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Director’s Management Report 

to the Annual General Meeting of Shareholders 

 

 

Dear Shareholders, 

 

We have the pleasure to submit to your approval the Annual Accounts of the financial year ended 

December 31,
 
2016.  

 

GENERAL DATA AND COMMENTS FOR THE CARRARO GROUP 

 

The Carraro Group  

 

Carraro is an international group, leader in transmission systems for off-highway vehicles and 

specialised tractors, with Headquarters in Italy in Campodarsego (Padua). 

 

In the framework of the strategic plan aimed to refocus the Group on its core business, in November 

2016 a 51% stake of Elettronica Santerno S.p.A. was sold to Enertronica S.p.A., an Italian company 

specialising in power electronics.  

 

Following the above mentioned reorganization, the Group's activities are currently divided into two 

Business Areas:  

 

- Drive systems 

Through the subsidiaries Carraro Drive Tech and SIAP, the Group designs, manufactures 

and sells transmission systems (axles, transmissions and drives) mainly for agricultural and 

construction equipment, and also markets a wide range of gears for very diverse sectors, 

from the automotive industry to material handling, agricultural applications and construction 

equipment. 

 

- Tractors 

Through the subsidiary Carraro Agritalia, the Group designs and manufactures special 

tractors (for vineyards and orchards from 60 to 100 hp) for third-party brands, namely John 

Deere, Massey Ferguson and Claas, as well as a specialist own-brand range; Agritalia also 

provides engineering services for the design of innovative tractor ranges. 

 

Reference markets  

 

Agriculture  

The persistence of still very low commodity prices limited, also for 2016, the investment capacity of 

farmers in new machinery and vehicles and only in India there was a marked change in trend, with a 

significant increase in volumes. 

 

Construction equipment  

In the various geographical areas, the negative trends in place in recent years were largely confirmed, 

with a particular slowdown in the latter part of the year due to a weaker macroeconomic scenario. In 

this context, the compact machines recorded overall stability in volumes compared to the more 

powerful machines, much more penalised. In particular, the demand for mining machines seems to 

have stabilised at a very low level, and a number of analysts believe that the time is ripe for a weak 
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turnaround, thanks to the recovery in commodity prices (copper for example). 

 

Research and Innovation 

In line with a process started in previous years, the Group maintains high focus on R&D, with 

particular reference to the new range of transmissions, axles and tractors. In particular, during 2016, 

R&D costs amounting to 2.5% of turnover were incurred (compared to 2% in 2015). 

 

SUMMARY OF THE FINANCIAL YEAR 2016 FOR THE CARRARO GROUP 

 

Foreword 

 

In 2016, the Group completed a series of restructuring operations. For a correct comparison and 

better understanding of the actual results of the period, adjustments of actual data will be highlighted.  

 

In particular, the adjusted data will take account of transactions not related to ordinary operations, 

such as restructuring activities, the impairment of certain intangible assets and other non-recurring 

income and expenses. 

 

The proforma data will take into account the effects of the deconsolidation of O&KA (for constant 

perimeter) due to the sale of a 55% stake which took place in 2015 and the effects of the 

deconsolidation resulting from the sale of 51% of Elettronica Santerno S.p.A. and its subsidiaries 

(for constant perimeter) in November 2016. 

 

Performance 

 

With the sale of the controlling stake of Elettronica Santerno and the restructuring of Carraro 

Argentina, the process of restructuring and refocusing on the core business, started following the 

crisis in 2009 due to the changed and radical transformations of the main target markets, can be 

considered completed. 

 

The results of the above mentioned process are particularly visible in 2016 and provide a solid basis 

for looking to the future. Despite the contraction in volumes, the margins (net of non-recurring 

operational items) show an improvement both in absolute terms and in percentage of sales. As we 

will see below, the improvement is even more evident when considering the homogeneity of the 

perimeter, in particular as regards net profit/(loss), which is significantly positive.   

 

As a further demonstration and guarantee of the seriousness of this commitment, which over time 

always received the support of the banks, in June a capital increase of Carraro S.p.A. was announced 

as better described in the part “Significant events for the Group in the Year 2016”. 

 

Results summary 

 

The Group closed 2016 with a consolidated turnover of 593.747 million Euros, down 11.9% 

compared to 674.010 million Euros in 2015. The 2016 proforma turnover amounted to 557.823 

million Euros, compared to a proforma turnover of 610.576 million Euros in 2015, down 8.6%.  

 

Turnover for the business areas operating in the mechanical engineering sector (Drivetech and 

Agritalia) was down by 8.4%. In particular, the Drive Tech Business Area recorded a decrease of 

10.2% (proforma) and Agritalia had a decrease in sales of 0.6%.  
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The turnover of the Santerno Business Area at 31 December 2016 contributed to Group revenues for 

the amount of 36.153 million Euros, compared to 35.157 million Euros at 31 December 2015. Bear 

in mind that, as a result of the above-mentioned sale of the majority, the results of the company and 

its subsidiaries were fully consolidated up to the month of November 2016 and therefore the 

comparison with 2015 is not homogeneous. 

 

Consolidated margins (EBITDA and EBIT) for the year are affected by opposing non-recurring 

items: mainly Santerno goodwill impairment charge of 5.2 million Euros as a result of the sale of the 

investment (which follows the write-down of 16 million Euros made in 2015), and restructuring 

costs totalling 4.3 million Euros, related to the downsizing of the Argentine subsidiary. 

 

EBITDA at 31 December 2016 amounted 39.182 million Euros (6.6% of turnover), down by 16.5% 

compared to the 46.938 million Euros (7.0% of turnover) of 2015, while EBIT 2016 amounted to 

11.759 thousand Euros (2.0% of turnover) an increase compared to 331 thousand Euros (0.0% of 

turnover) in 2015.  

 

Net of the non-recurring operations and with constant perimeter, adjusted and proforma EBITDA 

and EBIT would be the following: 
 

GROUP (Values in Euro thousands) 31.12.2016  % of turnover 31.12.2015  % of turnover 

          

EBITDA  39,182  6.6%  46,938  7.0% 

ADJUSTED EBITDA  44,669  7.5%  42,627  6.3% 

ADJUSTED PROFORMA EBITDA  48,151  8.6%  50,642  8.3% 

          

EBIT  11,759  2.0%  331  0.0% 

ADJUSTED EBIT  22,459  3.8%  14,406  2.1% 

ADJUSTED PROFORMA EBIT 27,662 5.0% 26,534 4.3% 

 

Net financial expenses amounted to 11.444 million Euros (1.9% of turnover) compared to 16.418 

million Euros (2.4% of turnover) in 2015, while exchange rate losses amounted to 1.836 million 

Euros (0.3% of turnover) compared to 4.471 million Euros (0.7% of turnover) in 2015.  

 

Taxes for the period amounted to a total of 7.340 million Euros (1.2% of turnover) compared to 

11.373 million Euros (1.7% of turnover) in the previous year. 

