, has been increased by 0.076 million euros and used for an amount of 0.106 million euros. 
 
The item “Other provisions” includes amounts recognised in the individual companies for future expenses and 
liabilities. It should be noted that the increase in the period mainly relates to the provision for MBOs and performance 
bonuses. 
 
7. Commitments and risks  
No significant events occurred as worthy of note. 
 
 
8. Transactions with related parties (note 21) 
The Carraro Group is controlled directly by Finaid S.p.A., which as at 30.06.2020 held 35.3949% of the shares 
outstanding.  
 
Carraro S.p.A. and all Italian-law subsidiaries are included in the tax consolidation area of the parent company Carraro 
S.p.A. The charges and income deriving from the transfer of the IRES taxable base are booked under current taxes.  
 
The transactions between Carraro S.p.A. and its subsidiaries which are affiliated entities of Carraro S.p.A., were 
eliminated in the consolidated financial statements and are not pointed out in these notes.  
 
The details of the transactions between Carraro Group and other affiliated companies according to principle IAS 24 
and Consob requirements, are indicated below. 
 

 
 
  

(amounts in Euro thousands) 

Financial and equity transactions Economic transactions 

Financial 
assets 

Trade 
receivables 
and other 

receivables 

Trade 
payables 
and other 
payables 

Sales 
revenues 

Operating 
costs 

Other 
financial 
income 

 Other related parties:  
 

      
 

  

Finaid S.r.l.  -   872  470   6   -   -  

Enertronica Santerno S.p.A.  5,163   1,005   283   -   -  67 

Elettronica Santerno Ind. e Com Ltd.  -   111   -   -   -   -  

Santerno South Africa Pty Ltd.  -   115   -   -   -   -  

Santerno USA  -   502   -   -   -   -  

TOTAL  5,163   2,605   753   6   -  67  
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9. FINANCIAL INSTRUMENTS 
 

9.1 Derivative financial instruments on currencies 
The following tables indicate all the key information relating to the portfolio of derivative financial instruments on 
currencies outstanding as at 30.06.2020. These are instruments designated to cover: 
- foreign currency sales and purchasing budgets; 
- imbalances of current receivables and payables in foreign currencies. 

 
a) Notional values  
 

CONTRACT 
(amounts in Euro thousands) 

Swaps (DCS) (1) Swaps (DCS) (2) 
Total notional 

values 

Carraro S.p.A.  -   891   891  

Carraro Drive Tech  19,243   8,007   27,250  

SIAP  1,988   1,070   3,058  

GROUP TOTAL 30.06.2020  21,231   9,968   31,199  

 
(1) instruments hedging foreign currency sales and purchasing budget 
(2) instruments hedging current receivables and payables in foreign currencies 
 
b) Reference currencies and expiry dates of contracts 
 

CONTRACT 
Swaps (DCS) (1) Swaps (DCS) (2) 

Currencies Expiry dates Currencies Expiry dates 

Carraro S.p.A. - - USD/EUR Jul-20 

Carraro Drive Tech 
USD/EUR 
CNY/EUR 
INR/EUR 

Feb ‘21 USD/EUR Jul-20 

SIAP USD/EUR Mar ‘21 USD/EUR Jul ‘20 

 
(1) instruments hedging foreign currency sales and purchasing budget 
(2) instruments hedging current receivables and payables in foreign currencies 
 
c) Fair value 
 

 
(amounts in Euro thousands) 

Swaps (DCS) (1) Swaps (DCS) (2) Total 

Carraro S.p.A.  -  -2  -2  

Carraro Drive Tech -287   46  -241  

SIAP -22  -2  -24  

GROUP TOTAL 30.06.2020 -309   42  -267  

 
(1) instruments hedging foreign currency sales and purchasing budget 
(2) instruments hedging current receivables and payables in foreign currencies 
 
d) Details of fair values 
 

 
(amounts in Euro thousands) 

30.06.2020 31.12.2019 

Positive fair 
value 

Negative fair 
value 

Positive fair 
value 

Negative fair 
value 

CASH FLOW HEDGE 
Exchange rate risk - Domestic Currency Swap  63  -330  204 -142 

 
 
  



Interim Financial Report as at 30 June 2020 

 

e) Summary of fair values recognised before tax effect according to their accounting treatment  
 

 
(amounts in Euro thousands) 

FV recognised  
in inc. stat. 

FV recognised 
in net equity 

Total 

Carraro S.p.A. -2 - -2 

Carraro Drive Tech -160 -81 -241 

SIAP -41 17 -24 

GROUP TOTAL 30.06.2020 -203 -64 -267 

 
In relation to the positioning in the hierarchy of fair values pursuant to IFRS 7, par. 27, the financial instruments 
described are classifiable as level 2; there were no transfers of level during the period. 
The fair values as at 30.06.2020 of financial instruments on exchange rates were calculated using the forward 
exchange rate method. 
The counterparties with which the contracts are stipulated are leading national and international banking institutions. 
The financial instruments on currencies are used, on a basis consistent with the financial risk management policy 
adopted by the Group, to hedge the risks deriving from exchange rate fluctuations and concern sales volumes 
compared with the budget exchange rate and the collections and payment of short and medium-term receivables and 
payables with respect to the historical value. 
For accounting purposes in relation to contracts hedging sales budgets in foreign currencies effective at the reporting 
date, it should be noted that for the transactions executed, especially Domestic Currency Swaps, and in accordance 
with all the conditions provided by the IAS/IFRS standards, hedge accounting was applied. 
With reference to cash-flow hedges (hedging of future cash flows) the related changes in fair value are recognised in the 
equity reserve, net of the tax effect, while for fair-value hedges (hedging the fair value of assets and liabilities) the 
related changes in fair value are reflected in the income statement, net of the tax effect. 
 