 

The Group closed with a loss of 9.087 million Euros (-1.5% of turnover) compared to a loss of 8.915 

million Euros (-1.3% of turnover) in 2015. Net of the effects of non-recurring operations with 

constant perimeter, the adjusted and proforma profit/(loss) can be inferred from the following table: 

 

GROUP (Values in Euro thousands) 31.12.2016  % of turnover 31.12.2015  % of turnover 

          

NET PROFIT/(LOSS) -9,087  -1.5% -8,915  -1.3% 

ADJUSTED NET PROFIT/(LOSS) 436  0.1% -11,322  -1.7% 

ADJUSTED NET PROFORMA 

PROFIT/(LOSS)  4,785  0.9% -3,520  -0.6% 

 

The Electronics Business Area (Elettronica Santerno), fully de-consolidated as of the end of 

November 2016, contributed to the Group's profit/(loss) at 31 December 2016 with a negative 
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EBITDA of 3.532 million Euros (-9.8% of turnover), a negative EBIT of 10.465 million Euros (-

28.9% of turnover) and a loss of 12.257 million Euros.  

 

The consolidated net financial position as at 31 December 2016 was negative at 183.200 million 

Euros, improving on the figure of 227.783 million Euros as at 31 December 2015 which, as at 30 

June 2016 was negative at 194.618 million Euros. The positive variance over the previous year was 

due to a slight decrease in net working capital of operations (542,000 Euros), payment of the capital 

increase by the majority shareholders amounting to 34 million Euros, and the deconsolidation of 

Elettronica Santerno S.p.A. and its subsidiaries (amounting to 9.493 million Euros) 

 

The Group shareholders’ equity as at 31 December 2016 was equal to 46.729 million Euros 

compared to 31.023 million Euros as at 31 December 2015.  

 

At 31 December 2016, the Group covenants provided for in the agreement, signed with the banks on 

24 December 2015, were complied with. 

 

SIGNIFICANT EVENTS FOR THE GROUP IN FINANCIAL YEAR 2016  

 

In February, Carraro Drive Tech SpA received the AEO (Authorised Economic Operator) 

certification issued by the Customs Authority. This certification attests that Carraro meets all the 

requirements in terms of administrative, financial and customs reliability, as well as safety standards 

for handling goods to and from foreign countries, in line with EU legislation. AEO certification will 

enable Carraro Drive Tech to benefit from greater efficiency in the export and import of goods, as 

well as to obtain accreditation in other countries of the reliability and safety requirements certified by 

AEO status.  

 

On 8 February 2016, Carraro Drive Tech S.p.A. acquired a stake of 8.43% in the subsidiary Siap 

S.p.A. from the holding company Friulia S.p.A. which, as envisaged by the agreements originally 

signed, left the shareholding structure at the end of its institutional commitment.  

 

In May, a further phase of the personnel reduction process in the production plant in Argentina was 

completed, following the decrease in turnover in the area in question. 

 

On 27 June 2016, the Extraordinary Shareholders' Meeting of Carraro S.p.A. approved a capital 

increase in subscription rights for the maximum amount of 54 million Euros, of which 34 million 

Euros subscribed and paid by the shareholders Finaid S.p.A. and Julia Dora Koranyi Arduini. This 

subscription was conditional on receipt of prior exemption from Consob of a possible mandatory 

tender offer, following subscription by the Investor, received on 24 June 2016. Payment of the 

guaranteed minimum amount (34 million Euros) took place 29 June 2016. The capital increase will 

be executed as soon as clearance to publish the prospectus is obtained, originally scheduled for 31 

December 2016 and subsequently extended to 30 June 2017 due to the work which had become 

necessary for preparation of the Prospectus. 

 

On 30 November 2016, the agreement for the investment of Enertronica S.p.A. in the capital of 

Elettronica Santerno S.p.A. was finalised, resulting in the transfer of a 51% controlling interest to the 

same. The operation was implemented through the subscription of a capital increase for the amount 

of 2.25 million Euros, dedicated to the relaunch of the company and investment in R&D. The 

Carraro Group therefore maintains a 49% stake of the share capital of the company.  
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CARRARO INTERNATIONAL S.A. 

The financial year 2016 closes with a loss of EUR 6.424.986,28 compared to EUR 26.463.599,88 as 

at December 31, 2015. The loss of the year is mainly due to a value adjustment of EUR 

10.897.892,49,- on the accounting value of the participation in Elettronica Santerno S.p.A. 

Financing activity 

During 2016 the Company pursued its financing activity, as provided for by its corporate 

object, according to its policy aimed to profitability and to financial support to the 

companies of the Group. In this framework, the agreements for the loans granted to affiliated 

undertakings have been amended in order to align their maturity to the financial needs of the 

counterparties (from short term to medium/long term) It is important to stress that, even though the 

Company registered a loss for the year (mainly due to extraordinary value adjustments on 

participations), the financial activity performed by the Company shows profitable returns. 

 

As at December 31, 2016 bank indebtedness including interest amounts to EUR 170,43 million 

(EUR 169,31 million for 2015). The medium/long-term indebtedness amounts to EUR 127,48 

million (EUR 127,47 million for 2015) while the short-term principal indebtedness amounts to EUR 

42,96 million (EUR 41,84 million for 2015) . 

 

As at December 31, 2016 the Company granted loans and credit facilities to affiliated undertakings 

for a total amount (interest and fees included) of EUR 107,14 million (EUR 123,08 million in 2015).  

 

During 2016, the Company continued to provide many companies of the Group with general and 

specific financial services. As at December 31, 2016, the income from such activity amounts to 

EUR 0,284 million (EUR 0,402 million in 2015). 

Financial results 

As far as the results of the Company are concerned, the total income as at December 31, 2016 

amounts to EUR 14.086.952,81 (EUR 10.678.790,08 in 2015). 

 

As at December 31, 2016, the total income of the Company mainly consists of: 

 

- Net Turnover amounting to EUR 284.615,48 (EUR 402.989,38 in 2015) and representing the 

net turnover in relation to financial services rendered to affiliated undertakings and group 

companies. 

- Other operating income of a total amount of EUR 14.178,90 (EUR 258.879,82 in 2015). 

- Other income from participating interest from affiliated undertakings for an amount of EUR 

4.941.561,86,- represented by a dividend from participations (EUR 1.515.850,- in 2015) 

- Other interest receivable and similar income for a total amount of EUR 1.173.516,18 (EUR 

5.070,18 in 2015) concerning interest from affiliated undertakings and  interest on bank current 

accounts and term deposits. 

- Other income from other investments and loans forming part of the fixed assets from affiliated 

undertakings amounting to EUR 7.673.080,39 (EUR 8.496.000,70 in 2015) which is related to 

interest and fees received on loans and credit facilities granted to affiliated undertakings and 

group companies. 
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The charges of the Company for the financial year 2016 amounts to EUR 20.511.939,09 (EUR 

37.142.389,96 in 2015) and mainly consists of: 

 

- Bank and similar services of an amount of EUR 3.445.010,77 (EUR 2.470.165,68  in 2015) and 

related to bank commissions and fees. 

- Staff costs including Social Security costs amounting to EUR 226.635,85 (EUR 248.795,42 in 

2015) 

- Value adjustments on intangible and tangible assets of an amount of EUR 10.897.892,49 (EUR 

25.684.270,18 in 2015). 

- Staff costs for a total amount of EUR 226.635,85 (EUR 248.795,42 in 2015). 

- Interest payable and similar charges totalling EUR  5.620.545,51 (EUR 6.421.236,98 in 2015) 

and which are mainly related to interest paid on bank loans and bank overdrafts, on Interest Rate 

Swaps and on realized exchange losses. 

- Tax on profit of a total amount of EUR 18.249,54,- (EUR 1.705.817,25 in 2015). 

 

As a result of the foregoing, the financial year 2016 closes with a loss of EUR 6.424.986,28 

compared to a loss of EUR 26.463.599,88 as at December 31, 2015. Considering the loss brought 

forward from the previous year amounting to EUR 26.455.732,52 the total outstanding loss amounts 

to EUR 32.880.718,80 which we therefore propose you to allocate as follows: 

With reference to art. 100 of the Law of August 10, 1915 on commercial companies, as the net assets 

of the Company fall below three-quarters of the corporate capital of the Company, the Board of 

directors convened a General Meeting of Shareholders on January 13
th
, 2017 where Shareholders 

decided the continuation of the Company’s business. 

Important events 

On 30 November 2016, the agreement for the investment of Enertronica S.p.A. in the capital of 

Elettronica Santerno S.p.A. was finalised, resulting in the transfer of a 51% controlling interest to the 

same. The operation was implemented through the subscription of a capital increase for the amount 

of 2.25 million Euros, dedicated to the relaunch of the company and investment in R&D.  

After the above mentioned transaction the Company maintains its 21,64% stake of the share capital 

of Elettronica Santerno S.p.A..  

Research and Development activity 

No research and development activity was carried out during the current financial year. 

Acquisition of own shares 

During the current financial period, the Company did not acquire any of its own shares. 

Allocation of results EUR

Loss as at December 31, 2016 -6.424.986,28

Results brought forward -26.455.732,52

Outstanding loss as at 31/12/2016 -32.880.718,80

Loss to be carried forward -32.880.718,80
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Branches 

The Company owned a commercial branch in Lugano (Switzerland). The Lugano Branch was set up 

on May 2007 and was registered at the Trade and Commercial Register of the “Canton Ticino” with 

the number CH-501.9.008.679-9.  

In the context of the reorganization of the group activity, during the year 2015 it was decided to 

liquidate the Swiss branch and the branch was closed on October 31, 2015. 

Subsequent events having an impact on the Annual Accounts as at December 31, 2016 

No subsequent events occurred which may have an impact on the Annual Accounts 2016. 

 

 

We hereby ask you to approve the annual accounts for the year ending December 31, 2016 as 

submitted and to grant to the Directors and to the Auditors discharge for the execution of their 

mandates during the financial year under review. 

 

Luxembourg, May 30, 2017 

 

 

On behalf of the Board of Directors 

 

 

_____________________ 

Federico FRANZINA 

_____________________ 

Vania BARAVINI 

 

   

  
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Deloitte. 
To the Sole Shareholder of 

Carraro International S.A. 

15, rue des Bains 

L-1212 Luxembourg 

Deloitte Audit 
Société à responsabilité limitée 

560, rue de Neudorf 
L-2220 Luxembourg 
B.P. 1173 
L-1011 Luxembourg 

Tel: +352 4S1 4S1 
Fax: +352 451 452 992 
www.deloitte.lu 

REPORT OF THE REVISEUR D'ENTREPRISES AGREE 

Report on the annual accounts 

We have audited the accompanying annual accounts of Carrara International S.A., which comprise the balance 

sheet as at December 31, 2016 and the profit and loss account for the year then ended, and a summary of 

significant accounting policies and other explanatory information. 

Responsibility of the Board of Directors' for the annual accounts 

The Board of Directors is responsible for the preparation and fair presentation of these annual accounts in 

accordance with Luxembourg legal and regulatory requirements relating to the preparation of the annual 

accounts, and for such internal control as the Board of determines is necessary to enable the preparation of 

annual accounts that are free from material misstatement, whether due to fraud or error. 

Responsibility of the Réviseur d'Entreprises Agréé 

Our responsibility is to express an opinion on these annual accounts based on our audit. We conducted our 

audit in accordance with International Standards on Auditing as adopted for Luxembourg by the Commission de 

Surveillance du Secteur Financier. Those standards require that we comply with ethical requirements and plan 

and perform the audit to obtain reasonable assurance whether the annual accounts are free from material 

misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 

annual accounts. The procedures selected depend on the Réviseurd'Entreprises Agréé's judgement, including 

the assessment of the risks of material misstatement of the annual accounts, whether due to fraud or error. ln 

making those risk assessments, the Réviseur d'Entreprises Agréé considers internal control relevant to the 

entity's preparation and fair presentation of the annual accounts in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 

entity's internal control. An audit also includes evaluating the appropriateness of accounting policies used and 

the reasonableness of accounting estimates made by the Board of Directors, as well as evaluating the overall 

presentation of the annual accounts. 

Société à responsabilité limitée au capital de 35.000 € 
RCS Luxembourg B 67.895 
Autorisation d'établissement: 10022179 
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Deloitte. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

audit opinion. 

Opinion 

ln our opinion, the annual accounts give a true and fair view of the financial position of Carraro International 

S.A. as at December 31, 2016, and of the results of its operations for the year then ended in accordance with 

Luxembourg legal and regulatory requirements relating to the preparation of the annual accounts. 

Other Matter 

The financial statements of Carraro International S.A. for the year ended December 31, 2015, were audited by 

another auditor who expressed an unmodified opinion on those statements on June 24, 2016. 

Other information 

The Board of Directors is responsible for the other information. The other information comprises the information 

included in the Director's report but does not include the annual accounts and our report of Réviseur d'Entreprises 

Agréé thereon. 

Our opinion on the annual accounts does not cover the other information and we do not express any form of 

assurance conclusion thereon. 

ln connection with our audit of the annual accounts, our responsibility is to read the other information and, in 

doing so, consider whether the other information is materially inconsistent with the annual accounts or our 

knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have 

performed, we conclude that there is a material misstatement of this other information, we are required to report 

this fact. We have nothing to report in this regard. 

For Deloitte Audit, Cabinet de Révision Agréé 

Luxembourg, May 30, 2017 
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WVPLOGP20170317T14550301_001

RCSL Nr. : Matricule :B68721 1999 2203 555 

eCDF entry date : 17/03/2017

BALANCE SHEET

Financial year from to (in )01/0101 /2016 31/12/201602 EUR03

CARRARO INTERNATIONAL S.A.