 
9.2 Derivative financial instruments on interest rates 
 
a) Notional values and fair values 
There are no derivative contracts on interest rates outstanding as at 30.06.2020. 
 
Below is a summary table of the assets and liabilities valued at fair value as at 30 June 2020, as required by IFRS 13, 
described in paragraph 3.2: 
 

 
(amounts in Euro 
thousands) 

Level 2 
30.06.2020 

 
Level 2 

31.12.2019 

Assets 
 

 

Foreign exchange derivative 
assets 63 204 

Total Assets 63 204 

Liabilities 
 

 
Foreign exchange derivative 
liabilities 330 142 
Interest rate derivative 
liabilities - - 

Total Liabilities 330 142 
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10. Events subsequent to the reporting date. 
 
On 21 July 2020 the deed of demerger of Carraro Drivetech S.p.A. by conferment of the Italian business of the group 
and the Italian companies to Carraro Drivetech Italia S.p.A. and the deed of merger of Carraro Drivetech S.p.A. with 
Carraro International SE were signed, thus completing the Italian part of the reorganisation, the details of which were 
communicated to the market in accordance with applicable legislation. The resolutions relating to the further demerger 
of Carraro International SE into Carraro S.p.A. were revoked in view of the developments in the world and Italian 
economic scenario in recent months, as well as future investment opportunities for the Group which, by virtue of the 
current reorganisation, will see Carraro International as an independent treasury centre and holding company of the 
foreign companies. This revocation had no impact on the ongoing international reorganisation. 
It should be remembered that this reorganisation, which aims to further support the Group's international growth, will 
lead to it owning an asset encompassing two direct Carraro S.p.A. subsidiaries: on the one hand, Carraro Drivetech 
Italia S.p.A., covering Italian investments and business, and, on the other, Carraro International SE, covering 
international investments. This will lead to greater clarity and efficiency in organisation and management. 
 
 
 
 
 

      The Chairman 
 

______________ 
      Enrico Carraro 
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Certification of the condensed interim financial statements pursuant to article 154-bis para. 5 of 
Legislative Decree 58/1998 (Finance Consolidation Act) and art. 81-ter of Consob Regulation no. 
11971 of 14 May 1999 as amended. 
 
 
 
1. The undersigned Alberto Negri, Chief Executive Officer, and Enrico Gomiero, Manager in charge of drawing up the 
corporate accounting documents of Carraro S.p.A., hereby certify, also taking into account the provisions of article 154-
bis, subsections 3 and 4, of Legislative Decree 58 of 24 February 1998: 
 
• the adequacy in relation to the characteristics of the enterprise; 
 
• the effective application of the administrative and accounting procedures for preparation of the condensed 
consolidated interim financial statements during the first half of 2020; 
 
2. In this regard no significant aspects emerged which require disclosure. 
 
3. We can also certify that: 
 
3.1 the condensed interim financial statements: 
 
a) were prepared in conformity with the applicable international accounting standards endorsed by the European 
Community under the terms of Regulation (EC) No. 1606/2002 of the European Parliament and Council, of 19 July 
2002; 
 
b) correspond to the accounting records; 
 
c) give a true and fair picture of the financial position and performance of the Group and of all the companies included 
in the scope of consolidation; 
 
3.2 The interim report on operations contains a reliable analysis of the references to important events that occurred in 
the first six months of the year and their impact on the condensed interim financial statements, together with a 
description of the main risks and uncertainties for the remaining six months of the year. The interim report on 
operations also includes a reliable analysis of significant operations with related parties. 
 
 
Date: 29 July 2020 
 
 
 
 
/signature/ Alberto Negri                                                                                       /signature/ Enrico Gomiero 
 
 
_____________________      _____________________ 
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REPORT ON REVIEW OF THE HALF-YEARLY
CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

To the Shareholders of
Carraro S.p.A.

Introduction

We have reviewed the accompanying half-yearly condensed consolidated financial statements of Carraro
S.p.A. and subsidiaries (the “Carraro Group”), which comprise the statement of financial position as of June
30, 2020, the income statement, statement of comprehensive income, statement of changes in equity and
cash flow statement for the six month period then ended, and a summary of significant accounting policies
and other explanatory and supplementary notes. The Directors are responsible for the preparation of the
half-yearly condensed consolidated financial statements in accordance with the International Accounting
Standard applicable to the interim financial reporting (IAS 34) as adopted by the European Union. Our
responsibility is to express a conclusion on the half-yearly condensed consolidated financial statements
based on our review.

Scope of Review

We conducted our review in accordance with the criteria recommended by the Italian Regulatory
Commission for Companies and the Stock Exchange (“Consob”) for the review of the half-yearly financial
statements under Resolution n° 10867 of July 31, 1997. A review of half-yearly condensed consolidated
financial statements consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing (ISA Italia) and
consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
half-yearly condensed consolidated financial statements of the Carraro Group as at June 30, 2020 are not
prepared, in all material respects, in accordance with the International Accounting Standard applicable to
the interim financial reporting (IAS 34) as adopted by the European Union.

DELOITTE & TOUCHE S.p.A.

Signed by
Cristiano Nacchi
Partner

Padova, Italy
August 6, 2020

This report has been translated into the English language solely for the convenience of international readers.