15, Rue des Bains 
L-1212 Luxembourg

ASSETS

Reference(s) Current year Previous year

A. Subscribed capital unpaid 1101 101 102

I. Subscribed capital not called 1103 103 104

II. Subscribed capital called but 
unpaid 1105 105 106

B. Formation expenses 1107 107 108

C. Fixed assets 1109 39.740.175,24109 41.167.620,15110

I. Intangible assets 1111 25.001,94111 37.554,36112

1. Costs of development 1113 113 114

2. Concessions, patents, licences, 
trade marks and similar rights 
and assets, if they were 1115 25.001,94115 37.554,36116

a) acquired for valuable 
consideration and need not be 
shown under C.I.3 Note 31117 25.001,94117 37.554,36118

b) created by the undertaking 
itself 1119 119 120

3. Goodwill, to the extent that it 
was acquired for valuable 
consideration 1121 121 122

4. Payments on account and 
intangible assets under 
development 1123 123 124

II. Tangible assets 1125 125 126

1. Land and buildings 1127 127 128

2. Plant and machinery 1129 129 130



Page   2/5 

The notes in the annex form an integral part of the annual accounts

WVPLOGP20170317T14550301_001

RCSL Nr. : Matricule :B68721 1999 2203 555 

Reference(s) Current year Previous year

3. Other fixtures and fittings, tools 
and equipment 1131 131 132

4. Payments on account and 
tangible assets in the course 
of construction 1133 133 134

III. Financial assets 1135 39.715.173,30135 41.130.065,79136

1. Shares in affiliated undertakings Note 41137 39.685.031,06137 41.099.923,55138

2. Loans to affiliated undertakings 1139 139 140

3. Participating interests 1141 141 142

4. Loans to undertakings with 
which the undertaking is linked 
by virtue of participating 
interests 1143 143 144

5. Investments held as fixed 
assets Note 51145 30.142,24145 30.142,24146

6. Other loans 1147 147 148

D. Current assets 1151 121.664.535,76151 152.037.664,62152

I. Stocks 1153 153 154

1. Raw materials and consumables 1155 155 156

2. Work in progress 1157 157 158

3. Finished goods and goods 
for resale 1159 159 160

4. Payments on account 1161 161 162

II. Debtors 1163 107.345.340,26163 124.326.205,35164

1. Trade debtors 1165 0,00165 59.813,05166

a) becoming due and payable 
within one year 1167 0,00167 59.813,05168

b) becoming due and payable 
after more than one year 1169 169 170

2. Amounts owed by affiliated 
undertakings Note 61171 107.145.571,14171 123.082.662,73172

a) becoming due and payable 
within one year 1173 30.482.717,72173 123.082.662,73174

b) becoming due and payable 
after more than one year 1175 76.662.853,42175 176

3. Amounts owed by undertakings 
with which the undertaking is 
linked by virtue of participating 
interests 1177 177 178

a) becoming due and payable 
within one year 1179 179 180

b) becoming due and payable 
after more than one year 1181 181 182

4. Other debtors 1183 199.769,12183 1.183.729,57184

a) becoming due and payable 
within one year Note 71185 199.769,12185 1.183.729,57186

b) becoming due and payable 
after more than one year 1187 187 188
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Reference(s) Current year Previous year

III. Investments 1189 189 190

1. Shares in affiliated undertakings 1191 191 192

2. Own shares 1209 209 210

3. Other investments 1195 195 196

IV. Cash at bank and in hand 1197 14.319.195,50197 27.711.459,27198

E. Prepayments Note 81199 1.499.564,05199 3.066.534,54200

TOTAL (ASSETS) 162.904.275,05201 196.271.819,31202
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CAPITAL, RESERVES AND LIABILITIES

Reference(s) Current year Previous year

A. Capital and reserves Note 91301 8.447.233,21301 14.872.219,49302

I. Subscribed capital 1303 39.318.000,00303 39.318.000,00304

II. Share premium account 1305 305 306

III. Revaluation reserve 1307 307 308

IV. Reserves 1309 2.009.952,01309 2.009.952,01310

1. Legal reserve 1311 1.214.402,01311 1.214.402,01312

2. Reserve for own shares 1313 313 314

3. Reserves provided for by the 
articles of association 1315 315 316

4. Other reserves, including the 
fair value reserve 1429 795.550,00429 795.550,00430

a) other available reserves 1431 431 432

b) other non available reserves 1433 795.550,00433 795.550,00434

V. Profit or loss brought forward 1319 -26.455.732,52319 7.867,36320

VI. Profit or loss for the financial year 1321 -6.424.986,28321 -26.463.599,88322

VII. Interim dividends 1323 323 324

VIII. Capital investment subsidies 1325 325 326

B. Provisions 1331 645.432,63331 2.350.052,59332

1. Provisions for pensions and 
similar obligations 1333 333 334

2. Provisions for taxation Note 101335 645.432,63335 2.350.052,59336

3. Other provisions 1337 337 338

C. Creditors 1435 153.235.461,67435 179.049.547,23436

1. Debenture loans 1437 437 438

a) Convertible loans 1439 439 440

i) becoming due and payable 
within one year 1441 441 442

ii) becoming due and payable 
after more than one year 1443 443 444

b) Non convertible loans 1445 445 446

i) becoming due and payable 
within one year 1447 447 448

ii) becoming due and payable 
after more than one year 1449 449 450

2. Amounts owed to credit 
institutions Note 111355 152.469.070,09355 170.432.552,51356

a) becoming due and payable 
within one year 1357 32.914.605,64357 42.956.596,74358

b) becoming due and payable 
after more than one year 1359 119.554.464,45359 127.475.955,77360
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Reference(s) Current year Previous year

3. Payments received on account 
of orders in so far as they are 
shown separately as deductions 
from stocks 1361 361 362

a) becoming due and payable 
within one year 1363 363 364

b) becoming due and payable 
after more than one year 1365 365 366

4. Trade creditors 1367 367 368

a) becoming due and payable 
within one year 1369 369 370

b) becoming due and payable 
after more than one year 1371 371 372

5. Bills of exchange payable 1373 373 374

a) becoming due and payable 
within one year 1375 375 376

b) becoming due and payable 
after more than one year 1377 377 378

6. Amounts owed to affiliated 
undertakings 1379 394.734,23379 8.143.210,13380

a) becoming due and payable 
within one year Note 121381 394.734,23381 8.143.210,13382

b) becoming due and payable 
after more than one year 1383 383 384

7. Amounts owed to undertakings 
with which the undertaking is 
linked by virtue of participating 
interests 1385 385 386

a) becoming due and payable 
within one year 1387 387 388

b) becoming due and payable 
after more than one year 1389 389 390

8. Other creditors 1451 371.657,35451 473.784,59452

a) Tax authorities Note 131393 147.417,42393 7.104,17394

b) Social security authorities Note 131395 13.356,47395 16.387,56396

c) Other creditors 1397 210.883,46397 450.292,86398

i) becoming due and 
payable within one year Note 141399 210.883,46399 450.292,86400

ii) becoming due and 
payable after more than
one year 1401 401 402

D. Deferred income 1403 576.147,54403 0,00404

TOTAL (CAPITAL, RESERVES AND LIABILITIES) 162.904.275,05405 196.271.819,31406
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eCDF entry date : 21/03/2017

PROFIT AND LOSS ACCOUNT

Financial year from to (in )01/0101 /2016 31/12/201602 EUR03

CARRARO INTERNATIONAL S.A.

15, Rue des Bains 
L-1212 Luxembourg

PROFIT AND LOSS ACCOUNT

Reference(s) Current year Previous year

1. Net turnover Note 151701 284.615,48701 402.989,38702

2. Variation in stocks of finished 
goods and in work in progress 1703 703 704

3. Work performed by the undertaking 
for its own purposes and capitalised 1705 705 706

4. Other operating income Note 161713 14.178,90713 258.879,82714

5. Raw materials and consumables and 
other external expenses 1671 -3.445.010,77671 -2.807.340,26672

a) Raw materials and consumables 1601 -3.135,83601 -5.453,04602

b) Other external expenses Note 171603 -3.441.874,94603 -2.801.887,22604

6. Staff costs Note 181605 -226.635,85605 -248.795,42606

a) Wages and salaries 1607 -206.373,25607 -227.587,43608

b) Social security costs 1609 -20.262,60609 -21.207,99610

i) relating to pensions 1653 653 654

ii) other social security costs 1655 -20.262,60655 -21.207,99656

c) Other staff costs 1613 613 614

7. Value adjustments 1657 -12.552,42657 -12.518,12658

a) in respect of formation expenses 
and of tangible and intangible 
fixed assets 1659 -12.552,42659 -12.518,12660

b) in respect of current assets 1661 661 662

8. Other operating expenses 1621 -291.052,51621 -262.411,75622
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Reference(s) Current year Previous year

9. Income from participating interests 1715 4.941.561,86715 1.515.850,00716

a) derived from affiliated undertakings Note 191717 4.941.561,86717 1.515.850,00718

b) other income from participating 
interests 1719 719 720

10. Income from other investments and 
loans forming part of the fixed assets 1721 7.673.080,39721 8.496.000,70722

a) derived from affiliated undertakings Note 201723 7.673.080,39723 8.496.000,70724

b) other income not included under a) 1725 725 726

11. Other interest receivable and similar 
income Note 211727 1.173.516,18727 5.070,18728

a) derived from affiliated undertakings 1729 1.171.472,41729 730

b) other interest and similar income 1731 2.043,77731 5.070,18732

12. Share of profit or loss of 
undertakings accounted for under 
the equity method 1663 663 664

13. Value adjustments in respect of 
financial assets and of investments 
held as current assets 1665 -10.897.892,49665 -25.684.270,18666

14. Interest payable and similar expenses Note 221627 -5.620.545,51627 -6.421.236,98628

a) concerning affiliated undertakings 1629 -5.573.256,63629 -6.408.563,37630

b) other interest and similar expenses 1631 -47.288,88631 -12.673,61632

15. Tax on profit or loss 1635 -18.249,54635 -1.705.817,25636

16. Profit or loss after taxation 1667 -6.424.986,28667 -26.463.599,88668

17. Other taxes not shown under items 
1 to 16 1637 637 638

18. Profit or loss for the financial year 1669 -6.424.986,28669 -26.463.599,88670
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1. GENERAL INFORMATION 

Carraro International S.A. (the “Company”) is a Luxembourg company incorporated on 

February 10, 1999 as a “Société Anonyme” and subject to the general company law.  

 

Its object is the holding of participations in Luxembourg and/or in foreign companies, the holding of 

assets in the form of a portfolio of equity and debt securities, the acquisition of any licence and in 

general the administration, development and management of its portfolio and assets. The company 

may also perform, through its foreign affiliated companies or branches, the acquisition, the sale and 

the commercialization of products belonging to the mechanical and electronic industry and any other 

commercial, marketing, research, and engineering activity referred thereto. 

 

The Company had a commercial branch in Lugano (Switzerland) which was closed on October 31, 

2015. The Lugano Branch was set up on May 2007 and was registered at the Principal Trade and 

Commercial Register of the “Canton Ticino” with the number CH-501.9.008.679-9. Its main object 

was the acquisition, the sale and the commercialization of products belong to the mechanical and 

electronic industry. The Lugano Branch started its activity in October 2007 but, in the context of the 

reorganization of the group activity, during the year 2015 it was decided to liquidate the Swiss 

branch.  

 

On the basis of the criteria set out by Luxembourg law, the Company is exempted from establishing 

consolidated accounts for the year ended December 31, 2016. In accordance with article 314 of the 

law of August, 10, 1915 and the amending laws in force, the said accounts were consequently 

presented on an unconsolidated basis for approval by the shareholders. The Company’s accounts are 

included in the consolidated accounts established by its ultimate parent company Carraro SpA, an 

Italian company, with registered office at Via Olmo, 37, I-35011 Campodarsego (PD), Italy. Since 

the financial year 2006, the consolidated accounts of Carraro S.p.A. are prepared in conformity with 

International Financing Reporting Standards as adopted by the European Union. They are available 

at the registered office of the Parent Company. 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Company maintains its books and records in EUR and these annual accounts have been prepared 

in accordance with generally accepted accounting principles and in accordance with the laws and 

regulations in force in the Grand Duchy of Luxembourg and more specifically in accordance with the 

law of December 19, 2002, as amended. 

 

The new Law December 18, 2015, amending the law of December 19, 2002 and effective for the 

financial period beginning on or after January 1, 2016, introduced a new format for the balance-sheet 

and profit and loss account. 

 

Certain comparative figures for the year ended December 31, 2015 have been reclassified to make 

them comparable to the figures as of December 31, 2016. The most significant reclassification is 

related to the value adjustment of Elettronica Santerno S.p.A., booked in prior year within the line 

Extraordinary charges. 

2.1 Basis of preparation 

The annual accounts have been prepared under the historical cost convention. 

2.2 Intangible assets 

Intangible assets are recorded at the acquisition cost and are amortised on a straight line basis 
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according to the estimated number of years of useful life of the assets. 

2.3 Tangible assets 

Tangible assets are recorded at the acquisition cost and are amortised on a straight line basis 

according to the estimated number of years of useful life of the assets. 

2.4 Financial assets 

Participating interests and shares in affiliated undertakings are recorded at their acquisition price. 

The acquisition prices include charges and expenses in connection with the acquisition. 

 

At the end of each financial year, a provision is made on the basis of an evaluation of each individual 

asset, for any permanent diminution in value which is considered to be an impairment of value. 

 

“Affiliated undertakings" are investments in companies which are controlled either directly or 

indirectly by Carraro Group through voting rights, the rights to remove or appoint members of the 

board of directors or the control of the voting rights through an agreement and include Carraro S.p.A. 

itself (the ultimate parent company). 

2.5 Debtors and Non-subordinated debts 

Debtors and Non-subordinated debts are recorded at nominal value. Should a risk occur in relation to 

the recoverability of a specific receivable, an appropriate provision is made. 

2.6 Prepayments and accrued income 

The commissions and fees paid by the Company prior to and during 2016 and relating to subsequent 

financial years in connection with the facility agreements signed by the Company with several credit 

institutions (Note 11) are recorded as prepayments. The expenses are to be amortised on a straight 

line basis over the duration of each facility. 

2.7 Accruals and deferred income 

The fees received by the Company prior to and during 2016 and relating to subsequent financial 

years in connection with part of the medium term loans granted to affiliated undertakings and group 

companies are recorded as deferred income. The income is to be amortised on a straight line basis 

over the duration of each loan. 

2.8 Foreign currency translation 

Transactions on currencies other than EUR are recorded at exchange rates prevailing at the 

transaction date. 

 

Investments expressed in currencies other than EUR are translated into EUR at the exchange rates 

prevailing at the date of the transaction. 

 

Claims and liabilities, expressed in currencies other than EUR are translated into EUR at year-end 

exchange rates unless the conversion would result in an unrealised exchange gain. 

 

All unrealised and realised exchange loss and the realised exchange gain resulting from these 

conversions are accounted for in the profit and loss account whereas the unrealised exchange gains 

are not accounted for. 

2.9 Accruals basis 
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Income and expenses are recorded on the accruals basis; i.e. they are recorded in the period to which 

they relate independently of when they are received or paid. 

2.10 Provisions 

Provisions for liabilities and charges are intended to cover losses or debts the nature of which is 

clearly defined and which, at the date of the balance sheet are either likely to be incurred or certain to 

be incurred but uncertain as to their amount or as to the date on which they will arise. 

2.11 Net turnover 

The net turnover comprises the amounts derived from the provision of financial services falling 

within the Company’s ordinary activities and the sale of products (this latter activity was closed in 

2015), after deductions of sales rebates and of value added tax and other taxes directly linked to the 

turnover. 

3. INTANGIBLE ASSETS (in Euro) 

 
 2016 2015 

Cost   

  At the beginning of the year 50.072,48 62.020,00 

  Increase/decrease during the year -12.518,12 -11.947,52 

  At the end of the year 37.554,36 50.072,48 

Amortization   

  At the beginning of the year -12.518,12 -11.947,52 

  Increase during the year -34,30 -570,60 

  At the end of the year -12.552,42 -12.518,12 

Net book value at the end of the year 25.001,94 37.554,36 

 

The intangible assets mainly consist of software licenses purchased for the implementation of the 

Group Treasury system. 

4. FINANCIAL ASSETS - SHARES IN AFFILIATED UNDERTAKINGS (in Euro) 

 

Affiliated company 

% of 

owner-

ship 

Acquisition 

Cost 

Net Book value at 

31.12.15 

Acquisition 

/Increase of 

the year 

(Sale) / 

(Decrease of 

the year) 

Write down of 

the year 

Book value 

at 31.12.16 

Carraro Drive Tech S.p.A. 

Via Olmo, 37 

I-35011 Campodarsego 

(PD) –Italy 

49 38.797.634,41 38.797.634,41 -- -- -- 38.797.634,41 

Elettronica Santerno S.p.A. 

Strada Statale Selice, 47  

I-40026 Imola (BO) – Italy 

33 28.000.000,00 2.300.800,00 9.483.000,00 -- (10.897.892,49) 885.907,51 

Gear World North America 

Inc. 

Virginia Beach (USA) 

100 1.489,14 1.489,14 -- -- -- 1.489,14 

Total  57.799.123,55 41.099.923,55 9.483.000,00 0,00 10.897.892,49 39.685.031,06 

 

Art. 65 paragraph (1) 2º of the law of December 19, 2002 on the register of Commerce and 

companies and the accounting and annual accounts of undertakings (the "Law") requires the 

disclosure of the amount of capital and reserves and profit and loss for the last financial year of each 

affiliated undertaking. In conformity with Art 67 (3) of the law these details have been omitted since 
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the undertakings are included in consolidated accounts drawn up by the ultimate parent company 

(Carraro SpA) and these consolidated accounts and the related consolidated annual report and 

auditors' report thereon are lodged with the Luxembourg Trade Registry. 

5. INVESTMENTS HELD AS FIXED ASSETS 

The item is represented by guarantee deposits for a total amount of EUR 30.142,24 (2015: EUR 

30.142,24) paid by the Company in relation to the rental of an apartment and an office in 

Luxembourg. 

6. AMOUNTS OWED BY AFFILIATED UNDERTAKINGS 

Becoming due and payable after less than one year 

Amounts owed by affiliated undertakings becoming due and payable within one year amount to EUR 

107.145.571,14 (2015: EUR 123.082.662,73) and are represented by the following: 

Sales of trade goods and rendering of services: EUR 24.105,06 (2015: EUR 4.647,06) 

This item is mainly represented by intercompany balances. 

Loans and cash advances: EUR 100.013.902,42 (2015: EUR 117.025.049,00) 

This item is detailed as follows: 
 Outstanding 

receivable amount 

as at 

December 31, 2015 

Outstanding 

receivable amount 

as at 

December 31, 2016 

Commitment 

as from 

31.12.2016 

Final Maturity 

Date 

 EUR EUR EUR  

Revolving     

Loan to Carraro SpA 104.470.199,00 13.445.199,00 45.000.000,00 31.12.2017 

Loan to Elettronica Santerno SpA 7.409.000,00 2.500.000,00 2.500.000,00 31.12.2017 

Loan to Carraro Deutschland 1.280.000,00 0,00 0,00 n/a 

Loan to Carraro Drive Tech SpA 3.865.850,00 7.405.850,00 15.000.000,00 31.12.2017 

Total  117.025.049,00 23.351.049,00 62.500.000,00  

Medium Term     

Loan to Elettronica Santerno SpA  0,00 5.662.853,42 5.662.853,42 30.06.2022 

Loan to Carraro SpA  0,00 63.600.000,00 63.600.000,00 31.12.2018 

Loan to Carraro Drive Tech SpA  0,00 7.400.000,00 7.400.000,00 31.01.2018 

Total 0,00 76.662.853,42 76.662.853,42  

     

Total Revolving and Medium Term 117.025.049,00 100.013.902,42 139.162.853,42  

Accrued interests: EUR 6.852.502,13 (2015: EUR 4.704.044,62) 

This caption represents the interest receivable on amounts owed by affiliated undertakings 

becoming due and payable after less than one year and after more than one year. 

Other receivables: EUR 255.061,53 (2015: EUR 1.348.922,05) 

This item represents the fees receivable from affiliated undertakings on financial services 

rendered. 
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7. OTHER DEBTORS 

Becoming due and payable within one year 

This item amounts to EUR 199.769,12 (2015: EUR 1.183.729,57) and is composed of (i) advance 

payments for Corporate Income Tax (CIT) and Municipal Business Tax (MBT) amounting to EUR 

197.259,70 (2015: EUR 1.175.513,92) and (ii) other receivables for a total amount of EUR 2.509,42 

(2015: EUR 8.215,65). 

8. PREPAYMENTS AND ACCRUED INCOME 

Prepayments and accrued income amount to EUR 1.499.564,05 (2015: EUR 3.066.534,54) which 

mainly include the deferred commissions and fees paid by the Company to the banks. The above 

mentioned commissions and fees are detailed as follows: 

 

Balance as at 

December 31, 2016

EUR 102.570.824,2  divided 

in:

Tranche A:

                       67.831.588,26 € 

Tranche B:

                       34.739.235,94 € 

Banca Monte dei Paschi Siena SpA (Italy)                          3.445.848,38 € 

Banca Monte dei Paschi Siena SpA (Italy) - 

Ex. Antonveneta
                         5.459.283,18 € 

BPV Finance (Int.) Plc (Ireland)                        16.000.000,01 €                   36.820,03 €             132.937,40 €          169.757,43 € 

Other costs                   66.854,72 €            66.854,72 € 

TOTAL                 467.588,47 €          1.031.975,58 €       1.499.564,05 € 

      1.140.698,34 € 

Grantor

Prepayments covering 

the period of one year 

or less

Prepayments 

covering the period 

over one year 

Total 

prepayments

Unicredit Corporate Banking SpA (Italy), 

agent bank, and a pool of other Banks

                  26.642,35 €               95.611,21 €          122.253,56 € 

                337.271,37 €             803.426,97 € 

 

9. CAPITAL AND RESERVES  

 

 
 

As at December 31, 2016 the subscribed capital amounts to EUR 39.318.000, and it is represented by 

39.318 shares fully paid-up having a nominal amount of EUR 1.000,- each.  

 

Legal Reserve 

In accordance with Luxembourg company law, the company is required to transfer a minimum of 

5% of its net profit for each financial year to legal reserve. This requirement ceases to be necessary 

once the balance on the legal reserve reaches 10% of the issued share capital. The legal reserve is not 

available for distribution to the shareholders. 

Subscribed 

capital

Non-

distributable 

reserve

Legal Reserve
Retained 

Earnings

(Loss) / Profit 

of the year
Total

EUR EUR EUR EUR EUR EUR

As at December 31, 2015 39.318.000,00 795.550,00 1.214.402,01 7.867,36 -26.463.599,88 14.872.219,49

Allocation of result 2015 -- -- -- -26.463.599,88 26.463.599,88 --

Profit of the financial year -- -- -- -- -6.424.986,28 -6.424.986,28 

As at December 31, 2016 39.318.000,00 795.550,00 1.214.402,01 -26.455.732,52 -6.424.986,28 8.447.233,21
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10. PROVISIONS 

Provisions amount to EUR 645.432,63 (2015: EUR 2.350.052,59) and are composed by (i) foreign 

tax credit amounting to EUR 0,00 (2015: EUR 266.033,04), (ii) estimated Luxembourg taxes due by 

the Company for EUR 645.432,63 (2015: EUR 1.191.785,47), and (iii) foreign taxes for an amount 

of EUR 0,00 (2015: EUR 1.424.300,16). 

11. AMOUNTS OWED TO CREDIT INSTITUTIONS  

 

Becoming due and payable after less than one year and after more than one year 

 

As at December 31, 2016 the amounts owed to credit institutions are mainly composed as follows: 

 

Lender

Outstanding payable 

amount as at December 

31, 2016

Amount due and 

payable after less than 

one year 

Amount due and 

payable between 2 and 4 

years

Amount due and 

payable after more than 

five years 

Tranche A:

                67.831.588,26 €                 4.223.853,01 €               32.581.170,00 €               31.026.565,25 € 

Tranche B:

                34.739.235,94 €                 2.163.201,99 €               17.918.972,00 €               14.657.061,95 € 

Banca Monte dei Paschi Siena 

SpA (Italy)
                  3.445.848,38 €                    208.975,98 €                 1.696.544,00 €                 1.540.328,40 € 

Banca Monte dei Paschi Siena 

SpA (Italy) - Ex. Antonveneta
                  5.459.283,18 €                    333.200,87 €                 2.687.844,00 €                 2.438.238,31 € 

Banca Monte dei Paschi Siena 

SpA (Italy)
                20.000.000,00 €               20.000.000,00 €                                   -   € 

Banca Monte dei Paschi Siena 

SpA (Italy)
                  4.900.000,00 €                 4.900.000,00 €                                   -   € 

BPV Finance (International) Plc 

(Ireland)
                16.000.000,01 €                    992.259,21 €                 7.877.506,00 €                 7.130.234,80 € 

Other financial liabilities                        93.113,32 €                      93.113,32 €                                   -   € 

Bank overdrafts                                 0,96 €                               0,96 €                                   -   € 

              152.469.070,05 €               32.914.605,34 €               62.762.036,00 €               56.792.428,71 € 

Unicredit Corporate Banking 

SpA (Italy), agent bank, and a 

pool of other Banks.

 
 

 

The line of credits were drawn entirely with the exception of the one granted by Cassa Veneto which 

was not drawn and is still available for Eur 14.000.000,-. 

 

Additional information about terms and conditions of the amounts owed to credit institutions: 
 

 

Original Amount 

Principal Terms & Conditions of the above mentioned amounts 

as per existing agreements on December 31, 2016 

(including new terms and conditions under the “Accordo Quadro” dated April 13, 2010 and the 

“Accordo di Rinegoziazione” dated May 14, 2013 and new agreement dated December 24, 2015) 

Unicredit Corporate Banking SpA (Italy), agent bank, and a pool of other Banks. 

 

EUR 150 000 000 

divided in: 

 

Tranche A: 
EUR 100 000 000 

Facility agreement dated May 15, 2008 of Euro 150 000 000, divided into a medium-long term loan of Euro 
100 000 000 (“Tranche A”) and into a medium-long term revolving credit facility of Euro 50 000 000 
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(“Tranche B”), whereby Tranche A was granted to the Company mainly for the purpose of repayment by 

the Company of the outstanding nominal due amount of Euro 59 960 000 arising from the previous loan 

agreement of a maximum amount of Euro 100 000 000 signed by the Company on June 28, 2005 with MCC 
SpA., as agent bank, and a pool of other banks.  

Tranche A amount of Euro 100 000 000 bears interest at Euribor 6 months plus a spread as agreed with the 

Bank, with a repayment plan which foresees 2 six-months periods from 29.05.2011 to 29.11.2011, where 
only the interest have been repaid and 11 six-months periods from 29.11.2011 to 29.05.2017 for the 

repayment of the nominal amount of the loan and the interest. 

A new agreement was signed on 24.12.2016 and the relevant repayment dates were changed at 30.6 and 
31.12 of each year. The first date of capital refund will be 30.6.2017 and the last 31.12.2022. 

  

Tranche B: 

EUR 50 000 000 

Tranche B of Euro 50 000 000 may be drawn down by the Company in one or more instalments during the 

period expiring on 29.05.2016 and corresponding to the final maturity date the revolving credit facility. The 
interest period of each amount drawn down by the Company shall be quarterly or half-yearly, at the option 

of the Company, and shall bear interest at Euribor 3-months plus a spread as agreed with the Bank 

respectively Euribor 6-months plus a spread agreed with the Bank, as the case may be. 
A new agreement was signed on 24.12.2016 and the relevant repayment dates were changed at 30.6 and 

31.12 of each year. The first date of capital refund will be 30.6.2017 and the last 31.12.2022. 

Banca Monte dei Paschi Siena SpA (Italy) 

EUR 10 000 000 

Medium term loan dated February 12, 2007. The loan bears interest at Euribor 6 months plus a spread as 

agreed with the Bank. The repayment plan foresees 2 six-months periods from 31.03.2011 to 31.09.2011, 

where only the interests have been repaid and 7 six-months periods from 31.03.2012 to 31.03.2017 for the 
repayment of the nominal amount of the loan and the interest. 

A new agreement was signed on 24.12.2016 and the relevant repayment dates were changed at 30.6 and 

31.12 of each year. The first date of capital refund will be 30.6.2017 and the last 31.12.2022. 

Banca Monte dei Paschi Siena SpA (Italy) 

EUR 15 000 000 

Medium term loan. The loan bears interest at Euribor 6 months plus a spread as agreed with the Bank. The 

repayment plan foresees 2 six-months periods from 30.06.2011 to 31.12.2011, where only the interests have 
been repaid and 6 six-months periods from 30.06.2012 to 30.06.2017 for the repayment of the nominal 

amount of the loan and the interest. 

A new agreement signed on 24.12.2016 and the relevant repayment dates were changed at 30.6 and 31.12 of 

each year. The first date of capital refund will be 30.6.2017 and the last 31.12.2022. 

BPV Finance (International) Plc (Ireland) 

EUR 20 000 000 

Medium-term loan facility. The facility bears interest at Euribor 6 months plus a spread as agreed with the 

Bank. The Final maturity date of the credit facility corresponds to 31.12.2019 
A new agreement was signed on 24.12.2016 and the relevant repayment dates were changed at 30.6 and 

31.12 of each year. The first date of capital refund will be 30.6.2017 and the last 31.12.2022. 

Banca Monte dei Paschi Siena SpA (Italy) 

EUR 20 000 000 Short term multicurrency facility. 

Cassa Veneto (Italy) 

EUR 14 000 000 Short term multicurrency facility. 

Banca Monte dei Paschi Siena SpA (Italy) 

EUR 4 900 000 Short term multicurrency facility. 

 

At 31 December 2016, the Group covenants provided for in the agreement signed with the banks 

were complied with. 

12. AMOUNTS OWED TO AFFILIATED UNDERTAKINGS 

Becoming due and payable after less than one year 

Amounts owed to affiliated undertakings becoming due and payable after less than one year amount 

to EUR  394.734,23 (2015: EUR 8.143.210,13) 

13. OTHER CREDITORS - TAX AND SOCIAL SECURITY 

The caption of EUR 160.773,89 (2015: EUR 23.491,73) consists of (i) EUR 147.417,42 (2015: EUR 

7.104,17) of tax debts and (ii) of an amount of EUR 13.356,47 (2015: EUR 16.387,56) relating to the 
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payable amount to the social security on remunerations. 

14. OTHER CREDITORS 

Becoming due and payable after less than one year 

Other creditors amounting to EUR 210.883,46 (2015: EUR 450.292,86) are composed of payable 

amounts to staff and managers for EUR 113.575,28 (2015: EUR 112.407,05) and of miscellaneous 

debts for EUR 97.308,18 (2015: EUR 337.885,81). 

15. NET TURNOVER 

The net turnover of an amount of EUR 284.615,48 (2015: EUR 402.989,38) due to the sale of 

services. 

16. OTHER OPERATING INCOME 

As at December 31, 2016 the item of EUR 14.178,90 (2015: EUR 258.879,82) represents mainly 

reinvoincing of cost and expenses in accordance with services agreements entered into by the 

Company. 

17. OTHER EXTERNAL EXPENSES 

This caption amounting to EUR 3.441.874,94 (2015: EUR 2.801.887,22) represents mainly (i) bank 

expenses and commissions for an amount of EUR 2.742.115,49 (2015: EUR 2.470.165,68) and 

professional fees for an amount of EUR 524.487,17 (2015: EUR 144.372,34). 

18. STAFF COSTS 

The Luxembourg office has been employing 2 people in 2016 as in 2015. 

The relevant staff cost for the year is EUR 226.635,85 (2015: EUR 248.795,42) and is composed by 

wage and salary for an amount of EUR 206.373,25 (2015: EUR 227.587,43) and social security cost 

of EUR 20.262.60 (2015: EUR 21.207.99). 

19. INCOME FROM PARTICIPATING INTERESTS 

This caption amounting to EUR 4.941.561,86 is related to dividend from Carraro Drive Tech S.p.A. 

(2015: EUR 1.515.850,00). 

20. INCOME FROM OTHER INVESTMENTS AND LOANS FORMING PART OF 

THE FIXED ASSETS  

Derived from affiliated undertakings 

The amount of EUR 7.673.080,39 (2015: EUR 8.496.000,70) mainly consists of (i) commissions 

from affiliated undertakings on guarantees granted by the Company for a total amount of EUR 

310.956,10 (2015: EUR 316.155,37) and (ii) of interest, commitment fees and arrangement fees on 

loans granted to affiliated undertakings for a total amount of EUR 7.361.597,59 (2015: EUR 

8.195.704,41). 

21. OTHER INTEREST RECEIVABLE FROM FINANCIAL CURRENT ASSETS 
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This caption amounting to EUR 1.173.516,18 (2015: EUR 5.070,18) is composed by interest from 

affiliated undertakings for EUR 1.171.472,41 (2015: EUR 0,00) and interest on bank accounts for 

EUR 2.043,77 (2015: EUR 5.070,18). 

22. INTEREST PAYABLE AND SIMILAR EXPENSES 

As at December 31, 2016 this item of EUR 5.620.545,51 (2015: EUR 6.421.236,98) includes mainly 

interest on bank loans and bank overdrafts for a total amount of EUR 5.572.723,43 (including 

interest on hedging agreements) (2015: EUR 6.388.190,80), realized exchange losses for a total 

amount of EUR 533,20 (2015: EUR 20.372,57) and other financial charges of EUR 47.288,88 (2015: 

EUR 12.673,61). 

23. RELATED PARTIES 

As at December 31, 2016, transactions with related parties have been concluded at normal market 

conditions. 

24. TAXES 

The Company is subject in Luxembourg to the general tax regulations applicable to all companies 

and is compliant with all its tax obligations in foreign countries. 

25. OFF-BALANCE SHEET 

Guarantees 
 

The Company signed a support letter in favor of Cassa di Risparmio di Padova e Rovigo (PD), Italy, 

in connection with two multicurrency revolving credit facilities (i) the Short term facility and (ii) the 

Long term facility both granted by Intesa Intesa San Paolo – Shangai Branch to the group company 

Carraro Drive Systems Co. Ltd. (RMB 55.000.000.000 correspond about EUR 7,5 million) 

 

The Company issued a Guarantee in favor of UniCredit Banca di Roma S.p.A. – Shanghai Branch 

(China) in connection with a local credit facility in CNY granted by this bank to the group company 

Carraro China Drive Systems Co. Ltd. (EUR 10.500.000) 

 

In the framework of its financing activity, the Company has a total commitment toward affiliated 

undertakings of EUR 139.162.853,42 of which undrawn EUR 39.148.951, as better detailed in the 

Note 6. 

26. SUBSEQUENT EVENT 

There is no subsequent event which should be reported in the notes to the annual accounts. 

 




